Limited Liability Partnership Microfinance Organization Bastau Agro Finance
(registered as a Limited Liability Partnership under the laws of the Republic of Kazakhstan with registered number BIN 170540026867)

US$ 6 600 000 secured bonds due 25 August 2022

The US$6 600 000 aggregate principal amount of 5,25% secured bonds due 2022 (the “Bonds” and each a “Bond”) of Limited Liability
Partnership Microfinance Organization Bastau Agro Finance (the “Issuer”) will be issued in accordance with the Acting law of the Astana
International Financial Centre (the “AlIFC”) in the denomination of US$3 000 each and guaranteed by Alem Agro Holding LLP (the
“Guarantor”).

This document constitutes the prospectus of the Bonds (the “Prospectus”) described herein and has been prepared by the Issuer pursuant
to Rule 1.3 of the AIFC Market Rules (AIFC Rules No. FR0003 of 2017) (the “MAR Rules”) of the AIFC in connection with the
application for the admission of the Bonds to the Official List of securities maintained by the Astana International Exchange Ltd. (“Official
List”) and to trading on the Astana International Exchange Ltd. (together, “Admission”). Application has been made to the Astana
International Exchange Ltd. (“AlX”) for Admission. It is expected that Admission will become effective and that dealings for settlement
of the Bond will commence at open of trading hours on 26 August 2020 under the ticker “BAF.0822”. The Prospectus has been published
on the website of the Guarantor at https://alemagro.com before the start of the offer and will be published on the AIX at https://www.aix.kz
before the Admission and the Issuer at https://bastaufinance.kz (after launching the website).

Application has been made for the Bonds to be admitted to the Official List and to be admitted to trading on the AIX. The AIX does not
guarantee that the Bonds will be admitted to the Official List. The AIX reserves the right to grant admission of the Bonds to the Official
List only where it is satisfied that such admission is in accordance with AIX Markets Listing Rules.

The Issuer did not seek independent legal advice with respect to listing the Bonds on AIX in accordance with Prospectus.

The AlX and its related companies and their respective directors, officers and employees do not accept responsibility for the content
of this Prospectus including the accuracy or completeness of any information or statement included in it. Liability for the
Prospectus lies with the Issuer and other persons such as experts whose opinions are included in the Prospectus with their consent.
Nor has AlX, its directors, officers or employees assessed the suitability of the Bonds for any particular investor or type of investor.
If you do not understand the content of this Prospectus or are unsure whether the Bonds are suitable for your individual investment
objectives and circumstances, you should consult an authorized financial advisor.

No representation or warranty, express or implied, is made by the Lead Manager as to the accuracy or completeness of the information set
forth in this Prospectus, and nothing contained in this Prospectus is, or shall be relied upon as a promise or representation, whether as to
the past or the future. The Lead Manager does not assume any responsibility for the accuracy or completeness of the information contained
in this Prospectus.

No action has been or will be taken in any jurisdiction by the Lead Manager or the Issuer that would permit a public offering of the Bonds
in any country or jurisdiction where action for that purpose is required. Accordingly, the Bonds may not be offered or sold, directly or
indirectly, and neither this Prospectus (in preliminary, proof or final form) or any amendment or supplement thereto or any other offering
or publicity material relating to the Bonds, may be distributed in or from, or published in any country or jurisdiction, except under
circumstances that will result to the best of the Lead Manager’s knowledge and belief in compliance with any applicable securities laws or
regulations. Under no circumstances shall this Prospectus constitute an offer to sell or the solicitation of an offer to buy nor shall there be
any sale of the Bonds in any jurisdiction or under any circumstances in which such offer, solicitation or sale is not authorized or would be
unlawful. Recipients of this Prospectus who intend to subscribe for or purchase the Bonds are reminded that any subscription or purchase
may only be made on the basis of the information contained in the final Prospectus.

These Bonds constitute debt instruments. An investment in the Bonds involves risks. By subscribing to the Bonds, investors lend
money to the Issuer who undertakes to pay interest on a semi-annual basis and to reimburse the principal on the Maturity Date.
In case of bankruptcy or default by the Issuer, the investors may not recover the amounts they are entitled to and risk losing all or
part of their investment. The Bonds are intended for investors who are capable of evaluating the interest rates in light of their
knowledge and financial experience. An investment decision must solely be based on the information contained in the Prospectus.
Before making any investment decision, the investors must read the Prospectus in its entirety (and, in particular, “Risk factors”
clauses of Registration Document and the Securities Note sections of the Prospectus). Each potential investor must investigate
carefully whether it is appropriate for this type of investor to invest in the Bonds, taking into account his or her knowledge and
experience and must, if needed, obtain professional advice.

Lead Manager
Vitis Advisors Group Limited Liability Partnership
Representative of the Bondholders
“Centras Securities” Joint Stock Company
The date of this Prospectus is 18 August 2020
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Prospectus Summary

PROSPECTUS SUMMARY

1. INTRODUCTION
Prospectus summary is an introduction to the Prospectus.

Any decision to invest in the Bonds should be based on a consideration of the Prospectus as a whole by
the investor. These Bonds constitute debt instruments. An investment in the Bonds involves risks. By
investing in the Bonds, investors lend money to the Issuer who undertakes to pay interest on a semi-
annual basis and to reimburse the principal debt on the Maturity Date. In case of bankruptcy or default
by the Issuer or the Guarantor which has provided a Guarantee to secure the Issuer’s obligations to the
Bondholders, the investors may not recover the amounts they are entitled to and risk losing all or part of
their investment. Civil liability attaches only to those Persons who have tabled the summary including
any translation thereof, but only where the summary is misleading, inaccurate or inconsistent, when read
together with the other parts of the Prospectus, or where it does not provide, when read together with the
other parts of the Prospectus, key information in order to aid investors when considering whether to
invest in the Bonds.

Also, investors should consider that the Bonds are denominated in U.S. dollars before making an
investment decision. The investor may incur losses or receive income lower than he or she expected
when investing in the Bonds in the event that the exchange rate of the U.S. dollar against the currency of
the country of residence of the investor is determined as a result of market processes that cannot be
accurately predicted, or there is a probability that the exchange rate will fall.

Issuer: Limited Liability Partnership Microfinance Organization Bastau Agro Finance

Issue, ISIN:

US$ 6 600 000 secured bonds due in 2022; 5,25% coupon rate, ISIN KZX000000385

Contact details:

+7 (727) 266-39-81, o.kelden@bastaufinance.kz, s.turmanbetova@bastaufinance.kz

Kazakhstan, Almaty city, Almalinskiy district, Abylay Khan Avenue, building 135, 309, zip code 050000

Approval of the Prospectus: This Prospectus has been approved by the Issuer’ General Director on 18 August 2020 and by
the AlX on 18 August 2020

The contact details of the AIX: 55/19 Mangilik El st., block C 3.4. Nur-Sultan, Republic of Kazakhstan, Z05T3C4,
+7 (717) 223 53 66.

2. KEY INFORMATION ON THE ISSUER
2.1. Who is the Issuer of the Bonds?

Name of the Issuer:

Full name: Limited Liability Partnership Microfinance Organization Bastau Agro Finance; short name: LLP MFO BAF.
Location of the Issuer:

Kazakhstan, Almaty city, Almalinskiy district, Abylay Khan Avenue, building 135, 309, zip code 050000.

BIN/ LEI of the Issuer/ The Issuer’s legal form:

BIN 170540026867/ LEI has not been assigned/ Limited liability partnership.

Country of incorporation:

The Issuer is registered and carries out activities in accordance with the legislation of the Republic of Kazakhstan.

The Issuer’s activities are regulated by the National Bank of the Republic of Kazakhstan and the Agency of the Republic of
Kazakhstan on regulation and development of the financial market.

The Issuer’s principal activities:

The Issuer is a for-profit organization. The Issuer’s main activity is a provision of microloans to individuals and legal entities,
with or without collateral, including with the taking of property as a pledge under the granted microloan, in the manner and on
the conditions established by the legislation of the Republic of Kazakhstan.
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Information on the Issuer’s Sole Participant:

The Issuer has no participants who are individuals. The Issuer’s Sole Participant is the QADAM Group Limited Liability
Partnership (BIN 190 240 024 239) with a 100% (one hundred percent) share in the Issuer’s registered capital. The founders
of this legal entity are individuals - residents of the Republic of Kazakhstan:

+  Temirbekov Kanat Amanbayevich (date of birth: 29.08.1979);
»  Abdykadyrov Amangeldy Akbatyrovich (date of birth: 02.01.1981);
» Baglan Birzhan Baglanuly (date of birth: 28.08.1982).

Information on the Issuer’s Supervisory Board:

Pursuant to the Charter and the Issuer’s decision Ne 12-01-2020 dated from January 12, 2020, the Issuer has formed the
Supervisory Board, in the following composition:

- Baglan Birzhan Baglanuly,

»  Sailybayev Almas Abdrakhmanovich,

« Aitkazina Sholpan Tleugabylovna (independent member of the Supervisory Board).
The members of the Supervisory Board are elected for a five-year term.
Information on the Issuer’s General Director:

According to the Protocol Ne 02/19 of the extraordinary general meeting of QADAM Group LLP’s (the Sole Participant)
participants, Kelden Olzhas elected as the Issuer’s General Director.

Information on the Issuer’s auditors

Financial Statement Information about an auditor
Audited financial statements for the years ended 31 December 2017 UHY SAPA Consulting Limited Liability
(the 2017 Annual Financial Statements™) Partnership (“Auditor 1)
Audited financial statements for the years ended 31 December 2018 Baker Tilly Qazagstan Limited Liability
(the “2018 Annual Financial Statements”) Partnership (“Auditor 2”)
Audited financial statements for the years ended 31 December 2019 UHY SAPA Consulting Limited Liability
(the “2019 Annual Financial Statements”) Partnership

2.2. What is the key financial information regarding the Issuer?

Year ended 31 December

2019 2018 2017

In thousands of Kazakhstani Tenge (audited) (audited) (audited)
Interest income 51 325 10 317 -
Total comprehensive income for the period 19997 9918 (266)
Assets (including but not limited to) 520 442 196 752 35435
Long-term loans provided to customers 46 584 47 667 -
Short-term loans provided to customers 422 343 31476 223
Capital (including) 288 047 170 649 35334
Authorized capital 258 401 161 000 35 600
Retained earnings (uncovered loss) 29 646 9 649 (266)
Liabilities (including but not limited to) 232 395 26 103 101
Long-term financial liabilities 7609 15168 -
Other long-term liabilities 2511 - -
Short-term financial liabilities 214 662 10 000 -

Historically there have been no any qualifications in the audit reports. Audit reports on the historical
financial information have not been refused by the Auditors and do not contain qualifications or
disclaimers.

2.3. What are the key risks that are specific to the Issuer?

Credit risk is the risk of financial losses arising as a result of default by a borrower or counterparty to
the Issuer.
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Liquidity risk is associated with the possibility that the Issuer will encounter difficulties in raising funds
to fulfill its financial obligations.

Currency risk is present for the Issuer due to the fact that microloans issued by the Issuer are serviced
in tenge and the Bonds are issued in U.S. dollars. Proceeds of the Bonds will be used to finance the
Issuer’s customers.

Operational risk is defined as the potential for losses due to defects or errors in internal processes,
recruitment and regulations.

3. KEY INFORMATION ON THE BONDS
3.1. What are the main features of the Securities?

Type of the Bonds/ ISIN:
Secured coupon bonds/ KZX000000385.
Issue price:

The Issue price of the Bonds is [this information will be determined in the Pricing Supplement after pricing of the Bonds]% of
the face value of the Bonds.

Number of the Bonds and the face value of the Bond:

2200 (two thousand two hundred) bonds with the face value of each Bond in the amount of US$3 000 (three thousand
U.S. dollars).

The total amount of the issue:
US$6 600 000 (six million six hundred thousand U.S. dollars).
The Coupon Rate:

The Bonds will bear interest at the rate of 5,25% per annum from and including 25 August 2020. The coupon payment will be
made within 10 (ten) Business Days following February 24 and August 24 of each year of the Bonds’ circulation.

Bonds circulation term:
The term of the Bonds circulation is 2 (two) years from the first date of the Bonds circulation.
Security:

a written guarantee of Alem Agro Holding LLP (the “Guarantee”). The description of the Guarantee is given in clause 3.3 of
the Prospectus Summary.

Ranking:
The Bonds shall constitute direct, general and unconditional obligations of the Issuer which will rank pari passu among

themselves and rank pari passu, in terms of payment rights, with all other current or future unsubordinated secured obligations
of the Issuer, except for liabilities mandatorily preferred by law.

Restrictions on the free transferability:

The Bonds are freely transferable and, once admitted to the Official List, shall be transferable only in accordance with the rules
and regulations of the AlX applicable from time to time.

Rights granted to the Bondholders:
1) the right to receive a face value upon redemption of the Bonds in the manner and terms provided for
by Prospectus;

2) the right to receive a fixed interest on the Bonds from their face value in the time and amount stipulated
by Prospectus;

3) the right to receive information about the Issuer’s activities and its financial condition in accordance
with and in the manner prescribed by AIFC and AIX Rules and legislation of the Republic of
Kazakhstan;

4) the right to satisfy their claims in respect of the Bonds in cases and in the manner prescribed by AIFC
and AIX Rules and legislation of the Republic of Kazakhstan;

5) the right to declare all or part of the Bonds for repurchase in cases established by Prospectus;
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6) the right to freely sell and otherwise dispose of the Bonds;

7) the right to demand redemption of the Bonds by the Issuer in cases provided for by Prospectus;

8) the right to demand repayment of the Issuer’s debts from the Guarantor under the Guaranteed
Liabilities;

9) the right to apply to the court in case of non-fulfiliment of the Guaranteed Liabilities by the Guarantor,
demanding the repayment of the Issuer’s debts independently or as part of a collective action, sent by

the Representative of the Bondholders on behalf of the Bondholders, whose ownership at the Record
Date of the Creditors was 50 percent or more of the placed (less the repurchased) Bonds;

10) other rights arising from the ownership of the Bonds in cases and in the manner prescribed by AIFC
and AIX Rules and legislation of the Republic of Kazakhstan.
Representative of the Bondholders:

The Representative of the Bondholders has been determined in order to protect the rights and interests
of the Bondholders on the Bonds: “Centras Securities” Joint Stock Company undertakes to represent the
interests of the Bondholders to the Issuer by performing the following main functions:
(a)control over the fulfillment by the Issuer and the Guarantor of the Guaranteed Liabilities,
(b)protection of the rights and interests of the Bondholders, carried out by the Representative of the

Bondholders through the appeals:

(i) to the Issuer and the Guarantor with the requirements on the fulfililment of the Guaranteed

Liabilities;

(i) to the court of AIFC with a claim for protection of the rights and interests of the Bondholders.
Representative of the Bondholders shall provide Bondholders with information and documents related
to its activities as the Representative of the Bondholders in response to their written requests;

The text of the agreement with the Representative of the Bondholders is given in Annex 2 to this
Prospectus.

3.2. Where will the Bonds be traded?

Application has been made for Admission to the AlX and it is expected that Admission will become
effective and that dealings for normal settlement of the Bonds will commence at open of trading on the
AlX on 26 August 2020 under the ticker “BAF.0822”.

3.3. Isthere a guarantee attached to the Bonds?
(1) abrief description of the nature and scope of the guarantee

The Guarantor (Alem Agro Holding LLP) assumes full joint and several liability to each/ any Bondholder
in case of failure to fulfill and/ or improper performance by the Issuer of its obligations under the Bonds
by issuing the Guarantee (the written full joint guarantee of May 26, 2020). The original of the Guarantee
is kept by the Representative of the Bondholders.

The Guarantee ensures the liabilities of the Issuer on the Bonds, as follows: 1) payment in full of the
principal debt on the Bonds on their redemption or repurchase (within the limits of the face value of each
Bond) and the coupon payment in the terms stipulated by this Prospectus; 2) Penalties accrued in favor
of the Bondholders in accordance with the terms of this Prospectus and payable in connection with the
late performance of the Issuer’s liabilities on payment of the principal debt on the Bonds on their
redemption and/ or coupon payment (the “Guaranteed Liabilities”).

The Guarantee is valid until the debt to the Bondholders under fully paid Guaranteed Liabilities.
The text of the Guarantee is given in Annex 1 to this Prospectus.
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(2) abrief description of the guarantor, including its LEI
The Guarantor’s name and legal form: Alem Agro Holding Limited Liability Partnership.

BIN/ LEI of the Guarantor:

BIN 150140002752/ LEI has not been assigned.

The Guarantor’s contact details:

+7 (727) 355-99-77, office@alemagro.com, www.alemagro.com, Kazakhstan, Almaty, Almalinskiy district, Abylay Khan
Avenue, building 135, 309, zip code 050000

The Guarantor’s principal activities:

Sale of plant protection products, seeds and micronutrient fertilizers.

Both the Issuer and the Guarantor are part of the “Alem Agro Holding” Group of Companies (the “Group’), which consists
of six separate companies (see part 3.2 of the Registration Document). The ultimate controlling party of the Group is the
citizens of the Republic of Kazakhstan: Baglan Birzhan Baglanuly, Temirbekov Kanat Amanbayevich, Abdykadyrov
Amangeldy Akbatyrovich.

Information on the Guarantor’s participants:

Nurbekov D.A., citizen of the RK (nominal holder of the share, actual owner is Temirbekov K.A.) — 40%;

Abdykadirova A.A., citizen of the RK (nominal holder of the share, actual owner is Abdykadyrov A.A.) — 30%);
Makulbekova G.B. , citizen of the RK (hominal holder of the share, actual owner is Baglan B.B.) — 20%;

Abylkhani B.E., citizen of the RK (nominal holder of the share, actual owner is Temirbekov K.A.) — 10%.

(3) the relevant key financial information for the purpose of assessing the guarantor’s ability to
fulfil its commitments under the guarantee

The Guarantor’s Statement of financial position

In thousands of Kazakhstani Tenge Year ended 31 December 2019 (unaudited)

ASSETS

Short-term assets 9573188
Cash and cash equivalents 386 034
Short-term trade receivables 3609 519
Advances paid 2093717
Current tax assets 721621
Inventories 1815418
Other short-term assets 946 879

Long-term assets 464 828
Equity investments 264 590
Property, plant and equipment 199 782
Intangible assets 455

TOTAL ASSETS 10 038 016

CAPITAL AND LIABILITITES

Short-term liabilities 9 669 904
Short-term borrowings 176 110
Short-term payables 5428 220
Advances received 2763728
Current tax liabilities 709 456
Wages and salaries payable 1641
Other short-term liabilities 590 749

Long-term liabilities 42 318
Long-term loans 42 318

! Share in the authorized capital of the Guarantor.
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Capital 325 795
Share capital 200
Retained earnings 325595

TOTAL CAPITAL AND LIABILITITES 10 038 016

The Guarantor’s Statement of profit or loss and other comprehensive income

In thousands of Kazakhstani Tenge Year ended 31 December 2019 (unaudited)
Sales revenue 11752 239
Cost of goods sold 10 298 991
Gross profit 1453 248
Selling expenses 168 774
Administrative expenses 1194 233
Other expenses 411 626
Other income 963 019
Operating profit 641 634
Interest payable 24 528
Profit before income tax 617 106
Income tax expense 119 373
Net profit 497 732

Unaudited financial statements of the Guarantor for the year ended 31 December 2019 are appendixes to
this Prospectus. The Guarantor’s financial statements and independent auditor’s reports may be inspected
at, and are available from, the Guarantor’s office in the manner specified in clause 10 the Registration
Document.

(4) abrief description of the most material risk factors pertaining to the guarantor contained in the
Prospectus

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
due to changes in market interest rates. The Guarantor does not have any financial instruments with
floating interest rates, and therefore is not exposed to interest rate risk.

Currency risk is the risk that the fair value or future cash flows of exposure to risk will fluctuate due to
changes in foreign exchange rates. The Group is exposed to foreign currency risk mainly in respect of
cash and trade payables, that denominated in Euros, Russian Rubles, U.S. dollars and Kyrgyz Soms.

Credit risk is the risk that the Group may incur financial losses if counterparties fail to fulfill their
obligations under a financial instrument or a customer agreement. Financial instruments that may expose
the Group to credit risk consist of cash, trade receivables and loans issued.

Liquidity risk is associated with the possibility that the Group may encounter difficulties in raising funds
to meet its financial obligations.

3.4. What are the key risks that are specific to the Bonds?

(1) Delisting of the Bonds from the Official List may subject gains and coupon payments on the Bonds
to tax in the Republic of Kazakhstan.

(2) There is no public market for the Bonds.

(3) The market price of the Bonds may be volatile

(4) The Bondholders may be subject to exchange rate risks and currency controls.

(5) The terms and conditions of the Bond issue may be subject to amendments (modification and
waivers), which will be applied in case of the relevant decision of the Bondholders.

Page 9



Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Prospectus Summary

4. KEY INFORMATION ON THE ADMISSION TO TRADING
4.1. Under which conditions and timetable can I invest in this Security?

Admission to trading:

Application has been made for the Bonds to be admitted to the Official List and the Bonds are expected to be admitted on
25August 2020.

Plan for distribution:

The Bonds will be offered in or from AIFC to a wide range of investors in Kazakhstan.

Offering method:

Public offering (through subscription in accordance with the MAR Rules and relevant notices of the Issuer).
Notification process for investors:

Prior to the start of the book-building process the Issuer will issue a notice setting out, among other things, the main terms and
conditions of the book-building and settlement procedures in connection with the offering.

Dealings in the Bonds shall not commence prior to admission to trading of the Bonds by the AlX or prior to the said notification.
Place of the book-building:

Office of the Lead Manager (Vitis Advisors Group Limited Liability Partnership), which is located at: Republic of Kazakhstan,
Almaty, Medeuskiy district, Dostyk ave., 192/2, 8 (702) 515-02-65, info@vitisadvisor.com.

Book-building period and date of the allotment of the Bonds:

The offer period opening and closing date: 19 August 2020 and 23 August 2020, respectively.

The date of allotment of the Bonds (the “Allotment Date”) — 24 August 2020

Allotment of the Bonds:

Collection of Investors’ applications for the purchase and allocation of the Bonds will be carried out by the Lead Manager
based on the basis of the relevant decision of the Issuer. The Issuer may allot any Bonds to itself or any of its related persons
or any of its Related Parties, without any restriction or may refuse to allot the Bonds subscribed by any subscribers.
Estimated expenses:

Fees associated with admission of the Bonds to the Official List and to trading on the AlX are expected to be US$30 000. The
Issuer will not charge investors any commissions. The investor must independently (or together with his consultant or broker)
evaluate the commission costs that the investor will incur due to buying the Bonds.

Lead manager:

Vitis Advisors Group Limited Liability Partnership, Republic of Kazakhstan, Almaty, Medeuskiy district, Dostyk ave., 192/2,
8 (702) 515-02-65, info@vitisadvisor.com.

The Issuer also appointed Vitis Advisors Group LLP as a book-runner in connection with the offering of the Bonds.

4.2. Who is the person asking for admission to trading?
The Issuer is the initiator of the admission of Bonds to the Official List.
4.3. Why is this Prospectus being produced?

This Prospectus has been produced in connection with the offering of the Bonds in and from AIFC and
the Admission.

Use of Proceeds:

The proceeds from the placement of the Bonds will be used by the Issuer to finance loans to the businesses in the production
and sale of agricultural products, and to hedge currency risk to protect the interests of the Bondholders.

Estimated net amount of the proceeds:

The net proceeds from the issuance are expected to amount to approximately US$6 558 000 after deduction of fees and
expenses related to the Issue.

Conflict of interest:
No person involved in the offering of the Bonds has any interest in the offering, which is material to the offering.
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1.

1.1.

REGISTRATION DOCUMENT

INFORMATION ABOUT THE ISSUER
General information

The full legal and commercial name of the Issuer

Short name in accordance
Full name in accordance with the Charter with the Charter

In the Kazakh (state) language = “Bacray Arpo ®uHaHC” MEKPOKAPKBI YABIMBI” “BA®” MK¥” XKIIC

JKAYaIKEePIIIITi MIeKTeyi CepIKTeCTiri

In Russian language TOBapHIECTBO ¢ OTPAHUICHHOM TOO “M®DO “BAD”

OTBETCTBEHHOCTHIO ‘“‘MuKkpoduHaHCOBas
opranm3anus “bactay Arpo ®unanc”

In English language Limited Liability Partnership Microfinance LLP MFO BAF

Organization Bastau Agro Finance

Legal form of the Issuer

Limited Liability Partnership

Data on the state and other registration of the Issuer

v

v

The Issuer was incorporated and registered in the Republic of Kazakhstan on 26 May 2017. The
Issuer remains a registered legal entity from this date. The term of state registration as a legal entity
is not limited. The Issuer was assigned a business identification number (BIN) 170540026867
during initial state registration.

The Issuer was registered under the name Microfinance Organization Birlik Agro Finance Limited
Liability Partnership during initial state registration. State re-registration was made, as a result of
which the Issuer’s name was changed to the Limited Liability Partnership Microfinance
Organization Bastau Agro Finance on June 20, 2017.

The National Bank of the Republic of Kazakhstan has carried out the registration of the Issuer as a
microfinance organization by notification NeKZ22VGY00000365 on its entering into the register
of microfinance organizations for Ne 05.17.014 dated from December 21, 2017, in accordance with
the Law of the Republic of Kazakhstan “On Microfinance Activities”. The period of accounting
registration of the Issuer as a microfinance organization is also not limited.

The liability of the Sole Participant is limited by the Civil Code of the Republic of Kazakhstan, the
Law of the Republic of Kazakhstan “On Limited and Additional Liability Partnerships” and the
Charter.

The Issuer is not a special purpose vehicle. Microfinance organization is allowed to issue bonds
for the purposes of their admission to trading on AlX, according to the Law of the Republic of
Kazakhstan “On Microfinance Activities”.

The Issuer does not have subsidiaries and (or) dependent legal entities. The Issuer does not own
ten or more percent of the authorized capital of any legal entities.

The address and telephone number of the Issuer’s registered office

Kazakhstan, Almaty city, Almalinskiy district, Abylay Khan Avenue, building 135, 309, zip code
050000; +7 (727) 266-39-81.
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1.2. Investments
The Issuer did not carry out investment activities during 2017.

The Issuer made investments in other fixed assets in the amount of KZT 44 thousand in 2018. The Issuer
did not carry out investment activities during 2019 and the first quarter of 2020, in connection with which
the book value of the Issuer’s investments, minus accumulated depreciation in the amount of KZT
32,3thousand, amounted to KZT 11,7 thousand on March 31, 2020.

The Issuer did not make other investments, including in securities, fixed assets, intangible assets and
other, during 2017 — 2019 and the first quarter of 2020.

The Issuer received 250 million tenge in the form of short-term gratuitous financial assistance from
“Alem-Agro LTD” LLP during 2019. 57,5 million tenge of them were repaid in 2019. These operations
were reflected in the investment section of the statement of cash flow. This financial assistance was
aimed at financing the Issuer’s core business.

2. OPERATIONAL FINANCIAL OVERVIEW
2.1. Actual and proposed business activities
(a) the history and description of the principal activities and business of the Issuer

The decision to found the Issuer within the Group was made in order to stimulate the sales of the Group’s
companies by creating a unified ecosystem for servicing the Group’s customers, including by financing
its customers through the provision of microloans. In this connection, the customers of the Issuer are the
customers of the Group, the number of which is more than 7000 enterprises that are producers of
agricultural products by the end of 2019.

Important and significant event for the Issuer during the period of its existence is the date of registration
of the Issuer as a microfinance organization. The National Bank of the Republic of Kazakhstan made
registration of the Issuer as a microfinance organization, which was issued to the Issuer by notification
Ne KZ22VGY00000365 on its inclusion in the register of microfinance organizations Ne 05.17.014 dated
from December 21, 2017, in accordance with the Law of the Republic of Kazakhstan “On Microfinance
Activities”. The term for the registration of the Issuer as a microfinance organization is unlimited.

The main category of the Issuer’s customers on microcredit and leasing are producers and processors of
agricultural products.

(b) a description of the principal markets in which the Issuer operates, including a breakdown
of total revenues by category of activity and geographic market for each financial year for
the period covered by the historical financial information

The Issuer’s services consisted of microloans and financial leasing services to agricultural producers who
are customers of the Group in 2018 and 2019.

Issued in 2018 Issued in 2019
Amount, in tenge Share Amount, in tenge Share
Loans 149 542 752 86,3% 566 032614 100,0%
Leasing 23 766 450 13,7% - 0,0%
Total 173 309 202 100,0% 566 032 614 100,0%
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The following is the structure of loans issued by geographical location:

Loans issued in 2018

Loan Leasing

Region Amount, in tenge Share Amount, in tenge Share
Almaty 114 180 007 76% 17 766 450 75%
East Kazakhstan region 5713 000 4% - -
Pavlodar - - 6 000 000 25%
North-Kazakhstan 25 649 745 17% - -
region

Kyzylorda 4 000 000 3% - -
Total 149 542 752 100% 23 766 450 100%

Loans issued in 2019
Loan

Region Amount, in tenge Share
Akmola 22 000 000 4%
Almaty 152 376 614 27%
Almaty city 164 301 000 29%
East Kazakhstan region 143 000 000 25%
Pavlodar 20 000 000 4%
North-Kazakhstan region 46 855 000 8%
Turkestan 17 500 000 3%
Total 566 032 614 100%

The key partners of the Issuer with whom the relations may influence the results of the Issuer’s activity
are the companies belonging to the Group, as well as suppliers of machinery and equipment with whom
the Issuer is interested in establishing long-term business relations.

The results of the Issuer’s work allowed the Issuer to significantly outperform many microfinance
organizations not only in terms of assets, but also in terms of prudential standards in 2018 and 2019. One
of the reasons for this is the following competitive advantages inherent to the Issuer:

v

<

complexity and convenience of the Issuer’s services for the customer, which is focused on meeting
all his needs for resources and material and technical support of business through the ecosystem of
the Issuer — Group companies — suppliers of machinery, i.e. the Issuer creates for its customers the
conditions for the lowest distraction of the customer from the search for suppliers and source of
financing;

the Issuer’s management bodies and staft are composed exclusively of professionals with extensive
experience in the crediting of small and medium-sized businesses and the agricultural sector;

selection of customers with a reliable reputation and payment discipline;

work on the attractiveness of their products to customers based on an assessment of their current
needs and requests;

focus on establishing long-term partnerships;
ensuring high speed of consideration of projects;

availability of qualified specialists and methods at the Issuer that understand and take into account
all stages and peculiarities of agricultural production;
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v protection of customers’ interests before suppliers, in view of the Issuer’s interest in security of
financing and return of resources, as well as availability of the Issuer’s qualified legal service, the
head of which is a permanent member of “Adalat” Chamber of Private Legal Advisors”.

(c) details of any major customers, suppliers or other material dependencies of the Issuer

The number of the Issuer’s customers was 20 legal entities on average, in the first quarter of 2020. The
largest of them are two borrowers, each of whom has received loans from the Issuer for working capital
replenishment with the maturity date till March 1, 2021. The share of each of them in the loan portfolio
Is 16,4%. The presence of these large borrowers does not affect the level of credit risk for the Issuer,
because loans are secured.

The Issuer plans to purchase specialized equipment, including tractors, combines and other equipment
as part of its financial leasing activities. The Issuer considers as the main suppliers:

e “Belsnab Komplekt” LLP: supply of tractors, combines and equipment manufactured in Belarus
and Russia;

e “Eurasia Group” LLP: supply of products of the world-famous agricultural equipment
manufacturer John Deere;

e “Agromashholding” JSC: an industrial enterprise manufacturing automobiles and agricultural
machinery in a wide assortment including combine harvesters, universal grain seeders, semi-
trailers, engines and a number of other products, as well as components and spare parts;

e “ST Agro” LLP: official representative of leading western manufacturers of agricultural machinery
of the brands CLAAS, Morris, Biihler, Lemken, Summers, MacDon.

The specified list of suppliers is indicative and procurement will be carried out when a corresponding
request from customers appears. The Issuer is not dependent on these organizations taking into account
the fact that the Issuer does not have any contractual obligations with these suppliers and the market for
companies supplying this type of product is quite wide.

There are no other dependencies that may have a significant impact on the Issuer’s activities.
(d) the Issuer’s competitive position

The microfinance sector of the Republic of Kazakhstan is represented by 201 microfinance organizations
on January 1, 2020. The register of microfinance organizations is available on the Internet resource of
the Agency of the Republic of Kazakhstan on regulation and development of the financial market, that
have passed accounting registration.

The Issuer is 37th out of 201 microfinance organizations by assets according to the National Bank of the
Republic of Kazakhstan on January 1, 2020:

The aggregate indicators of

Name of indicator microfinance organizations of the
Republic of Kazakhstan Issuer’s performance

In million of Kazakhstani Tenge Increased Increased
(unless otherwise specified) 01.01.2020 01.01.2019 by % 01.01.2020 01.01.2019 by %
Assets 355 217 256 516 38,5% 520 197 164,5%
Microcredits granted (net of 293 336 219 454 33,7% 469 79 5 times
provisions for impairment)

Liabilities 246 609 177 331 39,1% 232 26 8 times
Equity 108 608 79 184 37,2% 288 171 68,8%
Retained earnings 23 260 16 587 40,2% 30 10 101,6%
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The following is a comparative table of the Issuer’s performance with aggregate indicators of this
industry:

The aggregate indicators of

Name of indicator microfinance organizations of the
Republic of Kazakhstan Issuer’s performance

In million of Kazakhstani Tenge Increased Increased
(unless otherwise specified) 01.01.2020 01.01.2019 by % 01.01.2020 01.01.2019 by %
Total income, including: 98 588 74140 33,0% 57 19 203,8%
Income related to remuneration 89 170 67 073 32,9% 51 10 4 times
Income not related to remuneration 1030 959 7,4% 5 3 56,8%
Other income 8388 6108 37,3% - 5 -
Total expenses, including: 63 663 49 462 28,7% 29 7 335,7%
Expenses related to remuneration 30 063 22735 32,2% 3 0,1 53 times
Expenses not related to remuneration 79 53 49,1% 24 7 3 times
Other expenses 33521 26 674 25,7% 2 - -
Provisions (recovery of provision) 6 551 3952 65,8% 1 1 7,9%
for losses on transactions

Corporate income tax 5209 4033 29,2% 6 1 8 times
Net profit (loss) 23 165 16 691 38,8% 20 10 101,6%

It is clear that the growth rates of the Issuer’s key performance indicators are higher than the average for
all microfinance institutions according the above data, which should be noted.

2.2. Risk factors

Risk management is fundamental to the business and is an essential element of the Issuer’s operations.
Credit risk is the main risk faced by the Issuer in the process of carrying out its activities. The assessment
of this risk is of particular importance in connection with the fact that the Issuer plans to advance proceeds
from placement of the Bonds in the form of secured microloans as part of its core business. Principal
debt and coupon payments on the Bonds will be paid out of the proceeds from these microloans.

This type of risk is fundamental for the industry in which the Issuer operates. There are no specific other
risks affecting the activities of the Issuer or the industry in which it operates.

The internal documents of risk management procedures are aimed at identifying, analyzing and managing
the risks to which the Issuer is exposed. Internal regulatory documents on risk management are reviewed
on a regular basis.

The risk management strategy is reflected in the internal documents of the Issuer.
The objectives of risk management activities are:

e timely identification of risks within the framework of internal business processes;

e appropriate procedure for conducting operations and transactions in microcredit and financial
leasing;

e monitoring compliance with laws, regulations, and ethical and professional standards;
e minimization of losses and reduction of current expenses on possible losses.

The executive body of the Issuer is responsible for the proper functioning of the risk management control
system, for the management of key risks and the approval of risk management policies and procedures,
as well as for the approval of major transactions. Moreover, the decision to approve transactions not
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related to microcrediting and financial leasing is referred to the exclusive competence of the supreme
body of the Issuer, that is, the Sole Participant.

Credit Committee has been created in order to effectively control credit risk. The Credit Committee
determines the optimal structure of assets and liabilities, as well as measures to manage risks related to
the placement of assets. The Credit Committee, in accordance with internal regulatory documents,
determines the directions of financing transactions and monitors the quality of the portfolio of microloans
and financial leasing, as well as determines measures to reduce risk.

Credit risks are managed and controlled by the Credit Committee, both at the portfolio level as a whole
and at the level of individual transactions. Liquidity risk, risks associated with attracting financial
resources are managed and controlled by the head of the Issuer with the involvement of the appropriate
unit of the Sole Participant.

(1) Creditrisk

Credit risk is the risk of financial losses arising as a result of default by a borrower or counterparty to the
Issuer. The Issuer has developed a policy and procedures for managing credit risk (on balance sheet and
off-balance sheet positions), including requirements for setting and observing concentration limits for
the loan portfolio, and also created a Credit Committee, whose functions include active monitoring of
the credit risk of the Issuer. “Rules for the provision of micro loans” of the Issuer are considered and
approved by the General Director and the Sole Participant.

The above Issuer’s rules establish:

— procedures for consideration and approval of applications for micro loans;

— methodology for assessing the creditworthiness of borrowers;

— methodology for assessing the creditworthiness of counterparties and insurance companies;
— methodology for assessing collateral,

— minimum financial and secured requirements for micro loan approval.

— requirements for credit documentation;

— procedures for the ongoing monitoring of micro loans and other credit risks.

The main objective in managing credit risk is to pursue a balanced lending policy that combines
profitability with the security of placing the assets of the Issuer during operations to exercise the rights
of claim on loans, monitoring the condition of the loan portfolio based on comprehensive, objective,
complete and qualified monitoring.

Exposure to credit risk is mainly controlled by obtaining high-quality collateral, guarantees.

All issues related to the issuance and repayment of a micro loan, reduction (increase) in interest rates and
other additional conditions are agreed upon by the parties in the micro-credit agreement and additional
agreements thereto.

Analytical accounting of micro loans granted is carried out for each borrower separately, in the context
of:

e micro loan agreement;

e by the terms of loans granted,

e accrued remuneration;

e prolongation of principal and accrued interest;

e delays in principal and accrued interest;
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e accrued fines and penalties;

e accrued indexation on principal and interest;
e collateral;

e title documents.

Micro loans are divided into short-term loans - up to one year (inclusive), long-term - over one year by
terms of use.

Repayment of micro loans is carried out in accordance with the terms of the micro loan agreement in
accordance with the payment schedule.

The sequence of payments on micro-loans is provided for in the terms of the micro-credit agreement.
Debt repayment is carried out in the following order in case of violation of the payment schedule:

— state duty;

— debt on the principal;

— debt on remuneration;

— penalties and other penalties;

— amount of principal for the current payment period;

— remuneration accrued for the current payment period,;
— costs of a microfinance institution to obtain execution.

The Issuer, in accordance with the terms of the contract, calculates the penalty (fine, interest) if there is
an overdue debt on the principal debt, remuneration.

The Issuer, if there is objective evidence of impairment of the financial asset, calculates and creates an
allowance for the impairment of the asset (principal debt and interest) in accordance with the approved
“Methodology for calculating provisions (reserves)” of the Issuer and the requirements IFRS 9 if there
is no payment or partial payment of the principal debt and accrued interest. Interest is subsequently
calculated on the basis of real cash flows in accordance with the requirements of IFRS 9.

The issue is submitted for consideration by the Credit Committee to decide on the necessary measures to
repay the borrower’s overdue debts since the fulfillment of obligations by the borrower under the
microloan agreement is secured by a pledge, if there is delay of more than 30 days. The legal department
of the Issuer carries out a procedure for the pre-trial settlement of a dispute with the debtor-borrower by
sending appropriate notifications in the manner provided for in the micro-credit agreement. The Issuer
applies to the court for the forced collection of the resulting debt in the event the debtor refuses to
voluntarily fulfill obligations under the agreement.

The following table shows the maximum exposure to credit risk for the components of the statement of
financial position.

Depreciated, non-overdue

Non-overdue 30-180 Morethan1  Total for  Total for
In thousands of Kazakhstani Tenge or impaired days year 2019 2018
Cash 9019 - - 9019 76
Deposits placed in second-tier banks - 22989 - 22989 98 853
Loans to customers 422 343 46 584 468 927 79 143
Financial leasing - - 15 429 15 429 18 052
Total maximum exposure to credit risk 9019 445 332 62 013 516 364 196 048
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Loans issued by the Issuer are mostly standard, there are overdue payments on 8 loans, a reserve has
been created for loan impairment in accordance with IFRS 9 in the amount of KZT 2 855 thousand.

The loans are secured by real estate and movable property; ongoing work is ongoing with borrowers to
return past due obligations.

Cash is placed in financial institutions, which at the time of opening an account have a minimal risk of
default.
(2) Liquidity risk

Liquidity risk is associated with the possibility that the Issuer will encounter difficulties in raising funds
to fulfill its financial obligations. Liquidity risk may arise as a result of the inability to quickly realize a
financial asset at a cost approaching its fair value.

Liquidity requirements are regularly monitored and management monitors the availability of funds in an
amount sufficient to meet obligations as they arise.

The following is an analysis of the Issuer’s financial liabilities by maturity on December 31, 2019 and
December 31, 2018:

Less than 3 More than 1

In thousands of Kazakhstani Tenge months 3-12 months year Total

2019 year
Financial liabilities - 214 662 7 609 222 271
Trade and other accounts payables - 778 - 778
Tax liabilities 5969 - - 5969
Liabilities for other obligatory payments 152 - - 152
Short-term estimated liabilities - 714 - 714
6121 216 154 7 609 229 884

2018 year
Financial liabilities - 10 000 15168 25168
Trade and other accounts payables - 133 - 133
Tax liabilities 33 - - 33
Liabilities for other obligatory payments 77 - - 77
110 10133 15 168 25411

(3) Currency risk

Currency risk is inherent to the Issuer due to the fact that microloans issued by the Issuer are serviced in
tenge, and Bonds, the proceeds of which will be used to finance the Issuer’s customers, are issued in
U.S. dollars. However, this type of risk is managed by the Issuer through the allocation of resources in
second-tier banks using currency risk hedging instruments, as well as due to the fact that the funded
projects produce export-oriented products.

(4) Operational risk

Operational risk is defined as the potential for losses due to defects or errors in internal processes,
recruitment and regulations. Most of them have a low-risk rating and mitigating actions are already in
place as part of the daily risk management procedures.

The Issuer has set requirements for the recruitment of personnel, which has led to the creation of the
Issuer’s staff, which includes specialists who have experience in financing projects in agriculture, in
order to manage the operational risk. In addition, the knowledge and skills required in the agricultural
financing industry are tested and a mentor is then appointed prior to hiring new employees. This approach
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helps to exclude losses or lost profit that the Issuer may incur in case of mistakes made by the Issuer’s
employees due to lack of their knowledge in the specifics of agricultural enterprises.

Also, the Issuer is working on standardization of internal processes through the application of standard
approved loan and pledge agreements, application of International Financial Reporting Standards,
development of internal regulations that clearly regulate the procedure of each subdivision and determine
the persons responsible for monitoring and control of subdivision activities.

2.3. Production and sales trends

(a) Mostsignificant recent trends in production, sales and inventory, and costs and selling prices
since the end of the last financial year

Information on the dynamics of changes in the key performance indicators of the Issuer over the past
three years, namely: the size of loans issued, including under financial leasing; interest received by the
Issuer on loans issued; the interest paid by the Issuer on attracted loans is given below.

31 December 31 December 31 December
2019/ 2019 2018/ 2018 2017/ 2017
KZT°000 %? KZT°000 % KZT’000° %
Long-term loans provided to customers 46 584 -2,3 47 667 - - -
Debt on financial lease 15 429 -14,5 18 052 - - -
Short-term loans provided to customers 422 343 Increased by 31476 - - -
13,4 times
Interest income on issued loans 47 469 467,9 8 358 - - -
Financial lease income 2324 146,2 944 - - -
Interest expenses on received loans 2798 Increased by 52 - - -
54 times

There have been no significant changes in the Issuer’s business that could change the dynamics of these
indicators from the date when the last presented financial statements were made.

At the same time, a state of emergency and a number of restrictive measures in connection with the
spread of coronavirus infection were introduced in a number of cities of Kazakhstan in March and April
of 2020. It should be noted that there have been no significant negative changes in the results of the
Issuer’s activities since the last reporting period given the impact of this factor:

e The share of overdue loans was 9,8%, having decreased more than 2 times in the amount, but
insignificantly changed due to partial repayment of the share of loans in the portfolio compared
to December 31, 20109.

e Payments for the loans issued by the Issuer for the replenishment of the working capital are made
by the borrowers in accordance with the approved schedules.

e The Issuer was approached by 4 customers, whose debt is 43,9 million tenge, with a request to
defer payments on received loans from the beginning of the restrictive measures related to the
declaration of the state of emergency. Three of them were denied, as confirmation of the
deterioration of their situation was not provided. The request of one customer is under
consideration, but confirmation of deterioration has not yet been provided (mandatory condition

2 Change in % compared to the comparable period.

3 The Issuer’s record registration was carried out in December 2017, and therefore in 2017 the Issuer did not carry out core
business. There are no indicators for 2017 and a comparison with comparable data from the previous year for 2018 for this
reason.
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for the provision of confirmation). At the same time, the Issuer’s approval of the delay to the
customer does not mean charging interest for this period, and, therefore, does not entail a decrease
in the yield on loans issued.

The Issuer does not have the information on the duration of the restrictive measures and the degree of
their impact on the borrowers, therefore, it is not possible for the Issuer to assess the degree of influence
of these factors on the results of his activities or the activities of his borrowers within the next twelve
months.

At the same time, the Issuer is focused on financing entrepreneurial/ business purposes (i.e., it does not
provide consumer loans that have been significantly influenced by the restrictive measures introduced in
the country due to the Emergency Situation) and the industry of the agro-industrial complex has found
support from the President of the Republic of Kazakhstan and other state authorities as an exception
despite the restrictions imposed in the country.

In addition, it should be noted the importance of this sector in ensuring food security of the country and
for further security and support of business by the state in this segment of lending.

3. CONSTITUTION AND ORGANISATIONAL STRUCTURE
3.1. Constitution

The charter of the Issuer (the “Charter”) was approved by the decision of the Sole Participant - the
protocol Ne 12-01-2020 dated January 12, 2020.

The main purpose of the Issuer’s business activities as a commercial organization is to generate income,
that is, net income from the statutory activities, according to clauses 2.3. and 7.1. of the Charter.

Types of activities that the Issuer may carry out are stipulated in clause 7.2. of the Charter. These include
both activities directly related to the implementation of microcredit services and the organization of their
implementation, as those activities that are specialized, but not the proceeds from which do not form the
main income of microfinance organizations. For example, provision of consulting services on issues
related to the activities of microcredit or implementation of specialized literature on the activities of
microfinance organizations on any media.

The main types of the authorized activities of the Issuer are the following:

1) provision of microcredits to individuals and legal entities with or without security;

2) attraction of loans (except for attraction of money in the form of loans from citizens as
entrepreneurial activity) and grants from residents and non-residents of the Republic of Kazakhstan;

3) placement of temporarily free assets on deposits of second tier banks and other methods that do not
contradict the legislation of the Republic of Kazakhstan;

4) use and disposal of pledged property received in the microcredit security company in the manner
prescribed by the current legislation of the Republic of Kazakhstan;

5) sale of own property.

The issue of the Bonds is carried out in accordance with article 11 of the Law of the Republic of
Kazakhstan Ne 56-V “On Microfinance Activities” dated November 26, 2012. According to this Law,
the issue of bonds by a microfinance organization is possible for the purposes of their placement on the
organized securities market of the Republic of Kazakhstan and (or) admission to trading on the stock
exchange, operating on the territory of the Astana International Financial Centre. The rights and
restrictions related to the Bonds are stipulated in this Prospectus. The Charter does not provide for any
rights, preferences or restrictions relating to the Bonds or other securities.
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The terms of this Prospectus are also regulated: (1) the procedure of making amendments to this
Prospectus, including the conditions of issue of the Bonds and the list of rights of the Bondholders; (2)
the conditions regulating the procedure of convening annual general and extraordinary general meetings
of the Bondholders, including the conditions of admission to the meeting. The Charter does not contain
a description or an indication of the procedure for actions in cases specified in parts (1) and (2) of the
previous sentence.

The Charter stipulates that an individual and a legal entity (residents and non-residents) may be a
participant of the Issuer. In this case, the Charter does not contain any provisions that may delay, defer
or prevent changes in control over the Issuer. Also, the Charter does not contain an indication of any
threshold value of a participants’ share in the authorized capital of the Issuer, in case of achievement or
exceeding of which the participant is obliged to disclose information about the ownership of such share.
The liability of the participants to disclose the ownership of shares in the authorized capital of the Issuer
(regardless of its size) is also not provided by the Charter.

The size of the authorized capital of the Issuer is regulated by the requirements of the laws of the Republic
of Kazakhstan “On Economic Partnerships”, “On Limited and Additional Liability Partnerships”, “On
Microfinance Activities” and the requirements of the authorized body of the Republic of Kazakhstan
engaged in the development and regulation of the financial market. Therefore, the Charter does not
include any provisions establishing stricter conditions for the size of the authorized capital of the Issuer
than required by the legislation.

3.2. Group Structure

The Issuer is part of the “Alem Agro Holding” Group of Companies (referred to as the “Group” above),
which consists of six separate companies.

The ultimate controlling party of the Group are individuals who are citizens of the Republic of
Kazakhstan: Baglan Birzhan Baglanuly, Temirbekov Kanat Amanbayevich and Abdykadyrov
Amangeldy Akbatyrovich. The list of companies, as well as the composition of their participants, as of
the date of approval of this Prospectus is given below*:

Participants and their share of

Company name, country  Date of participation (share in the authorized

of legal registration foundation  Kind of activity capital)

Alem Agro Holding LLP 08.01.2015 Sale of plant protection Nurbekov D.A. (nominal holder of the share,
products, seeds and actual owner is Temirbekov K.A.) — 40%

micronutrient fertilizers  Apdykadirova A. A. (nominal holder of the
share, actual owner is Abdykadyrov A.A.) —
30%
Makulbekova G.B. (nominal holder of the
share, actual owner is Baglan B.B.) — 20%

Abylkhani B.E. (nominal holder of the share,
actual owner is Temirbekov K.A.) — 10%

“Operator of financial 29.11.2004 Sale of plant protection Baglan B.B. — 22,50%
support for agriculture” products, seeds and Temirbekov K.A. — 48,75%
LLP (former name “Alem micronutrient fertilizers

Agro-LTD”) Abdykadyrov A.A. — 28,75%

4 Individuals and legal entities are citizens and residents of the Republic of Kazakhstan, respectively, unless otherwise
indicated.
Page 21



Limited Liability Partnership Microfinance Organization Bastau Agro Finance

Registration Document

Participants and their share of

Company name, country  Date of participation (share in the authorized

of legal registration foundation  Kind of activity capital)

“Alem Agro Trade” LLP 12.05.2014 Sale of plant protection “Operator of financial support for agriculture”
products, seeds, LLP (former name “Alem Agro-LTD”) -
micronutrient fertilizers 100%
and drip irrigation
systems, goods for the
greenhouse business

“Qadam Industries” LLP 26.04.2014 Production of plant “Operator of financial support for agriculture”
protection chemicals, LLP (former name “Alem Agro-LTD”) - 60%
micronutrient fertilizers  Nyrbekov D.A. (nominal holder of the share,
and chemicals actual owner is Temirbekov K.A.) — 40%

LLP Microfinance 05.05.2017 Short-term financing “QADAM Group” LLP - 100%

Organization Bastau Agro

Finance

“AlemAgro KG” LLC 08.11.2016 Sale of plant protection Alem Agro Holding LLP - 100%

(Kyrgyz Republic) products, seeds,
micronutrient fertilizers
and drip irrigation
systems

“QADAM Group” LLP 19.02.2019 Managing company Baglan B.B. — 22,50%

Temirbekov K.A. —48,75%
Abdykadyrov A.A. — 28,75%

The head office of the Group is located in Almaty: Republic of Kazakhstan, Almaty, Abylay Khan Ave.
135, White Tower Business Center, +7 (727) 355-99-77, office@alemagro.com. The regional network
of the Group in Kazakhstan is represented in 13 regions; the companies included in the Group are based
both in Kazakhstan, and in Kyrgyzstan and Uzbekistan. Regional units are managed through the
respective directorates: Central, North, West and South.

The Group has been operating in the Kazakhstan market for 15 years in the field of seeds, fertilizers and
plant protection products, employs more than 100 people, 40% of whom are specialists in the agricultural
industry, and is the largest R&D distributor in the Central Asian market.

The purpose of the Issuer was to increase the sales volume of the Group by financing the Group’s
customers.

The Issuer carries out transactions with members of the Group aimed at developing the activities of the
Issuer from time to time. Transactions with Related parties were carried out on terms agreed between the
parties. Balances at the end of the year are not secured.

The following table shows the total amount of transactions that were concluded with Related parties in
2019 and the corresponding balances on December 31, 2019:

In thousands of Kazakhstani Tenge 2019 2018 2017
Accounts Payable - Refundable Financial Assistance 192 500 - -
- “Operator of financial support for agriculture” LLP (former 192 500° - -
name “Alem Agro-LTD”)

Formed authorized capital - - 35600
- Alem Agro Holding LLP - - 35 600

5 The specified debt has been repaid by the Issuer in accordance with the terms of the loan on the date of this Prospectus.
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4. ASSETS
4.1. Material contracts

The Issuer or any member of the Group had no material contracts: (i) within the two years immediately
preceding the date of this document and which is, or may be, material; or (ii) which contains any
provision under which any member of the Group has any obligation or entitlement which is material to
the Issuer as at the date hereof.

5. CAPITAL
5.1. Authorized capital

The sole founder of the Issuer was Alem Agro Holding LLP on December 31, 2018. The size of the
authorized capital was KZT 161 000 thousand.

The authorized capital has been fully formed. The composition and amounts in the authorized capital
have changed on December 31, 20109.

“QADAM Group” LLP has become the Issuer’s sole participant during the 2019, the authorized capital
was increased to KZT 230 000 thousand. The increase in the authorized capital of the Issuer through a
notification was carried out by the “State Corporation “Government for Citizens” Non-profit Joint-Stock
Company on December 25, 2019.

The authorized capital was increased to KZT 258 401 thousand according to the decision of the Sole
Participant of December 31, 2019.

The procedure for increasing the authorized capital by notification to the authorized bodies was carried
out on February 7, 2020.

6. MANAGEMENT OF THE ISSUER
6.1. Details relating to directors and senior managers (“Key Persons™)

Name, business address Functions and principal activities

Ultimate Beneficiary Owners
Baglan Birzhan Management of the following areas: risk management, funding, budgeting,
Almaty, Almalinskiy district, legal unit, controlling, the Group’s work with receivables
Abyklay khan avenue 135
Temirbekov Kanat Management of the following areas: strategy and development of the
Almaty, Almalinskiy district, Group’s companies, development of new areas of the Group’s activities,
Abyklay khan avenue 135 work with existing and potential partners, interaction with investors,

business scaling, HR top management

Abdykadyrov Amangeldy Management of the following areas: sales, stock management, marketing
Almaty, Almalinskiy district, and analytics, work with suppliers

Abyklay khan avenue 135
Participants of Qadam Group LLP - the Sole Participant

Baglan Birzhan Management of the following areas: risk management, funding, budgeting,

Almaty, Almalinskiy district, legal unit, controlling, work with receivables

Abyklay khan avenue 135

Temirbekov Kanat Management of the following areas: strategy and development of the

Almaty, Almalinskiy district, company, development of new areas of activity, work with existing and

Abyklay khan avenue 135 potential partners, interaction with investors, business scaling, HR top
management
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Name, business address

Functions and principal activities

Abdykadyrov Amangeldy

Almaty, Almalinskiy district,
Abyklay khan avenue 135

Management of the following areas: sales, stock management, marketing
and analytics, work with suppliers

Members of the Issuer’s Supervisory Board

Baglan Birzhan

Almaty, Almalinskiy district,
Abyklay khan avenue 135

Supervisory function within the framework of the Supervisory Board of
the Issuer

Representation of interests of the Sole Participant

Saylybayev Almas

Almaty, Almalinskiy district,
Abyklay khan avenue 135

Supervisory function within the framework of the Supervisory Board of
the Issuer

Aitkazina Sholpan

Almaty, Almalinskiy district,
Abyklay khan avenue 135

Nur-Sultan, Samal microdistrict,
12

Supervisory function in the framework of the Supervisory Board of the
Issuer as an independent director

The Issuer’s General Director

Kelden Olzhas

Kazakhstan, Almaty city,
Almalinskiy district, Abylay
Khan Avenue, building 135, 309

acts without a power of attorney on behalf of the Issuer within the limits of
the authority granted to him, represents the interests of the Issuer;

approves the states, determines wage systems, sets the sizes of official
salaries;

makes transactions on behalf of the Issuer, with the exception of
transactions referred to the competence of the Sole Participant;

issues powers of attorney on the right to represent the Issuer, including
powers of attorney with the right of transfer, uses the right to dispose of
funds;

issues binding orders and instructions;
convenes regular and extraordinary decision of the Sole Participant;

solves all other issues of the Issuer’s activity, with the exception of those
that fall within the exclusive competence of the Issuer’s Sole Participant;

approves internal rules, procedures for their adoption and other documents
regulating the Issuer’s internal activities.

Conflict of interest

There is no conflict of interests between the personal interests of any Key Person mentioned above and
that of the duties such persons owed to the Issuer or interests of the Issuer.

6.2. Other information relating to key Persons

The Issuer is not obliged to form committees in accordance with the legislation of the Republic of
Kazakhstan regulating the activities of legal entities operating in the form of limited liability partnerships.

At the same time, collegial body in the form of a Credit Committee consisting of 3 persons functions
under microcredit and leasing projects for decision-making: the Issuer’s General Director, the
representative of the Sole Participant, the Head of the legal service.

7. FINANCIAL INFORMATION ABOUT THE ISSUER
7.1 Historical financial information about the Issuer

The tables below set out summary financial information of the Issuer as at and for the years ended 31
December 2019, 2018 and 2017 prepared in accordance with IFRS. The summary financial information
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has been extracted from the financial statements of the Issuer without material adjustment. Rounding
differences may occur.

The tables presented below as at and for should be read in conjunction with the 2017 Annual Financial
Statements, 2018 Annual Financial Statements and 2019 Annual Financial Statements, which are
appendixes to this document.

Historically there have been no any qualifications in the audit reports. Audit reports on the historical
financial information have not been refused by the Auditors and do not contain qualifications or
disclaimers.

There is no significant change in the financial or trading position of the Issuer has been occurred since
the end of 2019.

(1) Statement of Profit or Loss and Other Comprehensive Income Information

Year ended 31 December

2019 2018 2017
In thousands of Kazakhstani Tenge (audited) (audited) (audited)
Interest income 51 325 10 317 -
Interest expenses (2 798) (52) -
Net interest income 48 527 10 265 -
Provision for loans impairment (1 482) (1373) -
Net interest income after provision for impairment 47 045 8892 -
Government subsidy income - 3000 -
Service income and fees 3104 - -
Fines and penalties on loans issued 4239 541 -
Provisions for cash and deposits (1864) (47) -
Non-interest income 5479 3494 -
Other financial income/ expenses (net) (2 408) 4 884 499
Operating expenses (24 025) (6 660) (768)
Other non-operating expenses (13) -
Profit (loss) before tax 26 078 10610 (269)
Income tax (6 081) (692) 3
Total profit (loss) for the period 19 997 9918 (266)
Other comprehensive income - - -
Total comprehensive income for the period 19 997 9918 (266)

(2) Statement of Financial Position Information

Year ended 31 December

2019 2018 2017
In thousands of Kazakhstani Tenge (audited) (audited) (audited)
ASSETS
Long-term assets
Long-term loans provided to customers 46 584 47 667 -
Debt on financial leasing 15 429 18 052 -
Fixed assets 16 33 -
Deferred tax asset 640 - 3
Total long-term assets 62 669 65 752 3
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Year ended 31 December

2019 2018 2017
In thousands of Kazakhstani Tenge (audited) (audited) (audited)
Short-term assets
Cash and cash equivalents 32008 98 929 35134
Short-term loans provided to customers 422 343 31 476 223
Inventories 51 7 -
Current tax assets - 227 75
Other short-term assets 3371 361 -
Total short-term assets 457 773 131 000 35432
TOTAL ASSETS 520 442 196 752 35435
CAPITAL AND LIABILITIES
Capital
Authorized capital 258 401 161 000 35 600
Retained earnings (uncovered loss) 29 646 9649 (266)
Total capital 288 047 170 649 35 334
Long-term liabilities
Long-term financial liabilities 7 609 15168 -
Other long-term liabilities 2511 - -
Deferred tax liability - 692 -
Total long-term liabilities 10120 15 860 -
Short-term liabilities
Trade and other accounts payables 778 133 -
Short-term financial liabilities 214 662 10 000 -
Tax liabilities 5969 33 51
Liabilities for other obligatory payments 152 77 50
Short-term estimated liabilities 714 - -
Total short-term liabilities 222 275 10 243 101
TOTAL CAPITAL AND LIABILITIES 520 442 196 752 35435
(3) Statement of Change in Equity
Authorized Reserve Retained
In thousands of Kazakhstani Tenge capital capital earnings  Total capital
Balance on January 1, 2017 (unaudited) - - - -
Tolal comprehensive loss for the year - - (567) (567)
Member contribution 35 600 - - 35600
Balance on December 31, 2017 (audited) 35600 - (567) 35033
Changes in accounting policies - - - -
Recalculated balance 35 600 - (567) 35033
Profit/ loss for the period - - 8 436 8 436
Issue of shares and other transactions with 125 400 - - 125 400
owners
Balance on December 31, 2018 (audited) 161 000 - 7 869 168 869
Profit/ loss for the period - - 19 997 19 997
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Authorized Reserve Retained

In thousands of Kazakhstani Tenge capital capital earnings Total capital
Adjustments to previous years® - - 1780 1780
Issue of shares and other transactions with 97 401 - - 97 401
owners

Balance on December 31, 2019 (audited) 258 401 - 29 646 288 047

(4) Cash Flow Statement
2019 2018 2017

In thousands of Kazakhstani Tenge (audited) (audited) (audited)

Cash flow from operating activities

Total cash inflow, including: 249 087 88 715 201
Interest income on deposits 1532 1238 201
Loans repaid short-term - the main debt 187 755 69 562 -
Loans repaid - financial leasing 4 264 727 -
Loans repaid long-term - the main debt 13 597 1205 -
Interest income on loans issued 37 007 7689 -
Other operating income received 4932 3541 -
Advances received - 4753 -

Total cash outflow, including: 606 045 180 229 667
Loans issued - short-term 567 033 101 385 -
Loans issued - long-term 12 000 48 158 -
Payments to suppliers for goods and services 41 37 -
Advances paid 597 24779 -
Payment of wages 16 402 4269 567
Loan interest payments 2 603 - -
Corporate income tax and other payments to the budget 6 558 1538 -
Other payments 811 63 100

Net cash from operating activities (356 958) (91 514) (466)

Cash flow from investing activities

Total cash inflow, including: 250 000 - -
Receiving and repayment of loans granted to other 250 000 - -
organizations
Total cash outflow, including: 57 500 44 -
Loans to other organizations and repayment 57 500 - -

Net cash from investing activities 192 500 (44) -

Cash flow from financial activities

Total cash inflow, including: 130 401 155 400 35600
Issue of shares and other securities 97 401 125 400 35 600
Receiving loans 33000 30000 -

Total cash outflow, including: 31 000 - -
Repayment of loans 31 000 - -

® Some of the amounts shown in this table are not consistent with the financial statements for 2018, as they reflect the
adjustments made, details of which are given in Note 4 “Adjustments to certain items of the financial statements of the
previous period” of the Auditor’s report for the year ended December 31, 2019.
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2019 2018 2017
In thousands of Kazakhstani Tenge (audited) (audited) (audited)
Net cash from financial activities 99 401 155 400 35 600
The effect of exchange rates against tenge
The impact of the estimated provisions for expected credit (1911) 47
losses (ECL)
Total: Increase + / - decrease in cash (65 057) 63 842 35134
Cash and cash equivalents at the beginning of the reporting 98 976 35134
period
Cash and cash equivalents at the end of the reporting period 32 008 98 929 35134

Audited financial statements for years ending 31 December 2019, 31 December 2018 and 31 December
2017 are included in the Prospectus (Annex 4).

There were no events that could have significant significance for assessing the solvency of the Issuer
during the period under review.

8. OTHER INFORMATION RELATING TO THE ISSUER
8.1. Information about auditors

The 2017 Annual Financial Statements and The 2019 Annual Financial Statements have been audited in
accordance with International Standards on Auditing by UHY SAPA Consulting Limited Liability
Partnership (“Auditor 1”) and The 2018 Annual Financial Statements have been audited in accordance
with International Standards on Auditing by Baker Tilly Qazagstan Limited Liability Partnership
(“Auditor 2”), and together “Auditors” independent auditors, who have expressed an opinion on those
financial statements, as stated in their reports appearing herein.

The address of Auditor 1 is Republic of Kazakhstan, Almaty, Mamyr-4 microdistrict, building 14.
Auditor 1 operates under a state license on auditing in the Republic of Kazakhstan, MFY-2 #0000069,
issued by the Ministry of Finance of the Republic of Kazakhstan dated October 5, 2010.

The address of Auditor 2 is Republic of Kazakhstan, Almaty, Al-Farabi avenue, 19, Business-Center
Nurly Tau, block 2B, apt.201. Auditor 2 operates under a state license on auditing in the Republic of
Kazakhstan, Number 19001854, issued by the Ministry of Finance of the Republic of Kazakhstan dated
January 29, 2019.

Auditors are members of the Chamber of Auditors of the Republic of Kazakhstan.
8.2. Connected Persons

Related parties of the Issuer include the companies belonging to the Group as well as Ultimate
Beneficiary Owners:

(@) The companies belonging to the Group:
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Company name,

country of legal Date of Participants and their share of participation
registration foundation Kind of activity (share in the authorized capital)
Alem Agro Holding 08.01.2015 Sale of plant protection Nurbekov D.A. (nominal holder of the share, actual
LLP products, seeds and owner is Temirbekov K.A.) — 40%
micronutrient fertilizers  Apdykadirova A. A. (nominal holder of the share,
actual owner is Abdykadyrov A.A.) — 30%
Makulbekova G.B. (nominal holder of the share,
actual owner is Baglan B.B.) — 20%
Abylkhani B.E. (nominal holder of the share, actual
owner is Temirbekov K.A.) — 10%
“Operator of financial 29.11.2004 Sale of plant protection Baglan B.B. — 22,50%
support for products, seeds and Temirbekov K.A. — 48,75%
agriculture” LLP micronutrient fertilizers 0
(former name “Alem Abdykadyrov A.A. — 28,75%
Agro-LTD”)
“Alem Agro Trade” 12.05.2014 Sale of plant protection “Operator of financial support for agriculture” LLP
LLP products, seeds, (former name “Alem Agro-LTD”) - 100%
micronutrient fertilizers
and drip irrigation
systems, goods for the
greenhouse business
“Qadam Industries” 26.04.2014 Production of plant “Operator of financial support for agriculture” LLP
LLP protection chemicals, (former name “Alem Agro-LTD”) - 60%
micronutrient fertilizers  Nyrbekov D.A. (nominal holder of the share, actual
and chemicals owner is Temirbekov K.A.) — 40%
LLP Microfinance 05.05.2017 Short-term financing “QADAM Group” LLP - 100%
Organization Bastau
Agro Finance
“AlemAgro KG” 08.11.2016 Sale of plant protection Alem Agro Holding LLP - 100%
LLC (Kyrgyz products, seeds,
Republic) micronutrient fertilizers
and drip irrigation
systems
“QADAM Group” 19.02.2019 Managing company Baglan B.B. — 22,50%
LLP Temirbekov K.A. —48,75%

Abdykadyrov A.A. — 28,75%

(b) Ultimate Beneficiary Owners (indicating the degree of control over the Issuer):

These persons are not direct owners of shares in the authorized capital of the Issuer, because the 100%
Sole Participant is “QADAM Group” LLP. However, the degree of control over the Issuer by the
mentioned persons can be defined as: Baglan B. — 22,50%, Temirbekov K. — 48,75%, Abdykadyrov A.
— 28,75%, taking into account the above mentioned direct participation of Ultimate Beneficiary Owners
in the authorized capital of “QADAM Group” LLP.

The division of shares accordingly does not allow for guaranteed decision-making by one person, thus
ensuring that such control cannot be abused.

8.3. Legal and other proceedings against the Issuer

There are no governmental, legal or arbitration proceedings (including any such proceedings which are
pending or threatened and of which the Issuer is aware) which may have, or have had during the 12
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months prior to the date of this Prospectus, a significant effect on the Issuer’s financial position of
profitability.

8.4. Other significant matters

As of the date of this Prospectus there are no other significant matters that investors would reasonably
require in relation to the Issuer and the Issuer’s jurisdiction.

9. RESPONSIBILITY FOR THE CONTENT OF PROSPECTUS
9.1. Responsibility Statement

A Responsibility Statement is included in Annex 3 of this Prospectus.

9.2. Third Party Information

Statistical data and other information appearing in this Prospectus relating to the Kazakhstan have, unless
otherwise stated, been extracted from documents and other publications released by the Ministry of
Finance of Kazakhstan, the National Bank of the Republic of Kazakhstan and other public sources in
Kazakhstan, as well as from Kazakhstan press reports and publications, edicts and resolutions of the
Government and estimates of the Issuer (based on its management’s knowledge and experience of the
markets in which the Issuer operates). In the case of the presented statistical information, similar statistics
may be obtainable from other sources, although the underlying assumptions and methodology, and
consequently the resulting data, may vary from source to source. Any discussion of matters relating to
Kazakhstan in this Prospectus is, therefore, subject to uncertainty due to concerns about the completeness
or reliability of available official and public information.

The Issuer confirms that, where information included in the Prospectus has been sourced from a third
party, the source is identified, that information has been accurately reproduced and that, as far as the
Issuer is aware and is able to ascertain from information published by that third party, no facts have been
omitted which would render the reproduced information inaccurate or misleading.

9.3. Signing of the prospectus by directors of the Issuer
The Prospectus was signed by Kelden Olzhas, General Director of the Issuer, on 18 August 2020.
9.4. Expert opinions included in a prospectus

The Issuer extracted most of the information contained in this Prospectus from 2017 Annual Financial
Statements, 2018 Annual Financial Statements and 2019 Annual Financial Statements. Information on
Auditors described in the clause 8.1. of the Registration Document.

10. DOCUMENTS ON DISPLAY

(@) Copies of the following documents:
* this Prospectus and any supplements thereto;
* the Charter;

+ financial statements and independent Auditor’s reports for the years ended December 31, 2019,
December 31, 2018 and December 31, 2017,

may be inspected at, and are available from, the office of the Issuer at Republic of Kazakhstan, Almaty,
Almalinskiy district, Abylay Khan Avenue, building 135, 309, zip code 050000, phone: +7 (727) 266-
39-81, during normal business hours on any weekday (Saturdays, Sundays and public holidays excepted),
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to the full performance of the Issuer and/ or the Guarantor of the Guaranteed Liabilities to the
Bondholders.

Bondholders, representatives of AIFC authorized bodies can carry out this inspection by visiting the
Issuer’s office at the above address, notifying the Issuer of such visit 24 hours in advance (non-business
days are not included at this time) or by e-mail to o.kelden@bastaufinance.kz,
s.turmanbetova@bastaufinance.kz.

(b) The following documents:
« the original Guarantee signed by the Guarantor;
+ the original agreement signed between the Representative of the Bondholders and the Issuer,

may be inspected at, and are available from, Representative of the Bondholders’ office at Republic of
Kazakhstan, Almaty, Bostandykskiy district, Manas str., 32a, apt. 201, phone 8 (727) 259-88-77, during
normal business hours on any weekday (Saturdays, Sundays and public holidays excepted), to the full
performance of the Issuer and/ or the Guarantor of the Guaranteed Liabilities to the Bondholders.

Bondholders, representatives of AIFC authorized bodies can carry out this inspection by visiting the
office of the Representative of the Bondholders at the above address, notifying the Representative of the
Bondholders about such visit 24 hours in advance (non-business days are not included at this time) or by
e-mail to mail@centras.kz.

(c) Copies of the following documents:
* the charter of the Guarantor;
* the Guarantor’s financial statements and independent auditor’s reports,

may be inspected at, and are available from, the Guarantor’s office at Republic of Kazakhstan, Almaty,
Almalinskiy district, Abylay Khan Avenue, building 135, 309, zip code 050000, +7 (727) 355-99-77
during normal business hours on any weekday (Saturdays, Sundays and public holidays excepted), to the
full performance of the Issuer and/ or the Guarantor of the Guaranteed Liabilities to the Bondholders.

Bondholders, representatives of authorized bodies of AIFC can carry out this inspection by visiting the
office of the Guarantor at the above address, notifying the Guarantor of such visit 24 hours in advance
(non-business days are not included at this time) or by e-mail to office@alemagro.com.
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SECURITIES NOTE

1. KEY INFORMATION
1.1. Risk factors

(1) Delisting of the Bonds from the Official List may subject gains and coupon payments on the
Bonds to tax in the Republic of Kazakhstan.

In order for coupon payments due on the Bonds and gains realized by the Bondholders in relation to
disposal, sale, exchange or transfer of the Bonds to be exempt from Kazakhstan withholding tax, it will
be necessary for the Bonds to be admitted to the Official List as at the coupon payment date or the date
of such disposal, sale, exchange or transfer of the Bonds.

No assurance can be given that the Bonds will remain admitted to the Official List as at each coupon
payment date or during the term of the Bonds, or that there will be no material change in tax and securities
laws in Kazakhstan. However, the Issuer is interested in finding the Bonds on the Official List, as this
enables the Issuer to apply tax preferences provided for by the Constitutional Statute of the Republic of
Kazakhstan “On the Astana International Financial Centre” (# 438-V ZRK of 7 December 2015). The
Issuer will make every effort to comply with ALX requirements and to place Bonds on the AIX Official
List for this reason. Also, the Issuer assumes that the short term of the Bonds circulation (2 years) and
the liabilities of the Issuer to repurchase the Bonds during the Bonds circulation period reduce the risk
for the Bondholders of negative changes in the tax legislation.

(2) There is no public market for the Bonds

There is no existing market for the Bonds, and there can be no assurance regarding the future
development of a market for the Bonds. Application has been made for Admission. However, an active
trading market in the Bonds may not develop or be maintained after listing. No assurance can be made
as to the liquidity of any market that may develop for the Bonds, the ability of Bondholders to sell the
Bonds or the price at which Bondholders may be able to sell the Bonds. The liquidity of any market for
the Bonds will depend on the number of the Bondholders, prevailing interest rates, the market for similar
securities and other factors, including general economic conditions and the Issuer’s financial condition,
performance and prospects, as well as recommendations of securities analysts.

I an active trading market does not develop or cannot be maintained, this could have a material adverse
effect on the liquidity and the trading price of the Bonds.

The Issuer undertakes liabilities in accordance with the clause 3.8. (1) of the Securities Note to repurchase
the Bonds prior to their Maturity Date in order to reduce the impact on the Bondholders of this risk and
to ensure liquidity on the Bonds.

(3) The market price of the Bonds may be volatile

The market price of the Bonds could be subject to significant fluctuations in response to actual or
anticipated variations in the Issuer’s operating results and those of the Issuer’s competitors, adverse
business developments, changes to the regulatory environment in which the Issuer operates, changes in
financial estimates by securities analysts and the actual or expected sale of a large number of the Bonds,
as well as other factors.

The only significant factor assumed by the Issuer that could cause sharp fluctuations in the price of the
Bonds is a decrease in the Issuer’s solvency. Such a decrease may be caused by deterioration in the
quality of the Issuer’s loan portfolio. However, taking into account the approach to lending (high-quality
borrowers with a proven track record, who carry out activities in the field of key importance for the
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country’s food security; availability of collateral), the Issuer does not imply a deterioration in its loan
portfolio, which may cause sharp changes in the price of the Bonds

In addition, the Issuer shall carry out repurchase/ redemption of the Bonds at face value in order to reduce
the negative consequences for the Bondholders in case of the above factors in accordance with the clause
3.8. of Securities Note section.

(4) The Bondholders may be subject to exchange rate risks and currency controls.

The Issuer will pay principal debt and interest on Bonds in U.S. dollars. This presents certain risks
relating to currency conversions if an investor’s financial activities are denominated principally in a
currency or currency unit other than U.S. dollars. These include the risk that exchange rates may
significantly change (including changes due to devaluation of the U.S. dollar or revaluation of the
investor’s currency) and the risk that authorities with jurisdiction over the investor’s currency may
impose or modify exchange controls. As a result, investors may receive less interest or principal than
expected, or no interest or principal.

The Issuer cannot influence the risk management policy of the Bondholders, including currency risks.
Besides, in most cases it is impossible to formulate an accurate forecast of the U.S. dollar exchange rate
against the currency of the country of which the Bondholder is resident.

In order to reduce the possible negative impact the Issuer has included in this Prospectus an indication
that the Bondholders may incur losses or receive income on the Bonds less than he expected, if the
U.S. dollar exchange rate in relation to the currency of the country of which the Bondholder is a resident.

(5) Modification and waivers

The terms and conditions of the offer (see “Securities Notes — 3.Terms and conditions of the offer”),
contain provisions for calling meetings of Bondholders to consider matters affecting their interests
generally. These provisions permit defined majorities to bind all Bondholders including Bondholders
who did not attend and vote at the relevant meeting and Bondholders who voted in a manner contrary to
the majority (in the cases specified in this Prospectus, Extraordinary Resolution is required).

The above risk factors relate to the Bonds and will primarily affect the Bondholders in the event that they
sell the Bonds. The impact on the Issuer’s business may be expressed in the reduction of investor
confidence in the Issuer and have a negative impact on subsequent issues of the Issuer’s securities, if the
Issuer decides to implement such issues.

In order to prevent possible damage to the Bondholders this Prospectus provides that a decision on
significant issues on the Bonds will be made on the basis of an Extraordinary decision of the General
Meeting of Bondholders, which provides that the decision on these issues will not be made by a simple
majority, but by a qualified.

(6) General and specific risks relating to the industry in which the Issuer operates
Credit risk

Credit risk is generally common for organizations engaged in lending activities to individuals and legal
entities, which depends on the ability of borrowers of microfinance organizations to service their debts.
However, the level of this risk has increased significantly since the beginning of the year given the social
and economic processes currently underway. In addition, some microfinance institutions, including
mostly individuals, are already experiencing a decline in the solvency of their customers due to restrictive
measures under the declared state of emergency.

In this case, the Issuer’s approach to managing and mitigating this type of risk is already showing its
effectiveness, since among its customers legal entities are producers of agricultural products, whose
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activities provide vital needs and are less prone to reducing demand from consumers. In addition, most
of the loans issued are secured by property.

Regulatory risks

The regulation of activity of microfinance organizations is transferred to the Agency of the Republic of
Kazakhstan on regulation and development of financial market from January 1, 2020. In addition, from
this date changes in the documents regulating the activities of microfinance organizations came into
force. For example, expansion of opportunities for microfinance organizations on the securities market,
increase in the maximum amount of lending, increase in the minimum amount of authorized capital and
others.

The measures taken by the regulator are aimed at increasing transparency and protecting the rights of
consumers of financial services and creating a regulated market for non-bank credit organizations,
expanding the capabilities of microfinance organizations by increasing the maximum loan amount.

There is a risk that the regulator will take further measures to increase the requirements for microfinance
organizations, which they will not be able to meet for some microfinance organizations at the same time,
especially small ones.

The Issuer considers this risk to be low as it relates to rather large microfinance institutions operating in
full compliance with the requirements of the regulator to the organization of activities and the level of
prudential norms. The Issuer has systematized the work on providing reports and information to the
regulator in order to further reduce the level of this risk.

1.2. Reasons for the offer

The Bonds are issued and offered by the Issuer in order to develop and finance the Issuer’s core business.
The net proceeds from the issuance are expected to amount to approximately US$6 558 000 after
deduction of fees and expenses related to the Issue.

The Issuer estimates that the anticipated proceeds will be sufficient to fund all the proposed uses.

1.3. Creditworthiness of the Issuer

Earnings coverage ratio

According to the 2019 Annual Financial Statements, earnings coverage ratio for 2019 is equal to 10,3.
Prudential requirements

Prudential standards and limits are presented by the Issuer for compliance in accordance with the
requirements of the legislation of the Republic of Kazakhstan (including the resolution of the Board of
the National Bank of the Republic of Kazakhstan dated November 14, 2019 Ne 192 “On the approval of
prudential standards and other obligatory compliance by the microfinance organization, norms and limits,
methods of their calculation”):

e the minimum amount of authorized capital is KZT 100 000 000, with the exception of a
microfinance organization that has been registered with the authorized body for regulation, control
and supervision of the financial market and financial organizations before January 1, 2020, for
which the minimum amount of authorized capital is KZT 30 000 000 since January 1, 2020 years;

e the minimum amount of equity is KZT 100 000 000, with the exception of a microfinance
organization that has been registered with the authorized body before January 1, 2020, for which
the minimum amount of equity is KZT 30 000 000 since January 1, 2020;

e adequacy of the microfinance organization’s own capital, necessary for compliance, in order to
protect against risks inherent in its activities. The value of the coefficient k1 must be at least 0,1;
Page 34



Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Securities Note

e the maximum risk per borrower, and is characterized by a coefficient k2, the value of which should
not exceed 0,25;

e leverage coefficient, coefficient k3, the value of which should not exceed 10.

Criterion December 31, 2019 December 31, 2018 Normative Note
minimum authorized capital, KZT 258 401 161 000 30000 Compliant
minimum owner’s capital, KZT 286 767 174 924 30 000 Compliant
capital adequacy k1 0,55 0,85 >0,1 Compliant
maximum risk per borrower k2 0,07 0,09 <0,25 Compliant
leverage coefficient k3 0,81 0,17 <10 Compliant

Leverage indicators

Year ended 31 December

2019 2018 2017
Liabilities 232 395 26 103 101
Own capital 288 047 170 649 35334
Leverage 0,8 0,15 0,003

Relevant credit ratings

The Issuer and the Bonds do not have credit ratings.

Risk factors that may affect the Issuer’s ability to fulfil its obligations under the Securities to investors
All relevant risk factors are described in the “Risk factors” section of the Registration Document.

1.4. Guarantees

The Guarantor (Alem Agro Holding LLP) assumes full joint and several liability to each/ any Bondholder
in case of failure to fulfill and/ or improper performance by the Issuer of its obligations under the Bonds
by issuing the Guarantee (the written full joint guarantee of May 26, 2020). The original of the Guarantee
is kept by the Representative of the Bondholders.

The Guarantee ensures the liabilities of the Issuer on the Bonds, as follows: 1) payment in full of the
principal debt on the Bonds on their redemption or repurchase (within the limits of the face value of each
Bond) and the coupon payment in the terms stipulated by this Prospectus; 2) Penalties accrued in favor
of the Bondholders in accordance with the terms of this Prospectus and payable in connection with the
late performance of the Issuer’s liabilities on payment of the principal debt on the Bonds on their
redemption and/ or coupon payment (the “Guaranteed Liabilities”).

Any conditionality on the application of the Guarantee in the event of any default under the terms of
the Bonds

Any/ each Bondholder is entitled to demand from the Guarantor the repayment of the Issuer’s debts to
the Bondholders under the Guaranteed Liabilities in case of full or partial non-fulfillment of the
Guaranteed Liabilities by the Issuer within the terms stipulated by this Prospectus. The implementation
of this right is carried out in the manner indicated below and is regulated by this Prospectus and the terms
of the Guarantee:

1)  within 15 (fifteen) Busines Days after the date of expiry of the Guaranteed Liabilities, a Bondholder
shall send to the Representative of the Bondholders a written request for the repayment of the Issuer’s
debts to the Guarantee, accompanied by an extract from the register of the Bondholders, drawn up on the
Record Date of the Creditors, confirming the right of this Bondholder to receive from the Issuer the
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payments under the Guaranteed Liabilities. The specified written request must contain the bank details
of the Bondholder, on which the repayment of the Issuer’s debts on the Bonds to this Bondholder must
be performed,;

2) within 5 (five) Business Days after expiry of the term indicated in the previous paragraph, the
Representative of the Bondholders shall draw up a payment request to the second tier banks together
with the register of payment requests and other documents in case they will be requested by the
bank/ banks. At the same time, the Representative of the Bondholders shall send a written notice to the
Guarantor on the improper performance of the Guaranteed Liabilities under the Bonds and the realization
of the rights of the Bondholders to repay the Issuer’s debts to them by way of claiming cash from the
Guarantor’s accounts;

3)  The bank receiving the payment request shall verify the payment document received from the
Representative of the Bondholders and send it to the Guarantor’s bank;

4)  The payment request shall be executed by the Guarantor’s bank by direct debiting of the
Guarantor’s bank account, taking into account the Guarantor’s consent (indicated in the Prospectus and
the text of the Guarantee) to withdraw cash from the Guarantor’s bank account;

5)  Cash shall be sent by the Guarantor’s bank to the bank accounts of the Bondholder(s), specified by
them in the relevant written requirements, sent to the Representative of the Bondholders.

Payment request made to collect overdue Guaranteed Liabilities shall be executed not later than three
Business Days after the day of its submission.

Record Date of the Creditors - the Record Date, preceding the date of fully or partially unfulfilled
payment on the Guaranteed Liabilities, resulting in debt to the Bondholders.

The Guarantor shall ensure on its bank account/ bank accounts the amount necessary for the full
repayment of the Issuer’s debts to the Bondholders under the Guaranteed Liabilities within 30 calendar
days from the date of its receipt from the Representative of the Bondholders of the above written
notification in case of insufficiency of funds on the bank account of the Guarantor at the moment of
receipt by the bank of the Guarantor of the payment request. The Guarantor shall be liable under the
Guarantee with all his property, if at the expiry of the indicated period the debt of the Issuer to the
Bondholders is not fully repaid.

The Guarantor confirms its consent to the fact that the Guarantee gives the Bondholders the right to
demand the repayment of the Issuer’s debt to them in the non-acceptance order by direct debiting of the
Guarantor’s account(s) in any banks and organizations, performing certain types of banking operations,
by means of presentation of payment claims, performed in the non-acceptance order in accordance with
the conditions of the Guarantee.

The debt of the Issuer to whom under the Guaranteed Liabilities has remained outstanding in full or in
part, in case the Guarantor has not fulfilled all or part of its liabilities under the Guarantee of any of the
Bondholders has the right to apply to the court with a claim for the repayment of debt to it. The
Bondholder has the right to apply to court independently or as part of a collective action, sent by the
Representative of the Bondholders on behalf of the Bondholders, whose ownership at the Record Date
of the Creditors was 50 percent or more of the placed (net of repurchased) Bonds. In this case, the Issuer
and the Guarantor will have a joint and several liability in respect of the Bondholders.

Bondholders who have not submitted to the Representative of the Bondholders a written request to the
Guarantor to repay the debt of the Issuer on the Bonds are entitled to submit such a request during the
entire period of existence of the outstanding debt of the Issuer to such Bondholders.
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The Representative of the Bondholders shall draw up a payment request to the second-tier banks
following the results of each calendar quarter according to such written requirements.

The Guarantee is valid until the Issuer fully meets all Guaranteed Liabilities.

The text of the Guarantee is given in Annex 1 to this Prospectus.

Any power of the Guarantor to veto changes to the Bondholders’ rights

The Guarantor does not have any power to veto changes to the Bondholders’ rights.
Disclosure by the Guarantor of the information about itself

The Guarantor’s

name and legal form: ........ Alem Agro Holding Limited Liability Partnership.

Location of

the Guarantor: .................. Kazakhstan, 050000, Almaty, microdistrict Samal-2, 105, apt. 85.
BIN/ LEI of

the Guarantor.:................... BIN 150140002752/ LEI has not been assigned.

contact details:................... +7 (727) 355-99-77, office@alemagro.com, www.alemagro.com, Kazakhstan, Almaty,
Almalinskiy district, Abylay Khan Avenue, building 135, 309, zip code 050000.

incorporation:.................... The Guarantor is registered and carries out activities in accordance with the legislation of the
Republic of Kazakhstan.

principal activities:............ Sale of plant protection products, seeds and micronutrient fertilizers.

It is part of the “Alem Agro Holding” Group of Companies, which consists of six separate
companies. The ultimate controlling party of the Group is the citizens of the Republic of
Kazakhstan: Baglan Birzhan Baglanuly, Temirbekov Kanat Amanbayevich, Abdykadyrov
Amangeldy Akbatyrovich.

Information on

the Guarantor’s

participants:............ccoce.ne.. Nurbekov D.A., citizen of the Republic of Kazakhstan (hominal holder of the share, actual owner
Temirbekov K.A.) — 40%;

Abdykadirova A.A., citizen of the Republic of Kazakhstan (nominal holder, actual holder of the
share of Abdykadyrov A.A.) — 30%;

Makulbekova G.B. , citizen of the Republic of Kazakhstan (nominal holder, actual Baglan B.B.)
— 20%;

Abylkhani B.E., citizen of the Republic of Kazakhstan (nominal holder, actual Temirbekov K.A.)
—-10%.

A brief description of the most material risk factors pertaining to the guarantor contained in the
Prospectus

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
due to changes in market interest rates. The Guarantor does not have financial instruments with a floating
interest rate, and accordingly is not exposed to interest rate risk.

Currency risk is the risk that the fair value or future cash flows of exposure to risk will fluctuate due to
changes in foreign exchange rates. The exposure of the Guarantor and the Group to the risk of changes
in exchange rates is primarily due to its operations with foreign suppliers. The Group is exposed to

7 Share in the authorized capital of the Guarantor.
Page 37


mailto:office@alemagro.com
http://www.alemagro.com/

Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Securities Note

foreign currency risk mainly in respect of cash and trade payables denominated in Euros, Russian Rubles,
U.S. dollars and Kyrgyz Soms. In 2020, contracts with suppliers are concluded at a fixed rate calculated
by suppliers, including through suppliers’ offices located in Kazakhstan in order to minimize currency
risk.

Credit risk is the risk that the Group may incur financial losses if counterparties fail to fulfill their
obligations under a financial instrument or a customer agreement. Financial instruments that may expose
the Group to credit risk consist of cash, trade receivables and loans issued.

The Group’s risk is related to the possibility of a counterparty defaulting, with the maximum risk being
equal to the carrying amount of the cash with respect to credit risk related to cash.

Liquidity risk is associated with the possibility that the Group may encounter difficulties in raising funds
to meet its financial obligations. Liquidity risk may arise as a result of the inability to quickly realize a
financial asset at a cost approximating its fair value. Liquidity requirements are regularly monitored and
management monitors the availability of funds in an amount sufficient to fulfill obligations as they arise.

1.5. Representative of the Bondholders

The Issuer entered into the agreement by the Representative of the Bondholders in order to protect the
rights and interests of the Bondholders on the terms and in the manner prescribed by the legislation of
the Republic of Kazakhstan (the “RB Agreement”). The Representative of the Bondholders undertakes
to represent the interests of the Bondholders to the Issuer by performing the following main functions:

(@ Control over the fulfillment by the Issuer and Guarantor of their liabilities to the Bondholders,
including:

(i) the fulfillment by the Issuer and the Guarantor of the liabilities established by the Prospectus
to the Bondholders;

(if) timely payment of interest and principal debt on the Bonds ( in case of repayment of the
Bonds);

(iii) the procedure and purposeful use of the money received by the Issuer as a result of the Bonds
placement.

This function is implemented by the Representative of the Bondholders by analyzing information about
the Issuer:

e posted on the Internet resources of the Depository of financial statements (www.dfo.kz) and AlX;
¢ published in the mass media;

e contained in the periodic reports of the Issuer, provided in the manner and within the terms
established by the RB Agreement;

e contained in the information on the Issuer’s performance of obligations to the Bondholders,
provided to the Representative of the Bondholders in accordance with its requests.

(b) Protection of the rights and interests of the Bondholders, carried out by the Representative of the
Bondholders through the appeals:

(i)  tothe Issuer and the Guarantor with the requirements on the fulfillment of their liabilities set
by this Prospectus to the Bondholders;

(it)  tothe court of AIFC with a claim for protection of the rights and interests of the Bondholders.
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The Representative of the Bondholders is obliged to inform the Bondholders on a quarterly basis about
the information provided or not provided, but subject to provision by the Issuer, by placing the
corresponding report on its official internet resource: https://cesec.kz/.

The Representative of the Bondholders identifies the circumstances that may lead to a violation of the
rights and interests of the Bondholders and takes measures aimed at protecting the rights and interests of
the Bondholders on the issues of the Issuer’s failure to fulfill the liabilities set out in this Prospectus,
including by filing a lawsuit in court on behalf of the Bondholders in possession of which there are 50
(fifty) and more percent of the placed (less the redemption) bonds;

The Representative of the Bondholders shall provide Bondholders with information and documents
related to its activities as a Representative of the Bondholders in response to their written requests;

The text of the RB Agreement is given in Annex 2 to this Prospectus.

2. INFORMATION RELATING TO THE BONDS OFFERED/ ADMITTED TO
TRADING

2.1. General information relating to Bonds

The Bonds and any non-contractual obligations arising out of, or in connection with, the Bonds shall be
governed by, and construed in accordance with, the laws of the AIFC. The Issuer has agreed herein the
conditions in favor of the Bondholders that any claim, dispute or discrepancy of any nature arising out
of, or in connection with, the Bonds (including claims, disputes or discrepancies regarding the existence,
termination thereof, or any non-contractual obligations arising out of, or in connection with, the Bonds)
shall be brought to, and finally resolved by, the Court of the AIFC in accordance with the rules thereof,
or the International Arbitration Center of the AIFC in accordance with the rules thereof, currently in
effect, such rules shall be deemed incorporated herein.

Type of the Bonds: ............ Secured coupon bonds (book-entry form).

Registrar: ......cccocooevvienennas Astana International Exchange Registrar Limited (AIX Registrar), a company incorporated in
AIFC under company identification number 180840900010 with its registered office at Mangilik
El Avenue, building 15, Nur-Sultan, Kazkhstan.

Form of the Bonds: ........... The Bonds will be issued in fully registered and dematerialised form under the Acting law of
AIFC.

CUITeNnCY: ..ccccoveveecreicin U.S. dollar.

ISIN: (e, KZX000000385.

ISSUE PriCe: ..ccviveiieirreren, The Issue price of the Bonds is [ this information will be determined in the Pricing Supplement

after pricing of the Bonds]% of the face value of the Bonds.

Number of the Bonds

and the face value

of the Bond: ........cccccvvuennen. 2 200 (two thousand two hundred) bonds with the face value of each Bond in the amount of
US$3 000 (three thousand U.S. dollars).

The total amount
of the issue: .......ccceevrenen. US$6 600 000 (six million six hundred thousand U.S. dollars).

SECUNItY: v a written guarantee of Alem Agro Holding LLP, the original of which is kept by the
Representative of the Bondholders.

The Guarantor (Alem Agro Holding LLP) assumes full joint and several liability to each/ any
Bondholder in case of failure to fulfill and/ or improper performance by the Issuer of its
obligations under the Bonds by issuing the Guarantee (the written full joint guarantee of May 26,
2020), as the Guarantor for the Bonds. The original of the Guarantee is kept by the Representative
of the Bondholders.
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The Guarantee ensures the liabilities of the Issuer on the Bonds, as follows: 1) payment in full of
the principal debt on the Bonds on their redemption or repurchase (within the limits of the face
value of each Bond) and the coupon payment in the terms stipulated by this Prospectus; 2)
Penalties accrued in favor of the Bondholders in accordance with the terms of this Prospectus and
payable in connection with the late performance of the Issuer’s liabilities on payment of the
principal debt on the Bonds on their redemption and/ or coupon payment (the “Guaranteed
Liabilities”).

Any/ each Bondholder is entitled to demand from the Guarantor the repayment of the Issuer’s
debts to the Bondholders under the Guaranteed Liabilities in case of full or partial non-fulfillment
of the Guaranteed Liabilities by the Issuer within the terms stipulated by this Prospectus. The
implementation of this right is carried out in the manner indicated below and is regulated by this
Prospectus and the terms of the Guarantee:

1)  within 15 (fifteen) Business Days after the date of expiry of the Guaranteed Liabilities, a
Bondholder shall send to the Representative of the Bondholders a written request for the
repayment of the Issuer’s debts to the Guarantee, accompanied by an extract from the register of
the Bondholders, drawn up on the Record Date of the Creditors, confirming the right of this
Bondholder to receive from the Issuer the payments under the Guaranteed Liabilities. The
specified written request must contain the bank details of the Bondholder, on which the
repayment of the Issuer’s debts on the Bonds to this Bondholder must be performed,;

2) within 5 (five) Business Days after expiry of the term indicated in the previous paragraph,
the Representative of the Bondholders shall draw up a payment request to the second tier banks
together with the register of payment requests and other documents in case they will be requested
by the bank/ banks. At the same time, the Representative of the Bondholders shall send a written
notice to the Guarantor on the improper performance of the Guaranteed Liabilities under the
Bonds and the realization of the rights of the Bondholders to repay the Issuer’s debts to them by
way of claiming cash from the Guarantor’s accounts.

3) The bank receiving the payment request shall verify the payment document received from
the Representative of the Bondholders and send it to the Guarantor’s bank.

4)  The payment request shall be executed by the Guarantor’s bank by direct debiting of the
Guarantor’s bank account, taking into account the Guarantor’s consent (indicated in the
Prospectus and the text of the Guarantee) to withdraw cash from its bank account.

5) Cash shall be sent by the Guarantor’s bank to the bank accounts of the Bondholder(s),
specified by them in the relevant written requirements, sent to the Representative of the
Bondholders.

Payment request made to collect overdue Guaranteed Liabilities shall be executed not later than
3 (three) Business Days after the day of its submission.

Record Date of the Creditors - the Record Date, preceding the date of fully or partially
unfulfilled payment on the Guaranteed Liabilities, resulting in debt to the Bondholders.

The Guarantor shall ensure on its bank account/ bank accounts the amount necessary for the full
repayment of the Issuer’s debts to the Bondholders under the Guaranteed Liabilities within 30
calendar days from the date of its receipt from the Representative of the Bondholders of the above
written notification in case of insufficiency of funds on the bank account of the Guarantor at the
moment of receipt by the bank of the Guarantor of the payment request. The Guarantor shall be
liable under the Guarantee with all his property, if at the expiry of the indicated period the debt
of the Issuer to the Bondholders is not fully repaid.

The Guarantor confirms its consent to the fact that the Guarantee gives the Bondholders the right
to demand the repayment of the Issuer’s debt to them in the non-acceptance order by direct
debiting of the Guarantor’s account(s) in any banks and organizations, performing certain types
of banking operations, by means of presentation of payment claims, performed in the non-
acceptance order in accordance with the conditions of the Guarantee.

The debt of the Issuer to whom under the Guaranteed Liabilities has remained outstanding in full
or in part, in case the Guarantor has not fulfilled all or part of its liabilities under the Guarantee
of any of the Bondholders has the right to apply to the court with a claim for the repayment of
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debt to it. The Bondholder has the right to apply to court independently or as part of a collective
action, sent by the Representative of the Bondholders on behalf of the Bondholders, whose
ownership at the Record Date of the Creditors was 50 percent or more of the placed (net of
repurchased) bonds. In this case, the Issuer and the Guarantor will have a joint and several liability
in respect of the Bondholders.

Bondholders who have not submitted to the Representative of the Bondholders a written request
to the Guarantor to repay the debt of the Issuer on the Bonds are entitled to submit such a request
during the entire period of existence of the outstanding debt of the Issuer to such Bondholders.

The Representative of the Bondholders shall draw up a payment request to the second-tier banks
following the results of each calendar quarter according to such written requirements.

The Guarantee is valid until the Issuer fully meets all Guaranteed Liabilities.

The text of the Guarantee is given in Annex 1 to this Prospectus.

Issue date: ........ccoevveiriennnn. 26 May 2020.
Maturity date: ................... 25 August 2022,
Coupon Rate:......c...ceeuennee. The Bonds will bear interest at the fixed rate of 5,25% per annum from and including

25 August 2020. The coupon payment will be made within 10 (ten) Business Days following
February 24 and August 24 of each year of the Bonds’ circulation.

Bonds circulation term:....The term of the Bonds circulation is 2 (two) years from the beginning date of the Bonds
circulation.

Day count fraction............. 30/360; Coupon payments on the Bonds shall be calculated on the basis of a year of 360 days
consisting of 12 months of 30 days each.

Rights granted
to the Bondholder: ............ 1) the right to receive a face value upon redemption of the Bonds in the manner and terms
provided for by Prospectus;

2) the right to receive a fixed interest on the Bonds from their face value in the time and amount
stipulated by Prospectus;

3) the right to receive information about the Issuer’s activities and its financial condition in
accordance with and in the manner prescribed by AIFC and AIX Rules and legislation of the
Republic of Kazakhstan;

4) the right to satisfy their claims in respect of the Bonds in cases and in the manner prescribed
by AIFC and AIX Rules and legislation of the Republic of Kazakhstan;

5) the right to declare all or part of the Bonds for repurchase in cases established by Prospectus;
6) the right to freely sell and otherwise dispose of the Bonds;

7) the right to demand redemption of the Bonds by the Issuer in cases provided for by Prospectus;
8) the right to demand repayment of the Issuer’s debt from the Guarantor under the Guaranteed
Liabilities;

9) the right to apply to court independently or as part of a collective action, sent by the
Representative of the Bondholders on behalf of the Bondholders, whose ownership at the Record
Date of the Creditors was 50 percent or more of the placed (net of repurchased) bonds. In this

case, the Issuer and the Guarantee will have a joint and several liability in respect of the
Bondholders.

10)other rights arising from the ownership of the Bonds in cases and in the manner prescribed by
AIFC and AlX Rules and legislation of the Republic of Kazakhstan.

Ranking:.......cccooveneivnennas The Bonds shall constitute direct, general and unconditional obligations of the Issuer which will
rank pari passu among themselves and rank pari passu, in terms of payment rights, with all other
current or future unsubordinated secured obligations of the Issuer, except for liabilities
mandatorily preferred by law.
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The maturity date
and arrangements: ............

Restrictions on the free

Admission to listing
and trading: .......cccceevvennne

Miscellaneous: ...................

Representative
of the Bondholders:............

The Bonds will be redeemed during the period from August 25, 2022 to September 8, 2022
(inclusive).

Payments on the repayment of the principal debt on the Bonds are made simultaneously with the
coupon payment on the last coupon period.

Repayment of the principal debt will be carried out by transferring money to the bank accounts
of the Bondholders, who have the right to receive the specified payment and have been registered
as the Bondholders by AIX Registrar as of 9 a.m. (according to the time of Nur-Sultan) on the
Record Date.

The Bonds are freely transferable and, once admitted to the Official List, shall be transferable
only in whole in accordance with the rules and regulations of the AIX applicable from time to
time.

Application has been made for the Bonds to be admitted to the Official List of AIX and to be
admitted to trading on the AIX.

Astana International Exchange Central Securities Depository Limited (AIX CSD).

For purposes of any calculation specified herein, a value shall be accurate to two decimal places.

“Centras Securities” Joint Stock Company.

Republic of Kazakhstan, Almaty, Bostandykskiy district, Manas str., 32a, apt. 201, 8 (727) 259-
88-77, mail@centras.kz.

2.2. Coupon Rate and Yield

Date from which
the calculation of interest
on the Bonds begins: .........

The time limit on

the validity of claims

to the Coupon Rate and
repayment of principal .....

Coupon Rate.......c...cceeuenee.

Yield: ..o,

The accrual of remuneration on the Bonds begins on 25 August 2020.

Remuneration is accrued throughout the entire period of the Bonds circulation and ends on 24
August 2022, which is the last day of the Bonds circulation period and the last day of calculation
of the Bonds remuneration.

The requirements in respect of the coupon payment are valid until the expiry of the period of the
Bonds circulation. Requirements in respect of payment of accrued coupon payment and face
value of the Bonds at their repurchase or redemption are effective until the Issuer and/ or the
Guarantor fully performs the liability on these payments.

The Bonds will bear interest at the fixed rate of 5,25% per annum from and including 25 August
2020

The yield on the Bonds is [this information will be determined in the Pricing Supplement after
pricing of the Bonds]% and is calculated at the Allotment Date on the basis of the issue price. It
is not an indication of future yield.

3. TERMS AND CONDITIONS OF THE OFFER
3.1. Terms and conditions of the offer

The number of
the Bonds offered: .............

Offer price range: .............

2 200 Bonds

The offer price of the Bonds is expected to be in the range of 90% to 100% of the face value of
the Bonds
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Categories of
potential investors:.............

Conflict of interests:..........
The offer period

opening date: .........ccceeenine

The offer period
closing date: .......cccceevvienine

Allotment of the Bonds: ....

Notification process
for investors:.........cccccceevens

Lead manager: ..................

Clearing and settlement: ..

underwriter:.......cceoveennee.

Placement agent: ...............

Paying agent: ............ccoco..

Methods of payment
for the Bonds ..........cc.......

The Bonds will be publicly offered in Kazakhstan to a wide range of investors

No person involved in the offering has any interest in the offering, which is material to the
offering

19 August 2020

23 August 2020
Offering of the Bonds will be made through subscription in accordance with the MAR Rules
24 August 2020

Investors’ applications for the purchase and distribution of Bonds will be collected by the Lead
Manager based on the relevant decision of the Issuer. The Issuer may allot any Bonds to itself or
any of its related persons or any of its Related Parties, without any restriction or may refuse to
allot the Bonds subscribed by any subscribers.

Prior to the start of the book-building process the Issuer will issue a notice setting out, among
other things, the main terms and conditions of the book-building and settlement procedures in
connection with the offering.

Dealings in the Bonds shall not commence prior to the Admission.
Vitis Advisors Group Limited Liability Partnership

Republic of Kazakhstan, Almaty, Medeuskiy district, Dostyk ave., 192/2, 8 (702) 515-02-65,
info@vitisadvisor.com
The Issuer also appointed Vitis Advisors Group LLP as a book-runner in connection with the
offering of the Bonds.

The payment and settlement will be made through the settlement system of the AIX CSD in
accordance with the rules and regulations of the AIX CSD (the “AIX CSD Rules”), in particular
delivery of the Bonds through the system of the AIX CSD.

In order to participate in the offering of the Bonds, take delivery of the Bonds and trade the Bonds
on the AlX, investors are required to have an account opened with a brokerage company admitted
as an AIX Trading Member who must be a participant of AIX CSD. The Bonds will be held on
behalf of investors in the relevant AIX Trading Member’s custodial account at AIX CSD.

The Issuer did not appoint an underwriter for the Bonds.
The placement agent is Vitis Advisor Group LLP.

The placement agent did not provide guarantees for the placement of the Bonds and carries out
activities on a “without a firm commitment” basis.

The size of the placing commission is the subject of an agreement concluded between the Issuer
and the placement agent.

Bonds paying agent is not provided.

The Bonds are paid in U.S. dollars at the bank details of the Issuer.

Payment for the purchased Bonds must be made in full. Partial payment of the Bonds as well as
payment by installments is not allowed.

Astana International Exchange Central Securities Depository Limited (AlX CSD).

3.2. Procedure and conditions for payment of interest on the Bonds

The interest on the Bonds is paid to persons who have been registered as the Bondholders by the AIX
Registrar as of 9 a.m. (according to the time of Nur-Sultan) on the Record Date.
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The coupon payment will be made within 10 (ten) Business Days following February 24 and August 24
of each year of the Bonds’ circulation.

Number of the The first day of the interest The last day of the interest
coupon period Record Date payment period payment period

1 February 24, 2021 February 25, 2021 March 11, 2021

2 August 24, 2021 August 25, 2021 September 8, 2021

3 February 24, 2022 February 25, 2022 March 14, 2022

4 August 24, 2022 August 25, 2022 September 8, 2022

The amount of the interest payable to each Bondholder at the payment date is calculated as the product
of the face value of the placed Bonds owned by the respective Bondholder and the semi-annual coupon
rate (the Coupon Rate divided by two).

Coupon payment for the last coupon period is made simultaneously with the payment of the principal
debt on the Bonds.

3.3. Terms and conditions of redemption of the Bonds:
The Bonds will be redeemed during the period from August 25, 2022 to September 8, 2022 (inclusive).

Payments on the repayment of the principal debt on the Bonds are made simultaneously with the coupon
payment on the last coupon period.

Repayment of the principal debt will be carried out by transferring money to the bank accounts of the
Bondholders, who have the right to receive the specified payment and have been registered as the
Bondholders by the AIX Registrar as of 9 a.m. (according to the time of Nur-Sultan) on the Record Date.

3.4. Penalty

The Issuer shall pay a penalty to the Bondholders for each day, on which any amount payable under the
Bonds remains due and unpaid (the “Unpaid Amount”), at the rate equal to the Coupon Rate. The
amount of penalty payable per any Unpaid Amount in respect of any Bonds shall be equal to the product
of the Coupon Rate, the Unpaid Amount and the number of calendar days on which any such Unpaid
Amount remains due and unpaid divided by 360, rounding the resultant figure to the nearest cent, half of
any such cent being rounded upwards.

3.5. Events of Default

If any one or more of the below events (each an “Event of Default”) shall occur, the Bondholder may
give written notice to the Issuer at its registered office that such Bonds are immediately repurchased, at
its principal amount together with accrued interest (if any) to the date of payment.

(@ Nonpayment: the Issuer fails to pay the principal debt of any of the Bonds when the same becomes
due and payable either at maturity, by declaration or otherwise or the Issuer is in default with
respect to the coupon payment or additional amounts on any of the Bonds and such default in
respect of interest or additional amounts continues for a period of five calendar days

(b) Breach of other obligations (Covenants): the Issuer is in default in the performance, or is
otherwise in breach, of any covenant, obligation, undertaking or other agreement under the Bonds
and such default or breach is not remedied within 30 calendar days after notice thereof has been
given to the Issuer, as the case may be, by the Bondholders. So long as the Bonds remain
outstanding, other obligations include:

(i)  the Issuer will not enter into a single transaction or in a series of transactions (whether related
or not) with a view to sell, lease with transfer of ownership rights, transfer or otherwise
dispose of its assets involving aggregate disposition exceeding US$1 000 000. The exception
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(©)

(ii)

(iii)

(iv)
v)

(vi)

is a transaction or series of transactions related to the application of hedging instruments by
the Issuer, attracted as a result of the Bonds placement;

The Issuer will not (i) declare, make or pay any dividend or other distribution (or interest on
any unpaid dividend or other distribution) or repay or distribute any reserve constituting part
of total equity, in cash or otherwise, or make any other distributions (whether by way of
redemption, retirement, acquisition or otherwise) in respect of the Issuer’s authorised capital,
or (ii) pay any management, advisory or other fee to or to the order of the Sole Participant,
or (iii) directly or indirectly voluntarily purchase, redeem or otherwise retire for value of
authorized capital of the Issuer (any such action in (i), (ii) or (iii) being, a “Restricted
Payment”) at any time when an Event of Default has occurred and is continuing or would
result therefrom.

the Issuer will not undertake or introduce any amendments into its constitutional documents,
including the Charter, that would alter the Issuer’s principal business activities unless such
amendments aim at expansion of such activities;

the Issuer will not undertake any reorganization as a legal entity without prior written consent
of Bondholders of at least three-fourth in principal debt of the Bonds outstanding;

In accordance with the Law of the Republic of Kazakhstan dated November 26, 2012 No.
56-V “On Microfinance Activities”, the Issuer is obliged to comply with prudential standards
and other mandatory norms and limits. The methodology for their calculation established by
the authorized body.

The list of standards mandatory for compliance by the Issuer is determined by the Resolution
of the Board of the National Bank of the Republic of Kazakhstan dated November 14, 2019
No. 192 “On approval of prudential standards and other mandatory compliance by the
microfinance institution, norms and limits, and methods of their calculation”.

the Issuer will not amend the terms of the Bonds unless agreed upon in writing with the
Bondholders of at least three-fourth in principal debt of the Bonds outstanding;

(vii) the Issuer will maintain the listing of the Bonds in the Official List;

(viii) the Issuer will not amend or substitute any entity in place of the Issuer as the principal debtor

(ix)
(x)

in respect of the Bonds, without prior written consent of the Bondholders of at least three-
fourth in principal debt of the Bonds then outstanding;

the Issuer will not initiate a termination of the activity;

the Issuer shall pay any penalty due to any Bondholder in accordance with Condition
“Penalty” above.

Cross default:

(i)

(i)

any Indebtedness for Borrowed Money of the Issuer (a) becomes due and payable prior to
the due date for payment thereof by reason of default by the Issuer or (b) is not repaid at
maturity as extended by the period of grace, if any, applicable thereto or

any Indebtedness Guarantee given by the Issuer in respect of Indebtedness for Borrowed
Money of any other Person is not honored when due and called, provided that the aggregate
principal amount of such Indebtedness for Borrowed Money exceeds US$500 000 (or its
equivalent in other currencies)
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(d)

(€)

(f)

(9)

(h)

Bankruptcy:

(i) any Person shall have instituted a proceeding or entered a decree or order for the appointment
of a receiver, administrator or liquidator in any insolvency, rehabilitation, readjustment of
debt, marshalling of assets and liabilities, moratorium of payments or similar arrangements
involving the Issuer or all or substantially all of its respective properties and such proceeding,
decree or order shall not have been vacated or shall have remained in force undischarged or
unstayed for a period of 45 days; or

(it)  the Issuer shall institute proceedings under any applicable bankruptcy, insolvency or other
similar law now or hereafter in effect to be adjudicated a bankrupt or shall consent to the
filing of a bankruptcy, insolvency or similar proceeding against it or shall file a petition or
answer or consent seeking reorganization under any such law or shall consent to the filing of
any such petition, or shall consent to the appointment of a receiver, administrator or liquidator
or trustee or assignee in bankruptcy or liquidation of the Issuer, as the case may be, or in
respect of its property, or shall make an assignment for the benefit of its creditors or shall
otherwise be unable or admit its inability to pay its debts generally as they become due.

Judgements: The failure by the Issuer to pay any final judgment in excess of US$500 000 (or its
equivalent in other currencies) which final judgment remains unpaid, and undischarged, and
unwaived and unstayed for a period of more than 30 consecutive days after such judgement
becomes final and non-appealable, and, in the event such judgment is covered by insurance, an
enforcement proceeding has been commenced by any creditor upon such judgment that is not
promptly stayed

Material compliance with applicable laws: the Issuer fails to comply in any respect with any
applicable laws or regulations (including any foreign exchange rules or regulations) of any
governmental or other regulatory authority for any purpose to enable the Issuer lawfully to exercise
its rights or perform or comply with its obligations under the Bonds or to ensure that those
obligations are legally binding and enforceable or to ensure that all necessary agreements or other
documents are entered into and that all necessary consents and approvals of, and registrations and
filings with, any such authority in connection therewith are obtained and maintained in full force

Invalidity or Unenforceability:

(i) the validity of the Bonds is contested by the Issuer or the Issuer shall deny any of its
obligations under the Bonds (whether by a general suspension of payments or a moratorium
on the payment of debt or otherwise) or

(if) itis or becomes unlawful for the Issuer to perform or comply with all or any of its obligations
set out in the Bonds or

(iii) all or any of the Issuer’s obligations set out in the Bonds, shall be or become unenforceable
or invalid

Government Intervention:

(i) all or any substantial part of the undertaking, assets and revenue of the Issuer is condemned,
seized or otherwise appropriated by any Person acting under the authority of any national,
regional or local government or

(if)  the Issuer is prevented by any such Person from exercising normal control over all or any
substantial part of its undertaking, assets, revenue.
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3.6. Meetings of Bondholders

The Issuer may from time to time call meetings of Bondholders for the purpose of consultation with
Bondholders or for the purpose of obtaining the consent of Bondholders on matters which in terms of
this Prospectus require the approval of a Bondholders’ meeting.

A meeting of the Bondholders shall be called by the General Director by giving all Bondholders listed
on the register of the Bondholders and the Representative of the Bondholders as at a date being not more
than 30 days preceding the date scheduled for the meeting, not less than 14 days’ notice in writing. Such
notice shall set out the time, place and date set for the meeting and the matters to be discussed or decided
thereat, including, if applicable, sufficient information on any amendment of the terms of the Bonds that
Is proposed to be voted upon at the meeting and seeking the approval of the Bondholders. Following a
meeting of the Bondholders held in accordance with the provisions contained hereunder, the Issuer shall,
acting in accordance with the resolution(s) taken at the meeting, communicate to the Bondholders
whether the necessary consent to the proposal made by the Issuer has been granted or withheld. Subject
to having obtained the necessary approval by the Bondholders in accordance with the provisions of this
section at a meeting called for that purpose as aforesaid, any such decision shall subsequently be given
effect to by the Issuer.

The amendment or waiver of any of the provisions of and/ or conditions contained in this Securities Note,
or in any other part of the Prospectus related to the terms of the Bonds, may only be made with the
approval of the Issuer and of the Bondholders at a meeting called and held for that purpose in accordance
with the terms hereof.

A meeting of the Bondholders shall only validly and properly proceed to business if there is a quorum
present at the commencement of the meeting. For this purpose, at least two Bondholders present, in
person or by proxy, representing not less than 50% of the principal debt on the Bonds then outstanding,
shall constitute a quorum. If a quorum is not present within 30 minutes from the time scheduled for the
commencement of the meeting as indicated on the notice convening same, the meeting shall stand
adjourned to a place, date and time as shall be communicated by the General Director to the Bondholders
present at that meeting. The Issuer shall within 2 days from the date of the original meeting publish by
way of a company announcement the date, time and place where the adjourned meeting is to be held. An
adjourned meeting shall be held not earlier than 7 days, and not later than 15 days, following the original
meeting. At an adjourned meeting: the number of the Bondholders present, in person or by proxy, shall
constitute a quorum; and only the matters specified in the notice calling the original meeting shall be
placed on the agenda of, and shall be discussed at, the adjourned meeting.

Once a quorum is declared present by the chairman of the meeting, the meeting may then proceed to
business and address the matters set out in the notice convening the meeting. In the event of decisions
being required at the meeting the directors or their representative shall present to the Bondholders the
reasons why it is deemed necessary or desirable and appropriate that a particular decision is taken. The
meeting shall allow reasonable and adequate time to Bondholders to present their views to the Issuer and
the other Bondholders present at the meeting. The meeting shall then put the matter as proposed by the
Issuer to a vote of the Bondholders present at the time at which the vote is being taken, and any
Bondholders taken into account for the purpose of constituting a quorum who are no longer present for
the taking of the vote shall not be taken into account for the purpose of such vote.

The voting process shall be managed by a secretary appointed on the meeting.

The proposal placed before a meeting of Bondholders shall only be considered approved if the
Bondholders in person or by proxy, representing at least 75% of the principal debt on the Bonds then
outstanding, present at the meeting at the time when the vote is being taken and shall have voted in favor
of the proposal.
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If the proposal placed before a meeting of Bondholders relate to any of the items indicated below, in this
case an Extraordinary Resolution is required:

(i) interest rate, methods of payment on the Bonds;

(if)  the conditions and procedure for the placement, circulation, redemption, repurchasing of the
Bonds;

(iii) Events of Default, covenants;
(iv) the Security;
(v) use of proceeds;
(vi) rights of the Bondholders.
3.7. Notices
To the Bondholders

All notices to the Bondholders shall be deemed to have been duly given if, so long as the Bonds are in
the Official List and so long as the rules of the AIX so require, by publication (i) on the internet website
of the AIX at www.aix.kz or (ii) otherwise in accordance with the regulations of the AlX. If the Bonds
are excluded from the Official List, any notice shall be sent to the Bondholders by first class mail (or its
equivalent) or (if posted to an overseas address) by airmail at their respective addresses on the register,
and any such notice shall be deemed to have been given on the fourth day after the date of mailing.

To the Issuer

Notices to the Issuer will be deemed to be validly given if delivered to the Issuer at Kazakhstan, Almaty
city, Almalinskiy district, Abylay Khan Avenue, building 135, 309, zip code 050000 and will be deemed
to have been validly given when delivered.

3.8. Terms and conditions of the Bonds repurchase
(1) repurchase of the Bonds at the option of the Issuer

The Issuer is obliged to announce the repurchase of Bonds in the organized or unorganized markets
within the time and amount stipulated by the following schedule:

Date of announcement of First date of the Last date of the
repurchase by the Issuer  Volume of the repurchase  repurchase period repurchase period
February 8, 2021 50% of the placed Bonds February 22, 2021 February 23, 2021
August 6, 2021 100% of the placed Bonds August 20, 2021 August 23, 2021

Bonds repurchase price determined by the Issuer:

e the implementation of foreclosures on the organized securities market - at a price, established as
a result of trading on the AlX on the date of repurchase;

e upon repurchase in an unorganized market - at a price agreed by the Issuer and the Bonds
holder planning to sell the Bonds owned by him upon repurchasing by the Issuer.

The Issuer is obliged to inform the Bondholders about the repurchase by posting the appropriate
information message on the official AIX Internet resource. Published information should contain the
following information:

— the number of repurchasing Bonds;
— the date of repurchase of the Bonds;
— method of repurchasing of the Bonds including market (organized or unorganized);
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— method of submitting applications by the Bondholders who wish to sell their Bonds to the
Issuer.

Repurchase of the placed Bonds by the Issuer is carried out on the day determined in the Issuer’s
announcement.

Bonds repurchase in organized and/ or unorganized markets will not be deemed redeemed and the Issuer
is entitled to sell back its repurchased Bonds in organized and unorganized securities markets during the
entire term of their circulation.

(2) redemption of the Bonds in case of the Event of Default

The Issuer, within 3 (three) Business Days following the day of any of the Events of Default, is obliged
to inform the Bondholders about this Event of Default with a detailed description of the reasons for the
announcement of the Event of Default. Bringing this information to the notice of the Bondholders is
carried out by posting the corresponding information message on the official AIX Internet resource.

The Bondholders have the right to submit to the Issuer, and the Issuer is obliged to accept written claims
for the redemption of their Bonds indicating the number of Bonds declared for redemption within 15
(fifteen) calendar days following the first publication of information about the violation by the Issuer of
any of the covenants.

The Sole Participant must make relevant corporate decisions and take necessary actions to execute
received claims within 30 (thirty) calendar days following the last day of the period of acceptance of the
written redemption claims in the event that at least one written claim for the redemption of the Bonds is
received.

The Issuer is obliged at the request of the Bondholders to redeem the Bonds at the highest of the following
prices:

— the price corresponding to the face value of the Bonds, taking into account the accumulated
interest;

— fair market price of the Bonds.

Bondholders who have not submitted a claim for redemption are entitled to redeem their Bonds at the
end of their circulation period specified in this Prospectus.

3.9. Taxation

The following is a general description of certain material tax considerations relating to the Bonds. This
summary is based upon the laws, regulations, decrees, rulings, income tax conventions (treaties),
published administrative practice and judicial decisions in effect at the date hereof. Legislative, judicial
or administrative changes or interpretations may, however, be forthcoming that could alter or modify
the statements and conclusions set out herein. Any such changes or interpretations may be retroactive
and could affect the tax consequences of ownership of the Bonds by Bondholders. This summary does
not purport to be a legal opinion or contain a complete analysis of all tax considerations relating to the
Bonds. Prospective investors in the Bonds should consult their tax advisers as to which countries’ tax
laws could be relevant to their acquiring, holding and disposing of the Bonds and receiving payments of
interest, principal and/ or other amounts under the Bonds and the consequences of such actions under
the tax laws of those countries.

The information and analysis contained within this section are limited to taxation issues, and prospective
investors should not apply any information or analysis set out below to other areas, including (but not
limited to) the legality of transactions involving the Bonds.
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Also, prospective investors should note that an appointment by an investor in the Bonds, or any Person
(as defined in the Conditions) through which an investor holds Bonds, of a custodian, collection agent
or similar person in relation to such Bonds in any jurisdiction may have tax implications. Prospective
investors should consult their own tax advisers in relation to the tax consequences for them of any such
appointment.

Republic of Kazakhstan Taxation

The following is a general summary of Kazakhstan tax consequences as at the date hereof in relation to
payments of interest made under the Bonds and in relation to the sale or transfer of the Bonds. It is not
exhaustive and purchasers are urged to consult their professional advisers as to the tax consequences to
them of holding or transferring Bonds.

Interest

Payment of interest on the Bonds to residents of Kazakhstan or to non-residents who either have a
registered branch or representative office in Kazakhstan or maintain a permanent establishment in
Kazakhstan (together, “Kazakhstan Holders”), other than to individuals (who are exempt) and
Kazakhstan investment funds and certain other entities, will be subject to Kazakhstan withholding tax
according to Tax Code of the Republic of Kazakhstan.

The withholding tax on interest mentioned above would not apply if the Bonds are included, as at the
date of accrual of interest, in the official list of Astana International Exchange. See “Risk Factors — Risks
Relating to the Bonds - Delisting of the Bonds from the official list of the Astana International Exchange
may subject interest payments on the Bonds to tax in the Republic of Kazakhstan”.

Gains

Any gains realised by Kazakhstan Holders in relation to the Bonds which are included, as at the date of
sale, in the official list of Astana International Exchange and sold through open trades on Astana
International Exchange are not subject to Kazakhstan income tax. See “Risk Factors — Risks Relating to
the Bonds - Delisting of the Bonds from the official list of the Astana International Exchange may subject
interest payments on the Bonds to tax in the Republic of Kazakhstan”.

THE DISCUSSION ABOVE IS A GENERAL SUMMARY. IT DOES NOT COVER ALL TAX
MATTERS THAT MAY BE OF IMPORTANCE TO A PARTICULAR PURCHASER. EACH
PROSPECTIVE INVESTOR IS URGED TO CONSULT ITS OWN TAX ADVISER ABOUT
THE TAX CONSEQUENCES TO IT OF AN INVESTMENT IN THE BONDS IN LIGHT OF
THE PURCHASER’S OWN CIRCUMSTANCES.

4, OTHER INFORMATION
4.1. Audit and source of information including use of expert reports

Issuer’s financial statements’ audit for 2017 and 2019 was carried out by the UHY Sapa Consulting
Limited Liability Partnership. The audit for 2017 was conducted for the first time, because the Issuer’s
record registration was carried out in December 2017 and therefore the Issuer did not carry out
microfinance activities during 2017. The Issuer’s financial statements for 2018 were audited by Baker
Tilly Qazagstan Limited Liability Partnership.

In accordance with the findings of the auditors, the Issuer’s financial statements for the years ended
December 31, 2017, December 31, 2018 and December 31, 2019 reliably represent, in all material
respects, the Issuer’s financial position and financial performance at the indicated dates in accordance
with International Financial Reporting Standards.
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Auditors’ reports for the indicated periods do not contain any qualifications.

Responsibility for the preparation of the audited financial statements, as well as for ensuring the internal
control system necessary for the preparation of financial statements that do not contain material
misstatements, rests with the Issuer’s management.

5. ADMISSION TO TRADING
5.1. Key dates of admission to trading

Admission
to the Official List: ............ Proposed date — 25 August 2020.
Admission
to trading on AlX:............. Proposed date — 26 August 2020.

5.2. Estimation of the total expenses related to the admission to trading

Fees associated with admission of Bonds to the Official List of AIX and to trading on the AlIX are
expected to be US$30 000.
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DEFINITIONS

“CAAMISSION™: oo, the admission of the Issuer’s Bonds to the Official List of securities

“AlIFC”: ............
“ALX:
“AIXCSD”:......

maintained by the Astana International Exchange Ltd. and to trading on
the Astana International Exchange Ltd.

Astana International Financial Center
Astana International Exchange Ltd.

Astana International Exchange Central Securities Depository Limited, a
private company incorporated under the Acting law of the AIFC
responsible for daily cash and securities settlement and depositary
activities

Astana International Exchange Registrar Limited

“AIX Trading Member”:...... any legal entity who has a valid and active trading Membership
Agreement with AlX and engaged in trading on the AIX Markets. The
list of AIX Trading Members are posted on the AIX website under “AIX
Membership — Trading Members”

“Allotment Date”................... the date of allotment of the Bonds

“AUdItor 17 UHY SAPA Consulting Limited Liability Partnership

“Auditor 27, Baker Tilly Qazagstan Limited Liability Partnership;

“AUdItOrs”: ..o, the Auditor 1 and the Auditor 2 together

“Bondholder”/ “Bondholders”: A holder/ holders of the Bonds

“Borrowed Money”: .............. means any indebtedness of any Person for or in respect of (i) moneys

“Business Day”

borrowed, (ii) amounts raised by acceptance under any acceptance credit
facility, (iii) amounts raised pursuant to any Bond purchase facility or the
issue of Bonds, notes, debentures, loan stock or similar instruments, (iv)
the amount of any liability in respect of leases or hire purchase contracts
which would, in accordance with generally accepted accounting standards
in the jurisdiction of incorporation of the lessee, be treated as finance or
capital leases, (v) the amount of any liability in respect of any purchase
price for assets or services the payment of which is deferred primarily as
a means of raising finance or financing the acquisition of the relevant
asset or service and (vi) amounts raised under any other transaction
(including any forward sale or purchase agreement and the sale of
receivables or other assets on a with recourse basis) having the
commercial effect of a borrowing.

means a day (other than a Saturday or a Sunday) on which banks, AIX
and foreign exchange markets are open for business in the relevant place
of presentation and settle operations/ payments in U.S. dollars.

Information on holidays and non-business days are posted on the AlX
website under “News - AIX Market Notice”.

If any date for payment in respect of any Bond is not a Business Day, the
Bondholder shall not be entitled to payment until the next following
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“Charter”......cccoccc

“Constitution”:........cccoeevvrnne
“Coupon Rate”: .....................

“Earnings coverage ratio”:

“Event of Default”: ................

“Extraordinary Resolution”:

L CT 10T o TR
“Guaranteed Liabilities™.......

“Guarantor”:.....ccccceveeeeieeeeeeens
“Guarantee”: .....ccceeeeeeeeeeeeen,

UFERS™:
“Indebtedness Guarantee”:...

Business Day nor to any interest or other sum in respect of such postponed
payment

the charter of the Issuer approved by the decision of the Sole Participant
- the protocol Ne 12-01-2020 dated January 12, 2020

the Issuer’s constituent documents
the fixed interest rate of 5,25% per annum from

..ratio equal to net income plus: income taxes, interest on long-term-debt,

amortization of debt financing and after-tax dividends declared during the
period together with undeclared dividends, if any, divided by interest on
long-term-debt plus amortization of debt financing and pre-tax dividends

a partial or complete failure to fulfill the Issuer’s obligations on the Bonds
described in the Prospectus

decision of the general meeting of Bondholders, subject to the following
conditions:

(1) Bondholders voted for this decision, owning at least 85 percent of the
bonds of the total number of the placed Bonds (except repurchased
Bonds),

(2) if there are persons (two or more) among Bondholders who own 10
or more percent of the Bonds (not counting repurchased Bonds), 75 or
more percent of such Bondholders should vote for the decision

“Alem Agro Holding” Group of Companies

the Issuer’s liabilities on the Bonds, as follows: 1) payment in full of the
principal debt on the Bonds on their redemption or repurchase (within the
limits of the face value of each Bond) and the coupon payment in the
terms stipulated by this Prospectus; 2) Penalties accrued in favor of the
Bondholders in accordance with the terms of this Prospectus and payable
in connection with the late performance of the Issuer’s liabilities on
payment of the principal debt on the Bonds on their redemption and/ or
coupon payment

Alem Agro Holding Limited Liability Partnership

written full joint guarantee issued by the Guarantor regarding the Issuer’s
obligations on the Bonds

International Financial Reporting Standards

means in relation to any indebtedness of any Person, any obligation of
another Person to pay such indebtedness including (without limitation) (i)
any obligation to purchase such indebtedness, (ii) any obligation to lend
money, to purchase or subscribe shares or other securities or to purchase
assets or services in order to provide funds for the payment of such
indebtedness, (iii) any indemnity against the consequences of a default in
the payment of such indebtedness and (iv) any other agreement to be
responsible for repayment of such indebtedness.
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“Kazakhstan Holders”: .........

“Lead Manager”: ........cccc......
“MAR RUleS”: .....cccovvreiinins

“Maturity Date”:.........c..........

“Penalty”:........ccoovivrivinnnnn

“Person™: ..o

“Pricing Supplement”...........
“Record Date”: ...

“Record Date
of the Creditors”....................

“Sole Participant” .................

“RB Agreement” ...................

“Related parties”...................

“Representative of
the Bondholders”:..................

Limited Liability Partnership Microfinance Organization Bastau Agro
Finance

residents of Kazakhstan or to non-residents who either have a registered
branch or representative office in Kazakhstan or maintain a permanent
establishment in Kazakhstan

Vitis Advisors Group Limited Liability Partnership, the Issuer’s
consultant on issues of issuance and placement

the Astana International Financial Center AIFC Market Rules (AIFC
Rules No. FR0003 of 2017)

25 August 2022

the Official List of securities maintained by the Astana International
Exchange Ltd.

a penalty paid by the Issuer to the Bondholders for each day, on which
there is any Unpaid Amount. The amount of penalty payable per any
Unpaid Amount in respect of any Bonds shall be equal to the product of
the Coupon Rate, the Unpaid Amount and the number of calendar days
on which any such Unpaid Amount remains due and unpaid divided by
360, rounding the resultant figure to the nearest cent, half of any such cent
being rounded upwards

any individual, company, corporation, firm, partnership, joint venture,
association, organization, state or agency of a state or other legal entity,
whether or not having separate legal personality

a document containing the specific terms of the issue price and yield of
the Bonds and prepared in connection with the Prospectus

the last day of the period for which interest and/ or principal debt on the
Bonds are paid

the Record Date, preceding the date of fully or partially unfulfilled
payment on the Guaranteed Liabilities, resulting in debt to the
Bondholders.

a written guarantee of Alem Agro Holding LLP (AlemAgro Holding)

Alem Agro Holding LLP (AlemAgro Holding) as the sole participant of
the Issuer

an agreement entered into between the Issuer and the Representative of
the Bondholders in order to protect the rights and interests of the
Bondholders on the terms and in the manner prescribed by the legislation
of the Republic of Kazakhstan

the companies belonging to the Group as well as Ultimate Beneficiary
Owners

“Centras Securities” Joint Stock Company
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“Restricted Payment”:

“Ultimate Beneficiary

Oowners”......cccceeivveveennn.

“Unpaid Amount”: .....

%2017 Annual
Financial Statements”

“2018 Annual
Financial Statements”

“2019 Annual

Financial Statements”...........

General Director
Kelden Olzhas
August 18, 2020

(i) payment of any dividend or other distribution (or interest on any
unpaid dividend or other distribution) or repayment or distribution any
reserve constituting part of total equity, in cash or otherwise, or any other
distributions (whether by way of redemption, retirement, acquisition or
otherwise) in respect of the Issuer’s authorised capital, or (ii) payment
any management, advisory or other fee to or to the order of the Sole
participant of the Issuer, or (iii) directly or indirectly voluntarily
purchase, redeem or otherwise retire for value of authorized capital of the
[ssuer

Baglan B., Temirbekov K., Abdykadyrov A.

any amount payable under the Bonds which remains due and unpaid

the Issuer’s financial statement for the years ended 31 December 2017
that has been audited by the Auditor 1.

Tl

the Issuer’s financial statement for the years ended 31 December 2018
that has been audited by the Auditor 2.

the Issuer’s financial statement for the years ended 31 December 2019
that has been audited by the Auditor 1.
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ANNEX 1. The Guarantee

GUARANTEE
among

Alem Agro Holding Limited Liability Partnership
(AnemArpo Xoaannr)

and

Microfinance Organization «BastauAgroFinance»
Limited Liability Partnership

in favour of

Bondholder for Microfinance Organization
«BastauAgroFinance » Limited Liability Partnership

Content
Parties s as i e s e s s 1
Backgrounduimmianvmimaimimmaimmoimiiiies 2
Agreed terms and conditionS.......c.coeviieiiiiicnien 2
1... Definitions and interpretation......ccuuvvvueesieennens 2
2... Guarantee and indemnity......ccooeierienrinrivrceninnns 4
| 3. Bondholders: protestions v mamssssssvismsna 4
| o TRTRTRE hvsuesesmsssvsnvvsasonsisosiorsssss s s oceatonss 6
| & Representations and warranties.........cccvevennnn 6
b6 A OU S i s i A 8
} o Torminatlon s s s 8
8... Discharge conditional .........coceervevenrinvinienienenne

i 9... Payments

. 10. Guarantor’s rights and limitations

i 11. Evidence of amounts and certificates................. 9

. 12. Remedies, waivers, amendments and consents . 10

P18 Severances v i iiaan iR e 10

; 14, Third party rights.....ccerirereernnienninisneienesionene 10

| 15. COUTTETDATS cososesmsmssnsarmmsisesnasmesiasissdien s 11
1B T OTICE S s v msimsssss v sasss amuessis sy smansoawsson s SRR AS SIS 11

V17 COVEMINE 1800 o smivsaamins 12

[ 18 Jurisdiction inasnmnniasnmmiisiivaiimies 12

Parties

(1) Alem Agro Holding Limited Liability Partnership

T L e

microdistrict, 105, ap. 85 (hereinafter referred to as a
«Guarantory);

(2) Microfinance Organization «Bastau Agro Finance»
Limited Liability Partnership, Kazakhstan, Almaty city,
Almaly district, Abylay Khan Avenue, building 135
| («White Tower» business center), 309, zip code 050000,
BIN 170540026867, Acc. at  NurBank  JSC
KZ 568 490 1KZ 001 661 861  RCBIC  NURSKZKX,
| Beneficiary Code 15 (hereinafter referred to as an
| «lssuery).

| Ormasaeune

(AnemArpo Xoanuur), BIN 150140002752, the Republic |
of Kazakhstan, Almaty city, Medeu district, Samal-2 |

FAPAHTHS
MescLy
TosapuIEecTBOM ¢ OrPAHHYEHHOIT OTBETCTREHIIOCTLIO
«Alem Agro Holding (AnemArpo Xoaauur)
H
TosapuuiecTBOM ¢ OrpaHHYEHNOl OTBETCTBECHHOCTHIO
«MukpopnuancoBast OpPranu3anus
«BacrayArpo®unancy»
B HHTEpecax

Hepokatencii obanramnii Tosapuwecrsa ¢ :
| OrpaHnYeHHOIl 0TBeTeTBeHHOCTLIO «Mukpoduuanconast
! opraunszaunst bacrayArpo®unancy !

O o) T 1
OCHOBAHME 1vivviiniiniiieieniiiiie s snscansrsns e srsnesescnnas 2
COrIaCOBAHHBIE YCIOBHS ..veeeiivrieiieeieeiaeaeeesieeiens 2
1. ..OnpeneneHrs ¥ TONMKOBAHHE .. cccververiverenrnsiseinens 2
2. .. TapaHTHA K KOMIEHCALHA vuierririivoreerssnionsennarinnce
3...3ammTa npan Jlepxareneit obnuranmit
{4, BOSHATPARCACHME wiviivisisaaisisistaiisamoviossagsods
S...3aBepeHus KW rapaHTHu ..
6. ..CHETA vovvrnr e
B o ML CTOUEHIIE GO ovviavssssisnsvanns soasssasisr s sasssesivss
| 8. .. YcnoBHOE 0CBOBOMUICHHE OT OTBETCTREHHOCTH. 8
T 17 7 OSSR 8
i 10. Ipasa 1 orpannyenus TapaHTa coiieeieneiininnes 9
11 TTOATBEPIKACHHE CYMM H [IPAB 1ovevreviersiesiensrerenes 9
| 12. CpencTsa npanopoii 3aLMThI, OTKA3L!, M3MEHEHHS 1
O A G i i S T e S S 10
13, VHATCHUE w.vvvvvessvie s essveessesssssssssasssssssssnsesssanes 10
14 TIpaBa TP TR I e osenesses assssriss insamssonssasinnnsss 10
1S VO AMIATERL. v consmvsesssssmnsinspsssssssanssresssrsnssimesmsss 11
1 0. YREHOMIEHM A iuquvivwussisroasowesimwiososisioessnisains 11
{17, PerynupYIOUIHI 38KOH vevievrressesorissssnsensessssarsasns 12
i 18 IOPHCAMKIMN «ioiviniiisiiansmiiiisimiossmov s w12

- HAama eapanmuu: 26 atas 2020 2004
I Ctopoubl

| (1) TosapuuiecTso ¢ orpaHutentoil OTBETCTBEHHOCTHIO {
«Alem Agro Holding (AnemArpo Xonnuwr), BLHWH
150140002752, PecnyGnuka Kazaxcran, ropoa Asnmarsl,
Mezieyckuii paiton, Mukpopaiton Caman-2, 105, ks, 85 (nanee |
L —«lapanm); i

©(2) TosapuuiecTBO ¢ OrpaHHUEHHON OTBETCTBEHHOCTEHIO
- «Mukpodmnaricoras opranmnzaius «bacray Arpo MuUHaHC?,
- Kazaxcran, r. Anmarsl, AJiMalMHCKUI paiton, np-T AGbuiai
. Xawna, 135 (Busuec uentp «White Tower»), 309, unaekc |

- 050000, BHH 170540026867, paccueTHeiii  cuer
KZ 568 490 1KZ 001 661 861 » AO «HypGani», BHK

| NURSKZKX, Koe 15 (nanee — «dmurent);
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. Background

(A) The Issuer plans to issue and place the Bonds, as they

F s

are defined below, at Astana International Exchange.

(B) The Guarantor undertakes to be jointly and severally |
liable with the Issuer for the full performance of the Issuer's |
obligations for the Bonds to the Bondholders.

Agreed terms and conditions
Definitions and interpretation

The following definitions apply in this guarantee:

. Astana International Exchange (hereinafier referred to as

| “AIX™): a legal entity that provides organizational and
technical support for trading in financial instruments at

| and conditions of the Prospectus drawn up at the issuance

| of the Bonds on their redemption or repurchase and/or
| paying the coupon interest.

B

st

| Ocnosanne

(A) DOwMuTEHT [aHMpYeT  OCYLIECTBMTH  BBIYCK W

. pasMeLucHHe O6JIHFRLIH“, KaK OHHW ONpCIACICHBI HHMIKC, Ha

Astana International Exchange.

(B) Tapaur o6s3yercs connaapHo ¢ DMUTEHTOM OTBEUaTh

32 nosHoe ucnosineHve  o0A3aTeNnbeTB  OMMTEHTA 110
OBauraunsam nepe Jleprareivin obinraunii,
- CornlacoBaHHbIe yCa0BISI
1. Oupeaenenus i TONKOBANHE
HacTOAIEH — rapanTUU  NPUMEHSIOTCS  CIEAYIOLHE
| onpeaeneHus:
Astana International Exchange (nanee - “AIX”):

Astana International Financial Centre.

Bondholder: Each/any individual or legal entity, whose
title to the Bonds is confirmed by an extract from the
register maintained by AIX Registrar, as it is defined below.

Bonds: issue of the Issuer's USD denominated debt
securities with a total nominal value of USD 6,600,000 for
a period of two years, with assigned ISIN KZX000000385.

Prospectus: Bonds issue prospectus made due to issue of
the Bonds in accordance with AIX requirements and
approved by AIX on August 18, 2020.

Business Day: the weekdays, when days are considered
business ones within Astana International Financial Centre,
other than a Saturday, Sunday or public holidays in
accordance with the regulations in force and/or applicable
within Astana International Financial Centre,

Guaranteed Obligations: obligations of the Issuer on the
Bonds, namely 1) payment in full of the principal debt on
the Bonds on their redemption or repurchase (within the
nominal value of each Bond) and coupon interest in the time
periods stipulated in the Prospectus; 2) Penalty accrued for
the benefit of the Bondholders in accordance with the terms

of the Bonds and to be paid due to the late performance of
obligations by the Issuer on payment of the nominal value

Obligor: the Issuer or the Guarantor,

Rights: any security or other right or benefit whether
arising by sct-off, counterclaim, subrogation, indemnity, :
proof in liquidation or otherwise and whether from |
contribution or otherwise. i

. IOPpHJIHYECKOEe JTHLO, OCYLUECTRB/IAIOCE OPraHH3aUuUHOHHOE H
| TEXHHUYCCKOC

obecrieyeHHe  TOProB (PMHAHCOBLIMH
vHeTpyMeHTaMH B MeKayHaponHoM (JMHAHCOBOM LICHTpE
«Actanay.

MepxaTenn obnnrannii: Kaxnoe / moGoe (usnucckoe nim
IOPUAMUECKOE  JIMILO, Ube MPaBO  COOCTBEHHOCTH Ha
OGnuraumy  NOATBEPIKAACTCS  BBINMCKOM M3 peecTpa,
kotophlii Beger Permcrpatop AlIX, kak 210 Oonpeencho
HHKE,

OBauramnm: BeINycKk AQIroBbIX ueHHeix Gymar DMurenTa,
HOMUHHUpOBaHHEIX B aosnapax CLIA, oGuiedt nomunaneHoi
croumoctbio 6 600 000 nosapos CLLA cpokom Ha jiBa rosa,
kotopeim npuceoen ISIN KZX000000385.

ITpoenexT: npocnekt Beinycka OGnHranmHit, cocrapaeHHbli
B CBA3M ¢ Bbinyckom OOnuraunii B COOTBETCTBHM C
Tpeboanusamu AIX n yreepaucaerbiii AIX 18 asrycra 2020
rona.

PaGounii genb: AHW HeAeNW, KOLAA JIHM  CHHTAIOTCH
paGounmu na TteppuTopuu Astana International Financial
Centre, kponme cy660TEI, BOCKPECEHBS HIIH FOCYAAPCTBEHHBIX
Npa3jiHUKOB B COOTBETCTBHU C HOPMATHBHBIMH [1PABOBbIMH
aKTaMH, ACHCTBYIOWMMK W/ HIIM PACHPOCTPaHAIOLIHMCS Ha
TeppuTopun Astana International Financial Centre.

FapmlTuponmun.le 00513aTe/ILCTRAS

obs3arenncraa

OmuTeHTa no OGaMratmsM, a UMEHHO ]) BelfJ1aTa B NOJIHOM

obbeme ocuosHoro gosnra no  OGnuraumsim [pu

ux |

MOraleiini HIIH BLIKYTIC (B npeaeinax HomMHamma KOKIOH |

OGHHFE\I,LMM) M KYNOHHOIO  BO3HArpayc/ICHHA

B CPOKH,

npesyeMoTpernbie  TIpocnektoM; 2) ITpadHbie CaHKiMH |
(Penalty), nauuciietnpie B nons3y Jdepixkarened obauraunii o
COOTBETCTBHHM C ycnoBusimu IlpocnekTa, COCTaBICHHOTO NMPH

BeIMycke Ofauraumii, M Moanexkallue BellaTe B CBAZH C
HECBOCBPEMEHHBIM HUCIONHEHHEM DMUTEHTOM 00A3aTEe/IbCTR
MO BLINJATe HOMHUHANALHOH crouMoctH Obnuraumii npu ux
MorawieHuH  HMAH  BBLIKYNE W/WAKW  BBRITUIATE  KYNOHHOTO
BO3HATPAKACHHS.

Jomawnnk: DMUTCHT Wan ["apauT.

[Tpapa: moBoe ofecneiuTensLloe HAH MHOE TMPABO, HIH
BBIFO/IA, BO3HMKAIOLME B PE3YNbTATE 3a4€Td, BCTPEYHOIO
ucka, cyGporauuu, BosMelleHust YOLITKOB, A0KA3ATe/ILCTRA

gIIHKBHlJ.aLlHM, a4 TakKke B pe3yanaTe pKJgaaa HIH HWHBIM
obpasom.
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| such other agreement or document as amended (in each
- case, other than in breach of the provisions of this |

In this guarantee:

(a) clause and paragraph headings shall not affect the
interpretation of this guarantee;

(b) a reference to a person shall include a reference to an
individual, firm, company, corporation, partnership, -
unincorporated body of persons, government, state or |
agency of a state or any association, trust, joint venture or -
consortium (whether or not having legal personality) and :
that person's personal representatives, successors, permitted
assigns and permitted transferees;

(c) unless the context otherwise requires, words in the
singular shall include the plural and in the plural shall
include the singular;

(d) unless the context otherwise requires, a reference to one
gender shall include a reference to the other genders;

(¢) a reference to Bondholder shall include the
Bondholder's successors, permitted assigns and permitted
transferees;

(f) a reference to a statute or law is a reference to it as
amended, extended or re-enacted from time to time;

(g) a reference to a statute or law shall include all
subordinate legislation made from time to time under that
statute or statutory provision;

(h) a reference to writing or written includes fax and email;

(i) a reference to this guarantee (or any provision of it) or
to any other agreement or document referred to in this
guarantee is a reference to this guarantee, that provision or

guarantee);

() unless the context otherwise requires, a reference to a
clause or Schedule is to a clause of, or Schedule to, this
guarantee and a reference to a paragraph is to a paragraph
of the relevant Schedule;

(k) any words following the terms including, in particular,
for example or any similar expression shall be construed as
illustrative and shall not limit the sense of the words,
description, definition, phrase or term preceding those
terms;

(1) a reference to an amendment includes a novation, re- |

' enactment, supplement or variation (and amended shall be -

construed accordingly);

i (m)a reference to assets includes present and future |

properties, undertakings, revenues, rights and benefits of |
the Guarantor;

. TapanTa;

B nacrosiuieii rapaninn:

(a) HAMMCHOBAHWA NYHKTOB W Pa3acyioB HC AOJICHDI BJAWATL

Ha TOJKOBAHHUE HACTOSLLEH rapaHTHiH;

(b) ykazanue Ha JIMUO J0JDKHO BKJIKOYATh CCBUIKY Ha |

Qusnueckoe  JIMUO, (UPMY, KOMMAHWIO, KOPMOPALMIO, -
napTHEPCTRO, HEKOPIOPATHRHYIO rpyny nnu,
NPaBUTELCTBO,  FOCYJAPCTRO WK TOCYJAPCTRENHOE

areHTCTBO WK JIIOOYIO accoumMaliio, TpacTt, COBMECTHOC |
NpeanpUsTHE MM KOHCOpUMYM (HE3aBHCHUMO OT TOTO, |
UMEIOT /I  OHM  NpPaBoOCYGBLEKTHOCTb) W JIHMHBIX
ﬂpCﬂCTaBMTCﬂCFI NAaHHBIX JIULL, ﬂ]’)aBO]’]pCCMHMKOB,
Pa3spCLICHHDbIX NnpaBorpecMHHKOB H Pa3pCLUCHHDBIX
nonyvarenei; :

(c) ecnu KOHTEKCT He TpeGyeT HHOTO, CJIOB B €AHHOM UUCTe |
BKJIIOYAIOT ~ MHOYECTBEHHOE  UMCNO M ClOBa  BO |

| MHOY>KECTBEHHOM HHCJIC BKJIIOYAIOT CAMHCTBEHHOEC YHCII0;

(d) ecam KOHTEKCT He TpedYeT MHOTO, CChIIKa Ha OJIMH TOJT
OTHOCHUTCA K APYTI'UM [OJIaM;

(e) cchinka Ha Jlepxarens obaurauuii Bijiodaer B cels |
npasonpeemuukos Jepixarens obnurawiif, pazpelieHHbIX |
NPaBOMPEEMHUKOB W Pa3pelICHHBIX MoNyvaTene;

(f) Ceminka Ha HOPMATHBHBIN TMPABOBOH aKT MM 3aKOH |
SBASETCS  CCLUIKONM HAa HEr0 ¢ BHCCCHHBIMM B HErO |
1ONpaBKamMH, NPOIEHHBIMH WIIH NEPHUOLHUECKH |
BBOAMMBIMH B 1CHCTBHE; |

(g) Cobutka Ha HOPMATHBHBIH TMPABOBOM AKT WIIM 3aKOH |
BKJIIOUAET BCE MOA3AKOHHDBIC AKTEI, IEPHOANYECKH BBOAHMBIC |
B COOTBETCTBHH C ITHM CTATYTOM WJTH TOJIOIKEHHEM; '

(h) Ccbuika Ha MACLMEHHYIO MJIM TIGUATHYIO HH(OPMALIHIO
BKJTIOUAET (paKc ¥ JMEKTPOHHYIO MOUTY; |

(i) cebuika Ha Ty rapanTtuio (uan moGoe ee monoNKeHHe) |
Wi na  moboe Apyroe cormalieHue HWiIn  JOKYMCHT,
YIOMSHYTHIH B 3TOM TapaHTHH, SBASETCS CCbUIKON Ha 3Ty
rapaiTHIO, 9TO [OJIMKCHHE HJIKM TaKOe APYroe CONIaleHHe
WAH JIOKYMEHT C mompaBkamMu (B KaKIOM ciyuae, 3a
MCKJTIONCHUEM  CTYYAacB  HAPYUICHWsS  TIONOKCHUI  3TOM |
rapaHTHH);

(j) ecnu KOHTEKCT He TpeByeT HHOTO, CChIJIKa Ha NONOKEHHE |
WK anJlO)KQHHC OTHOCHTCH K [MOJIOIKCHUIO HJIH
TTpHIIOIEHHMIO K AAHIHOH rapaHTHH, a cobika Ha naparpad -
k naparpadgyy cooTrercTpytouiero Ipuaoienus; i

(k) moGrle cnoma, CNeayrolMe 3a TCPMUHAMM, BKIOYas, B |
UACTHOCTH, HanpuMep, win Jioboe nojaobHoe BbipaxueHue,
JIOJIZKHBI TOJIKOBATHLCA KAK WJUIIOCTPATHBHBIE H HE JIOJKHBI
OrpanuYruBaTh CMbICJI CJIOB, ONHCaHHA, onpeneneum, d)paau
HJIH TCPMHKHA, HpCJ’ll[lCCTByIO[.llHX ATHUM TCpMHH’dM;

(I) cebinka Ha MOMPABKY BKJIOYAET HORAILMIO, MOBTOPHOC
BCTYTIEHNE B CHIY, JOMNOJIHEHHE WM M3MeHeHue (M
MCTIPABICHHAS MHTEPIPETHPYETCS COOTBETCTBEHHO);

(m)cehuika Ha akTHBEL BKJOWAeT Tekyllee W Oyiyuiee
UMYIIECTBO, 0OS3aTeNbCTBA, JIOXO/bl, [IPaBa W BbIFOAIbI
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(n) a reference to an authorisation includes an approval,

authorisation,  consent, exemption,
nolarisation, registration and resolution;

filing,

(o) a reference to determines or determined means, unless
the contrary is indicated, a determination made at the
discretion of the person making it; and

licence, |
| HOTapUaabHOE 3aBepeHue, PeruCTPaLHIO W pa3peLleHHE;

i
i
i
i

(n) ccbulka  Ha  paspelieHue

BKJIIOUACT  YTREPNKIACHHE,

paspeleH1e, coracue, OCBOGDJI(,ZIGHHC, noaavy, JIMUCH3HIO,

| (0) cebuika Ha ONpenenseMoe Wi ONPEACNICHHOE, €CH He

yKasauno HHOE, O3HauaeT ONpeAcscHHe, CACNaHHOE N0

| YCMOTPEHHMIO JIHLLA, AEAIOLIEr0 ITO; H

(p) arcference to a regulation includes any regulation, rule,
official directive, request or guideline (whether or not
having the force of law) of any governmental, inter- |

governmental or supranational body, agency, department or
regulatory,  self-regulatory or other authority or
organization,

2. Guarantee and indemnity

| 3aKoHa)

(p) cebuika perysiposatde BKIOYAET 0G0 HOPMATHRHBIH |

AKT,

NpaBuo, OGUUMANBHYIO AHPEKTHBY, 3alpoc WM |

PYKOBOJICTBO (HCSHBHCVIMO OT TOro, WUMEIOT JH OHH CHIy |

KaKkoro-nubo NPaBUTCILCTBCHHOTO,

. MEXTPaBHTEJILCTBEHHOTO WK HAAHALMOHAJIBHOrQ oprada,
. dAIPCHTCTBA, JACMApPTAMCHTA WH PEryjavpyiolero opraia,

|2,

2.1. In view of the fact that the Bondholder acquires the

Bonds under the terms and conditions of the Prospectus at

AIX platform, at the discretion of the Bondholder, the .

Guarantor shall guarantee the Bondholders the payment
upon the Guaranteed Obligations and agree with to an
undisputable and acceptance-free write-off from the

rﬂpﬂll‘l'll!l H KOMITencauust

21. B cam ¢ Tem, wuro [lepuarennr oGnuraumit
npuobperaer OBNUraMu Ha YCIORHAX, TPEAYCMOTPEHHDIX
[Mpocniextom, na naowanke AlIX, 10 yeMOTpeHHIO

- JNepwarens oBnurawmit, Tapant rapantupyer [lepikarensm

Guarantor’s accounts in any second-ticr bank of the Issuer’s !

outstanding cbligation amount, when the Issuer does not |

pay on any of the Issuer’s Guaranteed Obligations when
due.

obnuraumit OCymeCTRAATE BLIIATLL N0 ["apanTHpoBanibIm
obs3arenbcTBAM W MPEAOCTABJACT  COMlacHe  Ha
GelakuenTHoe criucanue co cueros [apaiira B iiodom GaHke
BTOPOr0 YPOBHS HA CyMMY HEMCNOJIHEHHLIX 0013aTe/NbCTB

| DMUTEHTa, KOrZla DMHTCHT HE OCYIIECTRISET BHIMIAT MO
- mobomy u3 MapanTupoBanHbx 06s3aTe/beTB DMUTEHTA NPH
| HACTYMJEHWH CPOKA HX MOraLeHus.

2.2. The Guarantor hereby assumes full joint and several |

liability to ecach/any Bondholder when default and/or

| improper performance by the Issuer of its Bond obligations
| to the Bondholders.

3. Bondholder protections

i 3.1. This guarantee is a security to cover on time the

| ultimate balance (required balance) owing
i Bondholders by each Obligor in respect of the Guaranteed

to the

Obligations.

COTHAAPHYKD  OTBETCTBEHHOCTDL

| HeHAAnexKalero

{ 3.1,
| CBOEBPEMEHHOr0
| (TpeByemoro  ocrarka),
- oGnuraiwmii

2.2, Hacrosiuum, Tapant npuuumaer Ha cels 10JHYIO
nepe  Kaiubim/itoGpim
Hepacarenem obauraimii B ciiydae HEUCHONHCHUS WM
MCMONTHEHHs DMUTEHTOM CBOMX
obssarenscts  nepen  Jlepwarensmu  obnurauui  no

O6auraumsm.

3ammra npas Jepacaresneii oGanraumii

Hacrosiwas rapantus spiasercs obecrieyeHdem juis
MOKPBLITHS  OKOHHATENILHOTO  OCTaTKa
npuuMTatomerocs  [lepskarenam

KazKJ/1bIM HOJ‘DKHH KOM B OTHOIICHWH

1 I‘apan'mpouaunmx obnzarensers.

' 3.2, The liability of the Guarantor under this guarantee '
shall not be reduced, discharged or otherwise adversely
- 1160 06pazOM MOCTPAATh B pe3ysiLTare:

affected by:

(1) any intermediate payment, discharge in whole or in part |
of the Guaranteed Obligations until full performance of the :
Issuer’s obligations to pay the nominal value of the Bonds
and the Bond coupon interests on their redemption or

repurchase;

(2) any variation, extension, discharge, compromise,

3.2, Orsercrsennocrs [apanta B pamkax HacTosued
rapaHTHH HEe OKHA YMEHLIIATLCA, CHUMATBCS HIIH KakkiM-

(1) moBoro MpoOMesyTOUHOro miaTexka, [OAHOrO  HIH
HaCTHHHOrO norateHus FapaHTHPOBAHHBIX 00A3ATENILCTB 10
MOJIHOIO UCIOJHENH DMHUTEHTOM O053aTEeILCTB 110 BbIMIATE

HOMUHANLHOH  cToumocTH  Obnuraumit M KYNoHHOTO
- BosHarpaxkaenust mo OGAMraliamM MpH WX MoratieH|u Hiu

BbIKYTIC;

(2) moGkIX  M3MCHCHWH, TPOJUICHHI,  OCBODOXICHMI,

KOMIIPOMMCCOB,  C/IENIOK, OOMeHa WKW BO30OHOBJIEHHS

dealing with, exchange or renewal of any right or remedy |

which the Bondholder may now or after the date of this

guarantee have from or against of the Obligor and any other |

person in connection with the Guaranteed Obligations;

Jio00ro npasa WM CpeAcTBa NPaBOBOM 3aLUMTbl, KOTOPbIE
Hepcarens obaurauuii MOXET HMETh ceifiac MM nocne
narthl Hactosiell rapaWTHu oT JlomkHHKa WU n06oro
JpYroro  auMna B CBA3H €

- o0a3aTensbCTBaMHU;
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|
!
|

(3) any termination, amendment, variation, novation,
replacement or supplement of or to any of the Guaranteed
Obligations;

(4) any grant of time, indulgence, waiver or concession to

| an Obligor or any other person;

{ (5) any insolvency, bankruptey, liquidation, incapacity,

limitation, disability, the discharge by operation of law, or
any change in the constitution, name or style of an Obligor
or any other person;

(6) any invalidity, illegality, unenforceability, irregularity
or frustration of any actual or purported obligation of an
Obligor or any other person in connection with the
Guaranteed Obligations:

(7) any claim or enforcement of payment from an Obligor
or any other person;

| Jlo/mkHuka

(3) moboro npekpalueHus, H3IMEHEHUA, MOAM(UKALINH,
HOBALMH, 3aMEHbBI HJTH JOIOJIHCHHA moGoro H3
[apanTupoBaHHBIX 00S3aTELCTR WM JIIOBOTO U3 HUX;

(4) moGoro mpenocTaBIeHHs BPEMEHH, OTCPOUKH TIATExka,
OTKa3a HNH ycTyniu JIOMKHUKY MK JIIOGOMY APYTOMY JIHLLY;

(5) moGo¥ necocToATENLHOCTH, GAHKPOTCTBA, JIMKBHAALHH, |

HCJICCCI'IOCOﬁHOCTH, orpaHuveHus,

MHBAJIMAHOCTH, |

0cBOOOXKACHHA OT OTBETCTBCHHOCTH B CHJIY 3akoHa WIH
o000 M3MeHEeHH KOHCTHTYILLWH, UMEHH/ HAMMEHOBAHUHK

Jlomiciinica nan moGoro Apyroro JiMua;

(6) moGoi HCACHCTBUTEILHOCTH,

HCHCIMOMTHUMOCTH, HEMPAaBHJIBLHOCTH HJIH

HE3aKOHHOCTH, |
HApYLICHUS |

00010 hakTHUECKOro MM NPEANoIaraeMoro 0653aTeNbLCTBa |

Wi moboro  apyroro  auia B

| apanTupoBannLiMu 06s3aTeNnLCTRAMM;

CBfiI3H C |

: (7) moboro TpeGoBanks HIH NPUHYAHTENLHOTO HCHOIHEHNS
. nuareska oT JIo/KHKUKA Wi J1io000ro APYroro JHia;

(8) any act or omission which would not have discharged
or affected the liability of any Guarantor had it been a |
. 6wl orBercTBenHocTs [apanra, ecian Gbi on Gbul MIABHLIM

principal Debtor instead of a Guarantor;

(9) any other act or omission except an express written
release of the Guarantor by the Bondholders from liability
under the Guaranteed Obligations.

3.3. The Bondholder shall not be obliged before taking
steps to enforce any of its rights and remedies under this
guarantee:

(1) to take any action or obtain judgment in any court

against an Obligor or any other person, excluding actions |

provided for by the Prospectus if the Issuer or the Guarantor

| 3a

fails to fulfill its obligations under the Guaranteed |
. Tapantom  csoux 00a3aresibeTBO N0 ['apaHTHPOBAHHBIM
| ofsazarenscTBaM;

Obligations;

(2) to make or file any claim in a bankruptcey, liquidation or
insolvency of the Obligor except for exercise of the
Bondholder's right to appeal to the courts as provided for in
the Prospectus;

(3) to make demand, enforce or seek to enforce any claim, |
| NPUHYAUTENLHOTO MCTONHENMs! oBoro TpeBosanus, npapa
| WM CPE/ICTBA MPABOBOM 3allUThl B OTHOWICHHN J[0/KHMKA
" wan Tapanr,

right or remedy against the Obligor or the Guarantor.

3.4. The Guarantor warrants to the Bondholder that it has |
not taken or not received, and shall not take any
instructions/obligations in respect of/against the Obligor, its
liquidator, an administrator, co-guarantor or any other
person in connection with any liability hereby of, or
| paMKax HacTosileli rapaHTHH WM ONAartoil €O CTOPOHbI
EI'apau'ra B COOTBETCTBMH C HACTOSLUCH l'ap'dl{TMCFl, 3a
| MCKJIIOMEHHEM:

payment by, a Guarantor under this guarantee but:

(8) moboro neitcteus  unu  GeaneiicTnus, KoTOopoe He
ocpoCoucnano Okl OT OTBETCTBEHHOCTH WJIM HE 3aTparMBano

JlomknukoM, a ne [apanTom;

(9) moGoro apyroro nedicteus  unau  GespelcTsus, 3a
MCKJIIOUCHUEM  MPSMOr0  MUCHLMEHHOT0  0CBOBOMKACHHMS
[apanta [epxarenem obiurauuii OT OTBETCTBEHHOCTH M0
["apanTtupoBanHeiM 00s3aTeNLCTBAM,

3.3. Jepxarens obGnuraumit nepex NpUHATHEM Mep Mo
ofecrieueHnio OGBIX CBOMX TpaB W CPEACTB T1PaBOBOI
3aLUMTBI B COOTBETCTBHI C HACTOSILEH rapaHTHeH, He o6s3aH:

(1) npeanpuuaTe M0GbIe ASHCTBUA MM JOOUTHCS PEIICHHS
B CyAe B oTHOLWeHHN JouKHUKa Wik J1060ro Apyroro Jinua,
HCKTIOUEHHUEM JelicTRIiA, TIPeyCMOTPEHHBIX
[MpocrekToM, B Cly4ae HEMCIONHCHHS ODMHUTEHTOM WIH

(2) npenbsBuTs MM nopark MoGOH HCK B CBA3H ¢
GaHKPOTCTBOM, JIMKBHIALMEH HITH HETUIATEKECTOCOOHOCTEIO
JlomkHiuKa, 3a HCKIOUSHHEM peasn3aliu nipasa [leprarens
olnuraumit no obpaiieHnio B cyiebHble Opratbl B cliydasx,
npenycmorpennbix [pocriekrom;

(3) Tpebosarb, MPUHYLUTENBLHO HCIIONHITL WM LOOMBATHCS

3.4, Tapanr zasepser Jlepuarens oOiurauuii, 410 OH He
MPUHUMAN W HEe TToayyan, W He GyIeT nouyyars, Kakux-in6o
nopyueHHH/0643aTenLCTB B OTHOIEHHH/MIPOTHB JlomkHKKa,
ero JIMKBHAATOPA, AJAMUHUCTPATOPA, CO-NMOPYUHTENsT HIH
00010 JIPYroro fKlla B CBS3H C JIIOO0H OTBETCTBEHHOCTHIO B
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B 1
Al d

- (1) ifany of the rights is taken, exercised or received by the | (1) ecan kakoe-1m60 H3 npas GbuI0 B3STO, OCYIIECCTBICHO |
\ Guarantor, those rights and all monies at any time received |

i or held in respect of those rights shall be held by that
Guarantor and may be applied in or towards the discharge |

of the Guaranteed Obligations under this guarantee;

i
:
P
i
i
i
|
|

i

! Tapauty w

! way nomydeno [apaHTom, TO 3TH NpaBa M BCE JICHOKHbIEC |

cpeicTBa B oGO MOMEHT BPeMEHH, MOJYYEHHbIE WM |
XPAHSILMECS B OTHOLICHHH 3THX TIPAB, NPHHALTEKAT ITOMY |
MOryT ObITb TNPUMCHCHBI B OTHOIUEHHH |

i uenonHeHus [apaHTHPOBAHHBIX 00513aTENLCTR MO HACTOALIEH |
| TApaHTHH;

(2) on demands by the Bondholder to the Guarantor it shall |
promptly transfer, pay to the Bondholder all monies from |
time to time held by the Guarantor when the Issuer fails to

fulfil obligations or fulfills them in part.

(2) tpebosannii [lepacarens obnuranmit k [apanty B ciyuae
HAJIMYKA  HEHCIIONIHCHHBIX WM HEMOJHOIO  MCIOSHCHUS |
obs3arenncts  DMUTeHTa,  0o6A3aH  HE3AMEMIMTENILHO |

| nepeaath, BRIMTATHTE JlepkaTesio obaurauui Bee AeHenHbIe |
|_cpeacTsa, BpeMs OT BpEMCHH Haxoasmmiecs y ["apanra. |

4.

4.1. The Guarantor shall pay the Bond coupon interest to
the Bondholder in accordance with and on the conditions
provided for in the Prospectus on all sums demanded under
this guarantee from the date of non-fulfillment or improper
fulfillment of obligations by the Issuer and demand by the
Bondholders.

Interest

4.2, Interests shall
Prospectus.

S.
3l

accrue as provided for in the

Representations and warranties

The Guarantor makes the representations and

- warranties set out in this section S and clause 3.4 to the
. Bondholder on the date of Bonds purchase.

i 5.2. Guarantor:

(1) is a duly incorporated limited liability partnership
validly existing under the laws, acting in accordance with
Jjurisdiction and under its jurisdiction of incorporation.

(2) has the power to own its assets and carry on its business
as it is being conducted.

5.3. The Guarantor has the power to execute and perform
its obligations under this guarantee and the transactions
contemplated by them.

5.4, The execution and transfer of obligations and
transactions contemplated by this guarantee does not and
will not contravene any of a Guarantor's documents, any
agreement or instrument binding on a Guarantor or its
assets, or any applicable law or regulation.

5.5 The Guarantor has taken all necessary action and
obtained all required or desirable consents to enable it to
perform its obligations under this guarantee and to make
this guarantee admissible in evidence in its jurisdiction of
incorporation. Any such authorisations are in full force and
effect.

| MUcrosiHenus  00s3aTeNbCT DMUTEHTOM M TIPEIbSIBICHUS
| Tpebopanna Jlepicarensmu oGiraumii.

- 4.2, TlpouenTbl HAYHCIISIOTCA B COOTBETCTBHH C YCAOBHAMH
_Ilpocmekra.

| S
- 5.1, TapanT npeiocTaBisieT 3aBCPEHUs] M AT TrapanTHH,

Hepxaremo obnuranumit na nary npuobperenns OGnuraumii.

| 5.2. Tapaur:

4.

4.1. TapadT BLIMJAUMBAET KYMOHHOE BO3HAIPANCACHHE I10
OGnurauunsiv Jepxatento 00aurauui B COOTBETCTBHU U Ha
YCAOBHAX, npenycMoTpetinbix TIpocnekToMm Ha BCe CyMMBbI,
Tpebyemblc B COOTBETCTBMM C HACTOSILIEH rapanTHei,
HauUHMHas ¢ JlaThl HCHCIIONHCHUS WM HEHAUIEKALLEro

Bozna rpasaciune

3a BCPECHHS H rapanTHi

M3JIOKEHHBIE B HACTOALUEM pasgene S W nyHkre 3.4,

(1) sipnsercs HajtekalmM o0pa3oM 3aperuCTpUpOBaHHELIM
TOBAPHILECTBOM € OrPAHHUCHHOW  OTRETCTBEHHOCTHIO,
Hamiexalum o6pa3oM CyLIECTBYIOUIMM B COOTBETCTBHU C
3aKOHOAATENLCTBOM, JIGHCTBYIOWMM B COOTBETCTBMH C
IOPHCAHMKIMEN, N0 IOPUCANKLIMEH KOTOPOH OHO yupeIeHo.

(2) wveer npaso BRaaeTh CBOMMH aKTHBAMH H BECTH CBOIO |
JIEATENBLHOCTH B NPOLIECCE €¢ OCYLLECTRACHHS.

5.3. TapanT uMeEeT NnpaBo WCMONHATH M HCNONHATH CBOH |
00s3aTe/ILCTBA 1o HacTosUIeH rapaiTii M
NpeAyCMOTPEHHBIM 0043aTeNLCTBAMM CAEIKAM. |

5.4. Hcnosnnenne W nepegada 0043aTeNbCTB M CHEJOK, |
NpeayCMOTPEHHBIX HACTOSLLEH rapanTHel, He IIPOTUBOPCHHT |
HUKAKUM JlokymeHTam ["apaHTa, moboMy cornauenuio Hiu
JIOKYMEHTY, UMerollemy obs3aresibiyio cuiy ans I'apadTa
WIM ero aKTHBOB, a Taioke J1o0oMy [IPUMEHHMOMY
3aKOHOAATENLCTBY HIIH MOCTAHOB/ICHHIO.

5.5 TapanT npeanpuusa Bce HeOOXOAMMbIE LEHCTBHS H
MONYUH BCe HEOOXOAMMbBIE MIIH IKENATeNbHBIC paspeiucHus, |
4ToGbl MO3BOJMTE €MY BHINOJIHWTH CBOM O0S3aTeNbCTRA MO |
J@HHOM I'apaHTHH W CHAEATh JTY rapaHTHIO NPHEMJIEMOH B
KQueCTBe JIOKA3aTeJIbCTBA B CBOGH IOPHCAMKLUMH [0
perucTpaiiu. Jliobble Takue paspeleHds MMEIOT MOHYIo

i cuny u IeHCTBHE.
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5.6. The Guarantor's obligations under this guarantee are,
subject to any general principles of law limiting obligations,
legal, valid, binding and enforceable.

5.7. No litigation, arbitration or

knowledge, threatened against it or any of its assets.

on any grounds from any legal action or proceeding

judgment, execution or other enforcement). As an

| other information recognized by the Guarantor as a trade
. secret shall have immunity.

| 5.9. No cvent or circumstance is outstanding which
constitutes a default under any deed or instrument which is
binding on the Guarantor, or to which its assets are subject,
which might have a material adverse effect on a Guarantor's
ability to perform its obligations under this guarantee.

5.10. The Guarantor's payment obligations under this
guarantee rank at least pari passu with the claims of all its
other unsecured and unsubordinated creditors, except for
obligations mandatorily preferred by law applying to
companies generally.

S.I1. Any court decision received within  Astana
International Financial Centre (in accordance with the
Constitutional law of the Republic of Kazakhstan "On
Astana International Financial Center" dd. December 7,
2015 No. 438-V.) in relation to this guarantee will be
recognised and enforced in any jurisdiction of the
Guarantor's location and/or its property.

5.12. The Guarantor is not required under the laws of its
jurisdiction of incorporation to make any deduction for, or
on account of, Tax from any payment it may make under
this guarantee.

5.13. Under the laws of the Guarantor's jurisdiction of
incorporation, it is not necessary that this guarantee be filed
or enrolled with any court or other authority in that
. jurisdiction or that any stamp, registration or similar Tax be
paid on or in relation to this guarantee or the transactions
contemplated by it.

+ 5.6. Obszarenscrsa ["apanta 1o HacToswied rapanTHu, ¢

| yuetom MoBbIX obumx [PHHLKIOB 1npaga,
| OrpaHHuMBAIOIINX 00s13aTeLCTBA, SABJISHOTCH
%iOlelH‘ICCKMMH, ILCI:'ICTBHTEIII»HLIMM, obs3aTeNbHBIMH M

| UMCIOUMMH HCKOBYIO CHITY.

administrative |
proceedings are taking place, pending or, to any Guarantor's |
| HAXOAATCS Ha PACCMOTPEHHH
- apanry, He yrpoxaior emy uin jiobomMy W3 ero akTHROB.

5.8. None of'the Guarantor's assets is entitled to immunity
| uMMyHUTeT Ha Jo0bIX ocHOBaHMAX OT Jio6oro cyneGHoro
(including, without limitation, suit, attachment prior to |
| HAJIOXKEHHE apecTa JI0 BbIHECEHWs CyjieGHOro peuicHus,
exception, the trademarks (the name of the Guarantor) and
© KAUECTBE MCKJIIOUEHHS, HMMYHHTETOM 0G/1aAaioT, ToBapHbIe
- 3uaku (HaumeHoBanue TapaHTa) W MHas  WH(opmarms,
! npu3nannas [apantom KoMMepUecKkoi TaiHoit.

| 5.9,

5.7. Huxkakue cyneoHbIe, apOuTpaxHsle Wi
IMHHUCTPATHBHBIC Pa30dMUpaTe/bCTBa HEe TNPOBOAATCA, HE
WJIH, HACKOJIbKO M3BECTHO

5.8. Hu ommn u3 akrtuBoB TapaHTa HE MMeEeT fpasBa Ha
MCKA MJIM TPOM3BOACTRA (BKJIOUAs, G€3 OrpaHuverns, UCK,

UCMONTHEHHA HWJIH HHOTO [PUBCACHHS B HCI]OJ’IHCHHC). B

Hu onno coGeitre nin 00CTOATENLCTBO HE SIBJIACTCH
HEMOraleHHBLIM, 4TO npeacTasaser cobol HeucrnofineHue
00A3aTENLCTB M0 KAKOMY-THGO aKTy WM HHCTPYMEHTY,
umeiowemy obasaresbHyio cuiy aas [apawra, v K
KOTOPOMY OTHOCSTCS €ro aKTHBbI, YTO MOXET OKasarh |
CYLIECTBEHHOE  HeGnaronpuaTHOE  BO3ASHCTBME  Ha |
criocoGHoeTh TTopyunTens BbINOAHATL CROM 06g3aTenseTna |
M0 HACTOALLEH rapaHTHH.

5.10. TnarexcHbie obs3aTenbersa ['apanTa o 3Toi rapaHTuu, |
no MeHblueil mepe, pasHbl TPEGOBAHKAM BCEX €ro APYrHX
HEoBeCHeUeHHbIX W HECYOOPJAMHHPOBAHHBIX KPEAMTOPOR, 3a |
HCKMIOYeHHeM  00s3aTe/IbCTB,  KOTOPbIM ~ 3aKOH B |
006A3aTeNILHOM NOPSJIKE OTAACT MPEAMOUTEHHE B OTHOLICHHH |
KOMITAHHIt B LIEJIOM.

S.11. JioBoe  cynebuoe  pemienue, nomydeHHOe  HA |
Tepputopun - Astana International  Financial Centre (3 |
coorsercTsiM ¢ KoHCTUTYLIMOHHBIM 3akotom PecrnyGnuku
Kazaxcran « O Mexcaynapoaiom (HHAHCOBOM UEHTpE |
«ActaHa» ot 7 nexabps 2015 roga Ne 438-V.) B cpasu ¢ |
HacToAlel rapaHTHel, OylAeT NPH3HAHO W NPHBCIEHO B |
uernonienve B Mool 1opucanimK, e naxonures Lapant |
W/HITH ero HMYIIECTRO.

S.12, I'apant e obsizan B COOTBETCTBUH C |
3aKOHO/IATENILCTBOM  IOPHCAMKIIMH  CBOGH  PErucTpaluu
IPOU3BOANTL KAKOH-JIMOO BBIYET HAJIOrA MJIH B CHET HErO U3
nmodoro nuareka, KOTOPbIH OH MOMKET [IPOW3BECTH B
COOTBETCTBHH C HACTOAILEN rapaHTHEH. !

5.13. B COOTBETCTBUH C 3aKOHOAATENBLCTBOM, ACHCTBYIOMIMM
B 1opucjkimK  [apanra, ne obs3atensno, utobbl orTa
rapaHTHs Oblj1a MOAaHa MIIH 3aPETUCTPUPOBAHA B KAKOM-TTHOO0
Cy/€ WJIK JIDYTOM OpraHe B 3TOH IOPUCAMKLIMK, UIK YTOOKI |
Oeina  niobast medarh, YIUIAueH PerduCTPALMOHHBIN  HAM |
AQHAJIOTHUHBIA HAJIOT HA 3TY FAPAHTHIO UM B CBA3H C HEH WK
B CBA3H C MPEANONAracMbIMHU CICIKAMH. i
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| 6.1. The Guarantor may at any time and from time to time
| apply all or any monies held in any suspense account in or

i 7.

| obligations,

6. Accounts

towards satisfaction of any of the monies, obligations and
liabilities as the Guarantor, in its absolute discretion, may
conclusively determine.

6. Cuera

6.1. TapanT mosxer B moGoe BpeMs W BpeMs OT BPEMEHH
MPUMEHSTL  BCE WIM  jobple  ASHEXKHbIE  CPeicTsa,
XpaHSUIMCCs  HA  MPOMEXKYTOUHOM — CueTe  WIM Ul

YAOBACTBOPEHHS JIHOOBIX JIEHEHKHBIX CPEJICTE, 0653aTeNLCTB, |
KOTOPBLIC MOrYT ObITh OKOHUATENILHO OrpeaciceHbl [lapanTom |

Termination

7.1. This guarantee is irrevocable for the Guarantor and
shall be in force until the Issuer fully fulfills its Guaranteed

8.

8.1. Any release, discharge or settlement between the
Guarantor and the Bondholder in relation to this guarantee |
shall be conditional on no right, security, disposition or
payment to the Bondholder by an Obligor or any other |
person in respect of the Guaranteed Obligations being
avoided, set aside or ordered to be refunded pursuant to any |
enactment or law relating to breach of obligations by any |
person, bankruptey, liquidation, administration, protection
from the Bondholders generally or insolvency or for any
other reason,

Discharge conditional

8

M0 ero abCOMOTHOMY YCMOTPEHHID.
7.
7.1.

Hereucnue cpoka

Hacrosmas rapantHs sizasercs

6e30T3BIBHON  CO |

croponbl apanta M AeHCTBYET J0 MOAHOTO MCMOMHEHUs |

OmuTenTom ["apanTHpoBaHibIX 06s3aTEILCTB.

obnuraimit B CBA3M ¢ HACTOSLIEH rapaHTHEH HE 3ABMCHT OT
KaKux-nudo npas, oOecrneucHUs, pPacToOpKEHHs WK

. Boinnare epxkarento oGnuratmii co cropost [lomkHuka

MJTH JII000r0 APYroro WA B OTHOLEHWH [apaHTHPOBAHHBIX
0053aTenLCTR, KOTOPEIE BLUTH PACTOPIHYTEI, OTMEHEHBI MM
NPEANHCanbl K BO3MCUIEHHIO B COOTBETCTBHH C JIIOOLIM
3aKOHOAATENLHLIM ~ AKTOM ~ HJIM  3aKOHOM,  KacaloluMes

| HapylieHus 00A3aTenbeTs OOLIM  THUOM, GaHKpOTCTBA,
| JIMKBHAALMH,

ynpasjieHus, 3amutel ot  Jlepkareneit

| ofnurauMii B LEJIOM HIJIH HEMMIATERECTIOCOOHOCTH WH no

8.2. If any right, security, disposition or payment referred
to in clause 8.1 is avoided, set aside or ordered to be
refunded, the Bondholder shall be entitled subsequently to |
enforce this guarantee against the Guarantor as if such
release, discharge or payment had not occurred and any |
such right, security, disposition or payment had not been |
given or made.

| Hepaarens

nmob6oi apyroit npuunie.

i 8.2, Ecin kakoe-n16o npaso, ofecrnedeHne, pacnopskeHue
| WM niatex, ynoMmsHyThle B nyukre 8.1, u3Geraiorcs,

PEICPBHUPYHOTCH HJIM TIPHUKA3BIBAIOTCA K BO3MEIIEHHIO, TO
obauraunii - umeer [paBo  BHOCICACTBHH
NPUHYAWUTENLHO HCNMOJTHHTL JAAHHYIO rapaHTHio B
OTHOINCHHH Fapama, Kak ecnu Obl Takoe OCBOGO)KIICIIHC,

. PacnopszKeHHe WK TUI1aTe HE OblH OCYHIECTBJICHEI, A

- moboe Takoe npaso, obecretenne, PacriopsKEHHE I

9.  Payments

9.1. All sums payable by the Guarantor under this |
guarantee shall be paid in full to the Bondholder in the
currency in which the Guaranteed Obligations are payable:

9,

. obweme

Buinaarei

9.1. Bce cymmbl, BhiIaunBacMbie ['apaHToM no HacTosuelt
rapanTHu, onaauusaiores Jepicarenio obuuraimii B noaHom
B BaMIOTE, B  KOTOPOHl  OMJAYHBAKOTCH

! I'apanTHpOoBaHHBIC 00S3aTENLCTRA:

(1) without any set-off, conditions or counterclaims unless
otherwise stipulated in the Bond purchase agreement;

(1) Be3 xakux-nubo 3aueTOB, YCNOBHI MM BCTPEMHBIX

‘ ﬂpCTCHBMﬁ, CC/Ii MHOC HC OTOBOPEHO AOTrOBOPOM O MOKYTIKE

- Obnuraumi;

(2) free and clear of any deduction or withholding except
as may be required by law or regulations which are binding |
on the Guarantor,

- (2) Ges

KaKMX-1HM00  BLIMETOB WM yaepXaHuii, 3a
UCKJIIOMEHHEM CJIyHaen, TPEAyCMOTPEHHDIX 3aKOHOM WM
HOPMATHBHEIMW aKTaMU, KOTOPbIE SBAAIOTCA 0053aTe/IbHbIMH

- s CapauTa,

9.2. If the Guarantor is required to make any deduction or |
withholding by any law or regulation in the Guarantor’s |
jurisdiction from any payment due under this guarantee, the |
payment due from the Guarantor shall be increased to an
amount which (after making any deduction or withholding)
leaves an amount equal to the payment which would have |
been due if no deduction or withholding had been required.

| Tpebyetcs

9.2, Eciv B COOTBETCTBHM C KAKUM-NTHOO 3aKOHOM HIIH
MOCTAHOBJICHUEM B IOPUCAMKLMM ['apaHTa OT Kakoro-iu6o
MaTea, NPUYUTAIOWErOCs 10 HACTOALIEH TrapaHTHH,
BBIYET  MJIM  yaepikaHue, TO  [UJIATeK,
npuanTatoumiics ¢ lapanra, yBenuuMBaeTcs A0 CyMMBI,
KOTOpas ocractes (MOCne BHIUETA WM yAEPNKaHHs CYMMBI),
PaBHYIO IJIATEXKY, KOTOpas nojjiekana Obl BbITATE, €CIIH Obl

| e Gbi10 HeOOXOAMMOCTH B BLIMETE WIH YAEPIKAHHH.

g - -

Yeaornoe 0¢sod0K/IEHHE OT OTBETCTREHNOCTH
+ 8.1. JhoGoe ocsoboxIeHME, UCTIONIHEHHE Wu |
yperynuposanue  meimcay apantom W Jlepaarenem |
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| 9.3, Following any deduction or withholding, or any

payment required in connection with that deduction or
withholding, the Guarantor shall promptly deliver or
procure delivery to the Bondholder evidence reasonably
satisfactory to the Bondholder that either a withholding or
deduction has been made or any appropriate payment paid
to the relevant taxing authority (as applicable).

10.  Guarantor's rights and limitations

10.1. The Guarantor may not assign any of its rights or |
transfer any of its obligations under this guarantee or enter |
into any transactions that would result in any of these rights

or obligations passing to another person.

10.2. Within validity of this guarantee, the Guarantor may

enter into any contractual or other relationships with third
parties that do not result in violation of the rights of |
Bondholders provided for in section 3 of this guarantee, |

including obtaining financing, investments, financial
assistance, and so on. This Guarantee does not restrict the
Guarantor's freedom of business activity.

11. Evidence of amounts and certificates

11.1. Extract from the register of Bondholders, indicating |

the rights of the Bondholder to the Bonds owned and the

right of the Bondholder to receive payments on the Bonds
and no supporting data from the Issuer on the payment of |

obligations on any amounts payable under this guarantee is

{when no any manifest error) conclusive evidence of the |
matter to which it relates and shall contain reasonable |

details of the basis of determination.

| OCHOBAHHS ANlA OTIpEACICHHs.

12. Remedies, waivers, amendments and consents

12.1. A waiver of any right or remedy under this guarantee
or by law, or any consent given under this guarantee, is only

effective if given in writing and signed by the waiving or |
consenting party and shall not be deemed a waiver of any |
other breach or default. It only applies in the circumstances |
for which it is given and shall not prevent the party giving |

it from subsequently relying on the relevant provision.

9.3

b

[MTocne moGoro BuiveTa uM yaepikarns, uiM 1oGoro |
njarexa, TpebyemMoro B CBA3M C TAKUM BBIMETOM MM |
| yaepxkanveM, TapaHT HE3aMC/UIMTENhHO JIOCTABIAET WK |

| oBecneuunsaer JOCTaBKy Hepokarento obnuranuii -
| 10KAa3aTeNbCTBA,  PasyMHO  YIAOBJICTBOPHTS/ILHBIC IS
- Jlepskatens obmuraumi, Kakoe-1u6o yaepxanue, 6o
- oGO COOTBCTCTRYIONMIT  MAaTesk Ol MpoM3BEact

| COOTBETCTBYIOIIEMY HATOTOBOMY OpraHy (B 3aBUCHMOCTH OT
. obcTosTeNbCTB). '
© 10.  THpasa u orpannvenus Mapanra

NpaB WK NnepelaBarh kakie-n11Mbo n3 cBOMX 0043aTe/bCTB Mo
HACTOsIIEH rapaHTHH WK 3aK/IouaTh KakHe-11ubo cuelku, B
| pe3ynbTaTe KOTOPHIX N1060€ U3 3THX MpaB WK 0653aTensLCTR
| MEPEHJIET K IPYroMY JIHILY.

10.2. TapanT B nepuoz JEMCTBUS HACTOALICH TapaHTHU
BrIpaBe BCTynarb B Jii0Oble  JOTOBOPHBIE W WHbIE
B3aHMOOTHOLUGHHSI C TPETbUMH JIHLAMH, Pe3y/LTaToOM
KOTOPBIX HE CcTaHeT Hapyumenue npas epykateneii
| ofnuraumit, NpesyCMOTPEHHOE paznenoMm 3 HacTosuleH
| rapaHTHH, B TOM 4MC/E [0 BOMPOCAM  [OJIydeHMs
| pvHAHCHPOBAHNS, WHBECTHLMH, MaTEpPHaNLHON MOMOUM M
i Tak nanee. Hacrosuas Tapadtus He orpanuuupaet lapanra

i

B cBOGOAE NPEATIPHIMMATENLCKOR ASITENLHOCTH,

10.1. [apaT He MOXKET NepeycTynaTh kakHe-TuGo U3 CBOMX |

I1.1. Beinueka w3 peectpa  Jlepxareneit ofnuraimit ¢
¢ ykasanuem npas Jlepacarens oOnuraunii Ha nprHaiieKalme
emy OOGnuraumu u npaso na rnonydenne [lepixarenem

ﬂou’mcpmueuue CYMM U npas

obnuraumit  Beiniar  no  OOuMrauusM W OTCYTCTBHE
| MOLTBEKAAIOUIMX  JlaHHbIX — DMuTeHTa 00  oruiare
o0s3aTeibeTB, MO0  CyMMaM  MOMIeKallell  ymjare no

HACTOALLEH rapaHTHM, sABRSETCs (MpU OTCYTCTBHH SBHOM
 ownOKH)  yOCAHTENbHBIM JIOKA3aTeILCTBOM — BOMpOCa, K
| KOTOPOMY OH& OTHOCHTCH, M A0JDKHO COLEPIKATh PazyMHbIC

| 12, Cpeaersa npaBoBoii 32UIHThI, 0TKA3LI, MOTIPABKI 1
| coriacus

0 12.1. Orkas ot moboro npasa MM CpeACTBAa IPaBOBOI
| 3QLUAMTLI B COOTBETCTBMH C HACTOSALIEH TapaHTHeH WIH Mo
| 3aKOHY, MAM MOGOE COTNache, MAHHOE B COOTBETCTBHM C
HACTOAILCH rapaHTHeH, BCTYNaeT B CHIY TONbKO B TOM
cilyqae, €Ciii OHO IaHO B MHCHMEHHON (JOPME H [TOATNHCAHO

OTKA3LIBAIOINEHCS MKW COMNAIUAIOUIEHCs CTOPOHOH, H He
| CUMTACTCA OTKA30M OT JIHOBOr0 APYroro HapylieHHs Wiu
. Hebinoanenus 00s3aTenbeTB. OHa NPUMEHSETCs TOJIKO B
- o6cTonTeNbCTBAX, B KOTOPBIX OHA MPEAOCTaBfeHa, W He
| MPEnsITCTBYET CTOPOHE, NPEAOCTABUBLLEH €€, BMNOCISACTBHH
| MOJNAaraThCs Ha COOTBCTCTBYIOLICE MOJIOMCHHE,
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12.2. A failure or delay by a party to exercise any right or
remedy provided under this guarantee or by law shall not
constitute a waiver of that or any other right or remedy,
prevent or restrict any further exercise of that or any other
right or remedy or constitute an election to affirm this
guarantee. No single or partial exercise of any right or
remedy provided under this guarantee or by law shall
prevent or restrict the further exercise of that or any other
right or remedy.

12.3. The rights and remedies provided under this guarantee
are cumulative and are in addition to, and not exclusive of,
any rights and remedies provided by law.

noboro  nmpaBa  MAM  CPEACTBA  NPABOBOM  3aLIMTHI,

CPECTBA MPABOBOM 3alLMTBI.

12.3. INpasa " cpeacTsa NpasoBOM 3alKUThI,
MPelyCMOTPEHHLIE  HACTOALEH  rapaHTHeH,  ABJAIOTCH
COBOKYMHBIMH M JOTIONHSIOT, U HE UCKIIIOUAIOT J1t00LIe npana
i CPEACTBA NPABOBOH 3aLUKTBI, TIPEAYCMOTPEHHMIE 3KOHOM.

13. Severance

13.1. If any provision (or part of a provision) of this
guarantee is or becomes invalid, illegal or unenforceable, it
shall be deemed modified to the minimum extent necessary
to make it valid, legal and enforceable. If such modification
is not possible, the relevant provision (or part of a
provision) shall be deemed deleted. Any modification to or
deletion of a provision (or part of a provision) under this
clause shall not affect the legality, validity and

| enforceability of the rest of this guarantee.

v 14, Third party rights

14.1. Except as expressly provided elsewhere in this
guarantee a person who is not a party to this guarantce shall
not have any rights under the Contracts (Rights of Third
Parties) Act 1999 to enforce, or enjoy the benefit of, any
term of this guarantee. This does not affect any right or
remedy of a third party which exists, or is available, apart
from that Act.

' 14.2. The rights of the parties to rescind, terminate or agree |
any amendment or waiver under this guarantce are not

subject to the consent of any other person.

1S. Counterparts

15.1. This guarantee is made as one copy, which original :

one is kept by the Bondholders' representative: Centras
Securities  Joint  Stock  Company,

32a, apt. 201, 8 (727) 259-88-77, mail@centras.kz.

the Republic of
Kazakhstan, Almaty city, Bostandyk district, Manas str., |

13. VYaanenwue

13.1. Eciiu kakoe-nudo nonokenue (Mau HacTh MOJIOKEHUs)
HACTOALLEH — TrapaHTHW  SIBJCTCS WK CTAHOBHTCA
HENSHCTBUTENIBHLIM,  HE3AKOHHLIM  MJIM  HE  WMEIOLLKUM

CTEIEHH, HEoOXOAMMON g TOro, 4ToObI

BIMSCT  HA  3aKOHHOCTL,  AEHCTBUTENLHOCTH
_OCYUIECTBMMOCTh OCTAIILHOM HACTH IAHHOM rapaHTHH,

14, Tlpasa Tperpux auu

WCTIONIHEHHE MMM TOJIb30RAHUE MperMylllecTBaMK J1iodoro
YCJIOBHMS JIAHHOM rapaHTHH. DTO He BIMACT Ha ioboe npaso
H/IH CPEACTBO MPaBoBOH 3alUHTLL TPETLEH CTOPOHKI, KOTOPOE
CYUIECTBYET WJIM LOCTYMHO, KPOME AaHHOr0 3aKoHa.

14.2. Tlpasa cropon Ha aHHYJIHPOBAHHE, NMPCKPALLCHHE HIIH
cornacopaHue  0GOrO0  M3MEHEeHWs  WAM  OTKaza B
| COOTBETCTBUM C HAcTOALEH rapaHTHed He 3aBUCAT OT
__comiacus MmoGOro Apyroro Anua.

15, JlyGnniarel

15.1. Hacrosias  rapantust  cocrapieda B
IKZCMIISIPE, OPUIHHAT KOTOPOTO HAXOUTCA HA XPAHEHHWH Y
npeicragurens Jlepkareneit  oGnuraimit;. - AKIIMOHEPHOE
obwectso «Centpac Cexbiopurns», Republic of Kazakhstan,
Almaty, Bostandykskiy district, Manas str., 32a, apt. 201, 8
1 (727) 259-88-77, mail@centras.kz.
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12.2. Hespinosneiine 1K 3aepkka CTOPOHON Kakoro-jinbo |
MPaBa WM CPEACTBA NPABOBOH 3ALUKTDI, IPEAYCMOTPEHHOIO |
HacToALIEH rapaHTHel WK 3aKOHOM, He MPeACTaBIAeT COO0H
OTKa3 OT TOr0 WM MOBOro APYroro Mpasa MM CPeacTsa
MPABOBOH 3ALUNTHI, MPENSATCTRYET HIIM OrpaHH4MBacT iodoe
AajbHeHlIee OCyLEecTBIIEHHe 3TOro WK JioGoro apyroro
NpaBa WK CPEACTBA NPAaBOBOM 3alUMTLl MJIM NPEACTABIACT
coGoif u3bpanue AN NOATBEPIKACHHS ITOW rapaHTHH.
Hukakoe OAHOKPAaTHOE WM UACTMUHOE OCYLICCTBICHHE |

npeayCcMOTpPEeHHOTro HACTOsLIEH rapan'meﬁ HJIH 3aKOHOM, HE
JOJDKHO TIPENSITCTBOBATL MW OTPanHYMBAThL naseHeiee
OCYHECTBIICHHE 3TOr0 HWIJIH nmoboro JApYroro ripaBa HIu i

MCKOROI CHALI, OHO CUHTAETCA HIMEHEHHDLIM B MMHUMABHON |
clenath ero
HEHCTBHTE/LHBIM, 3aKOHHBIM W HMEIOUIMM HCKOBYIO CHJY. |
Ecnu Takoe U3MeneHHe HEBOIMONCHO, TO COOTBETCTBYIONEE
nonoserve (MM YacTh MOA0IKEHHA) CHHTACTCS YAANCHHBIM, |
JT106G0€ H3MEHEHHE MM MCKJTIOUCHUE NIONQKEHNS (MM 4acTH |
MONONEHHsI) B COOTBETCTBHM C HACTOALUMM [YHKTOM HE |
H

14.1.3a ucknioueHHemM Cilydyaes, SIBHO OTOBOPEHHBIX B

JAPYTUX  TOJIOKEHHUAX JIaHHOM rapaiTad  JiMuo, He .
ABJIAIOLICCCH CTO]')OHOFI JNIAHHOM rapaHTHK, HC HMCCT

HHUKAKHX IpaB B COOTBECTCTBHUM C 34KOHOM © J0TroBopax
(npaBax TpeTbux snw) oT 1999 r. Ha NpPUHYAWTENLHOE |

OIHOM |

|
|
i
{
|
|
i
i
|
|
i
|
i
|
|
|
|
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16.

|

15.2. The Bondholder has the right to receive a copy of this
guarantee from the person specified in clause 15.1. without
paying any fees, except for the cost of making the
corresponding copy of the guarantee.

15.3. A copy of this guarantee signed by the Guarantor is an
_integral part to the Prospectus.

Notices
16.1. Delivery

Any notice or other communication given to a party under
or in connection with this guarantee shall be:

; (1) in writing;

| (2) delivered by pre-paid post to the Guarantor’s address;

(3) sent to:

(i) the Guarantor at: The Republic of Kazakhstan,
Almaty city, Almaly district, Abylay khan Avenue,
building 135.

Attention: B.Baglan, the Director General

(ii) the Bondholder at: the address specified in the
register of Bondholders, received by the Guarantor or
the Issuer from the registrar under the relevant request.

or to any other address as is notified in writing by one party
| to the other from time to time.

| 16.2. Receipt

Any notice or other communication given under or in
connection with this guarantee shall be deemed to have

| been received:

, (1) if delivered by hand, at the time it is left at the relevant

address;
(2) if posted by pre-paid post at the Guarantor’s address

A notice or other communication given as described in
clause 16 herein, and has been received after 2 PM local
time, shall be deemed to have been received on the next
Business Day. For the purposes of this clause, all references

| totime are to local time in the place of deemed receipt.

16.3. This clause does not apply to the service of any
proceedings or other documents in any legal action or, :
. where applicable, any arbitration or other method of dispute

resolution.

| 9TO NMPUMEHUMO, Jlo0oro apOuTpaxa Wik Apyroro Meroia
. paspeLueHHs CIIOpoB.

16.4. A notice or other communication given under or in

connection with this guarantee is not valid if sent by email.

¢ KMECTHOMY BPEMCHH B MECTC 1PCANONAracMoro nojyvcHH:;.

15.2. Nepacaresib 00Mrallli UMEET NPABO TONYUYHT Y [IHIA,
ykaszanuoro s nynkre 15.1, konuio Hacrosiuei rapantiy Ge3
OMNATHI KAKUX-TMO0 KOMUCCHIA, 3a HCKJTIOMEHHEM CTOMMOCTH
M3FOTOBJICHUS COOTBETCTBYIOLLEH KOMMU rapaHTHH.

15.3. Konus nacrosiuielt rapantuu, noanucannoi [apanrom,
ABJIACTCA HEOThEMJIEMON yacTeio Ipocnexra.

16.

16.1. JlocTaBka

YBeaomacHusi

JlroGoe  yBepomiieHue  uaM jipyroe
HaNpaB/IeHHOe CTOPOHE B COOTBETCTBHH C
rapaHTHEH MK B CBA3M C HEMH, J0IKHO OBITh:

cooduieHue,
HACTOSALLEH

(1) B nUCLMEHHOM BUJE,

(2) nocraBnseTcs  MOMTOBOH
Jloctagkoii no aapecy I"apanTa;

cny:60H ¢ oniatieHHOH

(3) ornpasneno:

(i) lapanry: Pecnybnuia Kaszaxcrau, ropon AsmMartol, |
AnmanuHekuii paiton, npocnext AGwinaii xana, aom 135 |

Buumanmio: I'enepansnoro aupexropa baran b, B,

(ii) Aepkaremo obauraumii: no aapecy, yKasaHHOMY B |
peectpe  Jlepkateneit  obavraumi, nomyveHHOMY |
lapaHToM WM DMHTEHTOM OT perHcTpatopa Ha |
OCHOBaHHH COOTBETCTBYIOLIEIO 3anpoca. |

1y Ha oGO Apyroi aapec, 0 YUeM BpeMs OT BPEMEHH B |
MUCBMEHHOM (pOpMe YBELOMIISET CTOPOHA APYTYIO CTOPOHY.

16.2. IMoayucune

JioGoe  yBejlOMJICHWE  WIM  JIpyroe  cooluieHue,
HATIPAB/ICHHOE B COOTBETCTBHH C HACTOALLEH TapaHTHEH WK |
B CBA3H C HEil, CUMTAETCS MOMYUEHHBIM! :

(1) ecnu nocraeieno BpyUHYIO, TO B MOMEHT, KOraa OHO
JLOCTABJICHO MO COOTBETCTBYIOLLEMY ajipecy;

(2) ecnn locTaBKA OCYLIECTBASETCS NOUTOBOM CayxOoM
OIUIA4EHHOM A0CTaBKOM 110 aapecy [apanTa.

VBeOMJIEHHE WW pYroe cooOLICHHE, OTNPaB/eHHOE B
COOTBETCTBHMM ¢ paszenoM 10 HacTOAlWeH rapanTHH,
noctynasiine nocne 14:00 vacoB MeCTHOro BpeMeHH,
CUMTAETCA MONYUEHHBIM Ha caeayloumii Pabounii nens. Jns
LIENIEH HACTOSALETO NYHKTA BCE CChUIKM HA BPEMsl OTHOCATCA

16.3. HacTosiliit  ryHKT  HEe  pacrnpocrpaHsercs  Ha
ofcnyxupanne KakuxX-nudo pasbupaTenucTs WIH JIPYryX
JOKYMCHTOR B paMKax Kakoro-nubo cync6Hom HUCKaA WJTH, TS

16.4. Yeenomnerue WJIH Jpyroe coolueHue,
NPEAOCTABICHHOE B COOTBETCTBUH C HACTOALLEH rapaHTHei
WJIU B CBA3M C HeH, He SIBIASTCA ACHCTBHUTENILHBIM, ECJIH OHO
OTNPaRJIEHO 10 HJIEKTPOHHOIH rouTe.
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17. Governing law 17.  Peryaupyiomuii 3aKoH
17.1. This guarantee and any dispute or claim (including | 17.1. HacToswmas rapanTus ¥ nioGble CIOPBLI WM MPETEH3HH |
non-contractual disputes or claims) arising out of or in ! (Bkalo4as  BHELOrOBOPHBIC — CIIOPBI  WIM  NPETEH3HH), |
connection with it or its subject matter or formation shall be | BO3HHKaIOWME W3 HEE WM B CBA3H C Hell, €€ NPEAMETOM M |
governed by, and construed in accordance with the laws in ;| oGpasosanuem, peryanpyioTcs v TOJIKYIOTCH B COOTBETCTBUH |
force within Astana International Financial Centre in | ¢3akoHORaTeNLCTBOM, ASHCTBYIOILNM Ha TEppUTOpUK Astana |
accordance with the Constitutional Law of the Republic of | International ~ Financial Centre B COOTBETCTBHM C |
- Kazakhstan “On Astana International Financial Centre” | KoHcTHTyuMOHHBIM 3akoHoM Pecny6aukn Kaszaxcran «O
| dated 7 December 2015 Ne 438-V. MexayHapoaHoM (JMHAHCOBOM LIGHTpe «AcraHa» or 7 |
i nekabps 2015 rona Ne 438-V., :

17.2. The Guarantor irrevocably consents to any process in i 17.2, l'apanT naer 6e30T3eIBHOE coriacke Ha ook npouece
- any proceedings under clause 18 being served on it in | B pamkax mo6oro cyaeGHoro pa3duparenscraa coriacHo
| accordance with the provisions of this guarantee relating to | nyHkry 18 B COOTBETCTBMM C MOJOKCHUAMK HACTOALICH
| service of notices, Nothing contained in this guarantee shall | rapaiTiu, OTHOCALMMHCA K BPYUCHHIO YBEIOMJICHWH. |
| affect the right to serve process in any other manner | Huuto, comeprkaiieecs: B HacTOsLLEH rapaiTHH, He JOJIKIO

permitted by law. BJIMATE HA NPABO 0OCHYKUBAHKS MpoLecca JOOkM IpYyrum
cnocobom, paspetieHHbIM 3akoHoM.

18. Jurisdiction 18, IOpucanknus

18.1. Each party irrevocably agrees that, subject as | 18.1. Kaxgas cropona 6e30roBopodto cornamaercs ¢ TeM,
provided below, the courts within Astana International ; 4o, NpH yciOBiHH, KaK 3TO NPEIYCMOTPEHO HHXKe, CYIbl, |
Financial Centre shall have exclusive jurisdiction over any : peiictsyioume na reppuropum Astana International Financial
dispute or claim (including non-contractual disputes or | Centre, OyIyT HMETb HMCKIIOUHTELHYIO IOPHCAMKUMIO B
claims) arising out of or in connection with this guarantee | orHomeHrn n0OGOro cropa WIM  npeTeHsun  (Bmodas |
or its subject matter or formation. Nothing in this clause | BHEAOroBOpHbBIE CHOPBI WM NPETCH3MK), BHITCKAIOUME M3 |
shall limit the right of the Bondholder to take proceedings | i B CBA3M C AaHHOW rapaHTHCH WM €€ NMPEAMETOM, MM |
against the Guarantor in any other court of competent | oSpazosanuem. Huato B nacToslieM NyHKTe He
- jurisdiction, nor shall the taking of proceedings in any one | orpanuumnsaer npaso J[lepscarens oGnuraumii BosOyxaaTh
or more jurisdictions preclude the taking of proceedings in | pas6uparenscrso nporus Fapanra B moGom apyrom cyue |
any other jurisdictions, whether concurrently or not, to the | koMneTenTHON IOPUCAMKLINK, paBHO Kak M BO3GyxkueHHe -
extent permitted by the law of such other jurisdiction. pPazbHpaTENbCTBA B OJIHOM I HECKONBKUX FOPUCAMKIIMAX He

npensTcrsyeT Bo30yicacHMIO pazOuparenbeTBa B JIOOBIX |
ApYTHX IOPHCAMKUMAX, KaK NapajuiesibHo, TaKk M HE |
3 napasjieNbHO, B TOH CTEMEHH, B KAaKOil 3T0 paspenieno
| | 3aKOHOM TaKOWH JIDYTIOH FOPHCIMKLMH.

Hacrosunuit jokymMenT oopmiieH B BHae aKTa U BCTYIAET B
_CHAly C MAThI, yKA3AHHOM HA MEPBO CTpanvue.

Executed as a deed by Alem Agro Holding LLP
| (AnemArpo Xoauunr) acting by Baglan Birzhan,

| May 26,2020

May 26, 2020
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LLP

ANNEX 2. Lobbying Services Agreement
(approved with the Resolution of the Management Board of the Representative
(Minutes dated October 1, 2018)
Lobbying Services Agreement

Almaty 2020

Microfinance Company Bastau Agro Finance, hereinafter - the Issuer, represented by Kelden

Olzhas - General Director, acting on the basis of the Charter, and

“Centras Securities” Joint Stock Company, hereinafter - the Representative, represented by Murat
Akinov - Chairman of the Management Board, acting on the basis of the Charter, hereinafter jointly
referred to as the “Parties” and individually as the “Party”, have entered into this Lobbying Services
Agreement (hereinafter - the Agreement), on the following.

1.1.

1.2.
1.2.1.

1.3.

1.4.

1.4.1.

1.4.2.
1.4.3.

Subject of Agreement

Pursuant to this Agreement, in order to protect the rights and interests of Bondholders with the
details of the issue specified in clause 1.2. of this Agreement, on the terms and in the manner
prescribed by the legislation of the Republic of Kazakhstan and the legislation of the Astana
International Financial Center, and this Agreement, the Representative undertakes to represent the
interests of Bondholders before the Issuer, and the Issuer undertakes to pay for the services of the
Representative in the amount and in the manner provided for by the Agreement.

Bond issue details (hereinafter referred to in the singular as the Bond, in the plural as the Bonds):

Type of Bonds — secured bons issued in accordance with the legislation of the Astana International
Financial Center, ISIN KZX000000385.

Control over the performance of obligations by the Issuer and the Guarantor to the Bondholders
shall be carried out by the Representative due to analysis of the information about the Issuer:

1) placed on the Internet resources of the financial statements depository including annual
financial statements and an audit report (if any) recognized in accordance with the legislation
of the Republic of Kazakhstan on accounting and financial reporting, and a stock exchange,
including securities issued by the Issuer;

2) published in the media;

3) contained in the periodic reports of the Issuer, provided in the manner and terms established
by the Agreement;

4) contained in the information on the Issuer’s performance of obligations to Bondholders
provided to the Representative as per requests.

Protection of the rights and interests of the Bondholders shall be carried out by the Representative
by applying to the:

Issuer and Guarantor with the requirements to perform its obligations established by the relevant
Bond Issue Prospectus (hereinafter - the Prospectus) to the Bondholders;

Authorized body and other state bodies of the Republic of Kazakhstan;
Court with a statement of claim to protect the rights and interests of the Bondholders.

Page 68



Limited Liability Partnership Microfinance Organization Bastau Agro Finance
ANNEX 2. Lobbying Services Agreement

1.5. The date of the first report on the Orders execution on writing off and crediting securities (bonds)
in accordance with the legislation of the Astana International Financial Center shall be considered
as the commencement date for the Representative’s services provision.

2.  Rights and Obligations of the Parties

2.1. Duties and responsibilities of the Representative:

2.1.1. Representative shall regularly monitor:

2.1.1.1.
2.1.1.2.
2.1.13.

the Issuer to comply with obligations established by the Prospectus to the Bondholders;
timely bond payments;

procedure and Issuer’s intended use of the money received as a result of the bonds flotation.

2.1.2. Representative shall be obliged to inform:

2.1.2.1.

2.1.2.2.

2.1.2.3.

Bondholders:

— about circumstances that may lead to a violation of the rights and interests of the
Bondholders, or about already violated rights and interests of the Bondholders including the
fact when the property condition being security for the Issuer’s obligations performance to
the Bondholders, or the Guarantor’s financial condition for secured bonds (if any) do not
ensure the performance of the Issuer’s obligations in full - within 3 (three) calendar days
from the date when it became known about the specified circumstances;

— about results of control over the Issuer’s obligations performance stipulated by subclause
2.1.1. of the Agreement;

Bondholders and the authorized body - about Issuer’s failure to submit or untimely submission
of the information stipulated by the Agreement - within a period not later than 1 (one) month
following the reporting quarter;

Bondholders and the authorized body - about the information provided by the Issuer in
accordance with the Agreement, as well as on its actions in accordance with subclause (1, 1-1,
2, 3, 3-1 and 4) Avrticle 20.1 of the Law of the Republic of Kazakhstan On Securities Market
(hereinafter - the Law) and about results of such actions:

— on a quarterly basis, no later than the last calendar day of the second month following the
reporting quarter - in relation to Issuers whose securities are not traded on a stock exchange
operating in a foreign state;

— not later than the last calendar day of the month following the month wherein the
Representative received information from the Issuer, provided for by paragraph 3 of sub-
clause 1) of clause 10 of the Rules for the Bondholders to perform their duties and
obligations, early termination of powers, as well as the requirements to Lobbying Services
Agreement concluded by and between the Issuer and Bondholder’s representative, and the
terms for providing information to the authorized body approved by the Resolution of the
Management Board of the National Bank of the Republic of Kazakhstan dated February 24,
2012 No. 88 - in relation to the Issuers, whose securities are included in the list of the stock
exchange operating on the territory of the Republic of Kazakhstan and circulate on a stock
exchange operating on the territory of a foreign state.
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2.1.2.4.

2.1.2.5.

2.1.2.6.

2.1.3.

2.14.

2.15.

2.1.6.

2.1.7.

2.1.8.

Information on the Representative’s performance of its duties and obligations, submitted to
the authorized body and Bondholders in relation to the Issuer whose securities are not traded
on the stock exchange, shall contain the Issuer’s financial statements for the reporting quarter.

Bondholders, the authorized body and the stock exchange (if the Bonds are included in the
official list of the stock exchange) - about the non-performance or improper performance of
obligations by the Issuer to pay remuneration and (or) the par value of the Bonds, as well as
about occurrence of events that entail consequences related with non-performance of the
conditions provided for in Article 15.2 of the Law of the Republic of Kazakhstan On Securities
Market and the Prospectus - no later than 1 (one) Business Day from the date of the information
receipt with a description of the measures taken by the Representative as part of the
implementation of its duties and rights under the Agreement;

Bondholders, the authorized body and the stock exchange (if the Bonds are included in the
official list of the stock exchange) - about the termination of its powers as a Representative -
within 5 (five) Business Days from the date of the Agreement termination or from the date of
the Agreement expiration;

Issuer - about the Representative’s license termination to carry out broker and (or) dealer
activities in the securities market and (or) termination of the Representative’s activities due to
reorganization, liquidation in accordance with the legislation of the Republic of Kazakhstan, in
writing - within 3 (three) calendar days from the licenses termination date and (or) adoption of
a resolution by the Representative’s authorized body on reorganization, liquidation of the
Representative.

In order to perform its duties, as per the Agreement and the legislation of the Republic of
Kazakhstan, the Representative shall notify the Bondholders by publishing information in the
media that meet the requirements of the legislation of the Republic of Kazakhstan on its Internet
resource (http://www.cesec.kz/).

Representative shall identify circumstances that may lead to a violation of the rights and interests
of the Bondholders, and take measures aimed at protecting the rights and interests of the
Bondholders in relation to the Issuer’s failure to perform obligations established by the Prospectus
including by filing a claim in court on behalf of the Bondholders who owns 50 (fifty) and more
percent of the issued (minus redeemed) bonds of the Issuer;

The Representative provides the authorized body and Bondholders, upon their written requests,
with information and documents related to its activities as a Representative;

Representative undertakes not to disclose or distribute information constituting insider
information, banking, commercial and other secrets protected by the legislation of the Republic
of Kazakhstan;

Representative requests data and information from the Issuer solely for the purpose of protecting
the rights and interests of the Bondholders; acts in good faith not exceeding its powers under the
Agreement and interfering with the Issuer’s activities; takes all measures necessary to properly
perform its obligations under the Agreement and the legislation of the Republic of Kazakhstan;

Duties and obligations of the Representative (performed exclusively if the secured Bonds are
available):

2.1.8.1. Exercise control over the property condition being security for the Issuer’s obligations

performance to the Bondholders (collateral), and the Guarantor’s financial condition (if any)
through:
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2.1.8.2.

2.1.8.3.

2.1.8.4.

2.1.8.5.

2.1.9.

1) familiarization with the originals of documents confirming the Issuer’s rights to the
collateralized property;

2) receiving information from the Issuer on the state of the pledged property and from the
Guarantor for the secured Bonds (if any) on its financial state as of any date at the request
of the Representative;

3) receiving from the Issuer, the guarantor for secured bonds (if any) a copy of its financial
statements for the quarter and for any date at the request of the Representative;

4) conducting an annual analysis of the financial condition of the Issuer, the guarantor for
secured bonds (if any) on the basis of its financial and/ or audited financial statements (if
any);

5) monitoring of the Issuer’s financial condition and analysis of its corporate events;

representation of the Bondholders’ interests in legal relations related to the registration of the

right of pledge to property, which is the security for the performance of the Issuer’s obligations
to the Bondholders;

inform the authorized body and the Bondholders about the property condition which is the
security for the Issuer’s obligations performance to the Bondholders;

conclude a pledge agreement with the Issuer in relation to property that is a security for the
fulfillment of the Issuer’s obligations to the Bondholders;

sell the pledged property in accordance with the legislation of the Republic of Kazakhstan, in
case the Issuer fails to fulfill its obligations to the Bondholders.

The Representative takes other actions aimed at fulfilling its duties and obligations in accordance
with the legislation of the Republic of Kazakhstan and the Agreement.

2.2. Representative shall be entitled:

2.2.1.

2.2.2.

2.2.3.

2.24.

2.2.5.

In order to implement the duties specified in the legislation of the Republic of Kazakhstan and
the Agreement, send written requests to the Issuer, request from the Issuer in view of the
restrictions established by the legislation of the Republic of Kazakhstan in terms of disclosing
banking secrets and other secrets protected by law, documents relating to the performance of its
obligations to Bondholders as per the Agreement and receive response/ documents from the
Issuer in the manner and terms established by Annex 1 to the Agreement;

require Issuer to provide data/ information on performance of its obligations to the Bondholders
established by the Prospectus and the Agreement;

act in the name and on behalf of the Bondholders in relations with third parties, including
government bodies and courts, under the Powers of Attorney and/ or a Fiduciary Agreement
issued by the Bondholders within their competence in accordance with the Prospectus and the
legislation of the Republic of Kazakhstan;

initiate amendments and additions to the Agreement in case of amendments and additions to the
legislation of the Republic of Kazakhstan regulating activities in the securities market, and,
accordingly, the relationship of the Parties to the Agreement;

exercise other rights aimed at protecting the rights and legitimate interests of Bondholders in
accordance with the Prospectus, the legislation of the Republic of Kazakhstan and the Agreement.
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2.3.
2.3.1.

2.3.2.

2.3.3.

2.34.

2.3.5.

2.4.
24.1.

2.4.2.

3.1.

3.2.

3.3.

Issuer shall be obliged:

timely and in full to provide the Representative with periodic reports, information, documents
and other information concerning the Issuer’s performance of its obligations to the Bondholders,
according to the list and within the timeframes provided for in Annex 1 to the Agreement, subject
to the restrictions established by the legislation of the Republic of Kazakhstan in terms of
disclosing banking and other secrets protected by law;

timely and in full pay the Representative remuneration in accordance with Article 3 of the
Agreement;

not to disclose information constituting commercial and other secrets protected by the legislation
of the Republic of Kazakhstan;

ensure replacement and (or) restoration of the property pledged by the Issuer in the event of its
complete or partial loss, damage or decrease in the appraised value (if there are secured Bonds),
in the manner and terms agreed by the Parties and drawn up by an Addendum to the Agreement
- if there are secured Bonds;

take other actions aimed at fulfilling its duties in accordance with the legislation of the Republic
of Kazakhstan, the Prospectus and the Agreement, to comply with the conditions specified in the
Prospectus.

Issuer shall be entitled:

require the Representative to properly perform its duties and obligations in accordance with the
legislation of the Republic of Kazakhstan, the Prospectus and the Agreement;

initiate amendments and additions to the Agreement in case of amendments and additions to the
legislation of the Republic of Kazakhstan regulating activities in the securities market, and,
accordingly, the relationship of the Parties to the Agreement, as well as in the event of
amendments and additions to the Issuer’s internal documents, provided that such amendments
and additions do not contradict the legislation of the Republic of Kazakhstan.

Remuneration and Payment Procedure

Remuneration for the services provided is 90 (ninety) Monthly Calculation Indicators (the MCI
amount is established by the legislation of the Republic of Kazakhstan as of the date of payment)
for each issue of Bonds per month (VAT is not charged), and shall be paid monthly during the
Agreement validity from the commencement date of the services provision in accordance with
clause 1.5. of this Agreement. The cost of the remuneration may be revised annually in view of the
increase in the official level of inflation and shall be subject to decrease in the event of deflation.
The cost of remuneration shall also be subject to any upward change reflecting the confirmed
additional volumes of procedures necessary for the Representative to carry out procedures or
additional requirements of Bondholders to provide information by the Representative. The amount
of remuneration may be revised as agreed by the Parties by signing an Addendum to the Agreement.

The remuneration specified in clause 3.1 of the Agreement shall be paid by the Issuer by
transferring money to the Representative upon the Parties have signed the Certificate of
Completion (Services Rendered), within 10 (ten) business days from the date the Issuer receives
the invoice for payment according to the details specified in the last Article of the Agreement.

Certificate of Completion (Services Rendered) shall be signed by the Issuer within 3 (three)
business days from the date of its receipt. The Certificate of Completion (Services Rendered) shall
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3.4.

4.1.

4.2.

4.3.

5.1.

5.2.

5.3.

be sent by the Representative to the Issuer on purpose together with an invoice for payment no later
than the 5th (fifth) day of the month following the reporting month.

The Issuer does not reimburse the Representative’s overhead costs for the fulfillment of its
obligations.

Document Flow Procedure

All notifications, inquiries, information and other messages required or provided for under the
Agreement due to the fulfillment of the obligations of the Parties shall be drawn up in writing
signed by the first manager or its substitute or an authorized official and can be sent electronically
or by facsimile communications, and, if necessary and (or) at the request of one of the Parties, can
be duplicated on paper, and shall be considered duly sent, transmitted, received or delivered in all
cases (taking into account the availability of confirmation documents on delivery/ receipt or a
return message about delivery/ receipt electronically or by fax). In case of duplication on paper,
the documents are provided on purpose at the location of the recipient or sent by mail.

By an official letter, the Parties provide information about either changes in information about their
employee (their employees) indicating the last name, first name, if any - patronymic, position,
name of the unit, its (their) e-mail, contact phone numbers and fax numbers, which will be
authorized to send and (or) receive documents, notices and (or) information required or provided
for by the Agreement.

In some cases, according to the written request of the Bondholder, the Representative shall send
the Bondholder the required information via electronic or facsimile communication with
subsequent provision of it on paper on purpose (at the expense of the Bondholder) at the location
of the Bondholder or by mail.

Responsibility of the Parties and Disputes Settlement

For non-performance or improper performance of obligations under the Agreement, the Parties
shall be liable in accordance with the legislation of the Republic of Kazakhstan and the Agreement.

If the Issuer fails to perform its obligations to pay remuneration to the Representative on time, the
Issuer shall pay a penalty in the amount of 0.01% (zero point one hundredth of a percent) of the
overdue amount for each day of delay but not more than 10% (ten percent) of the overdue amount.

If the Representative discloses or disseminates information constituting insider information,
banking, commercial and other secrets protected by the law of the Republic of Kazakhstan, without
Issuer’s written approval, with the exception of obligations to disclose them in accordance with the
terms of the Agreement and (or) the legislation of the Republic Kazakhstan, the Representative
shall be liable in accordance with the legislation of the Republic of Kazakhstan with compensation
for proven losses incurred by the Issuer as a result of violation of such an obligation. Losses of the
Issuer shall be reimbursed by the Representative only if the Issuer proves the fact of
Representative’s violation of the obligation and that the losses incurred by the Issuer are directly
related to the violation of the obligation by the Representative.

The Parties agree to take all measures to eliminate disagreements that have arisen between them
through bilateral negotiations and sending claims in the manner specified in the Agreement.

The Parties have agreed on a mandatory pre-trial procedure for resolving disputes. A notified Party
shall be obliged to consider the claim and respond on the merits - to confirm consent to full or
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6.1.

6.1.1.

6.1.2.

6.1.3.

6.1.4.

6.1.5.

partial satisfaction or report full or partial refusal to satisfy the claim no later than 5 (five) calendar
days from the date of actual receipt of the claim. All claims must be submitted with supporting
documentation explaining the nature of the claim.

Any dispute, of a contractual or non-contractual nature, arising from or in connection with this
Agreement, including any question regarding its existence, validity or termination, shall be subject
to the exclusive jurisdiction of the AIFC Court. The language to be used in the proceedings is
English. This Agreement is governed by the Legislation in force in the territory of the AIFC and
the Legislation of the Republic of Kazakhstan.

In case of litigation and other proceedings related to representation/ protection of the Bondholders’
interests violated through the fault of the Issuer, all legal and related costs in full shall be borne by
the Issuer.

Procedure and grounds for early termination of Representative’s powers

The Representative’s powers may be terminated ahead of schedule upon the occurrence of one of
the following conditions:

termination of the license to carry out brokerage and (or) dealer activities in the securities market.
Upon the occurrence of the specified condition, the Representative shall be obliged, within 3
(three) calendar days from the date of the occurrence of such an event, to notify the Issuer,
Bondholders, the stock exchange (if the Bonds are included in the official list of the stock
exchange) and the authorized body by sending them appropriate written notice;

termination of the Representative’s activities due to reorganization, liquidation in accordance
with the legislation of the Republic of Kazakhstan. Upon the occurrence of the specified
condition, the Representative shall be obliged, within 3 (three) calendar days from the date of the
occurrence of such an event, to notify the Issuer, Bondholders, the stock exchange (if the Bonds
are included in the official list of the stock exchange) and the authorized body by sending them
appropriate written notice;

as agreed by the Parties. In this case, the Parties shall exchange written notifications on
Agreement termination no later than 30 (thirty) calendar days before the expected date of
termination;

at the initiative of the Issuer, if 10 (ten) and more percent of the Bondholders have applied to the
Issuer with a request to change the Representative. Upon the occurrence of the specified
condition, the Issuer shall take measures to terminate the Agreement within 7 (seven) business
days;

based on a court judgment to terminate the Agreement. Upon the occurrence of the specified
condition, the Agreement shall be terminated from the date/ event indicated in the verdict of the
judicial authority.

6.2. A Party to the Agreement shall be entitled to unilaterally terminate the Agreement with the other

Party to the Agreement if one of the Parties has information about the involvement of the other
Party to the Agreement in the legalization (laundering) of income from illegal means and (or) the

financing of terrorism recognized in accordance with the Law of the Republic of Kazakhstan “On

Counteracting the Legalization (Laundering) of Illegally Obtained Incomes and the Financing of
Terrorism”, having previously notified in writing of the termination of the Agreement, at least 5
(five) business days prior to termination.
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6.3.

6.4.

7.1.

7.2.

7.3.

7.4.

7.5.

7.6.

7.7.

8.1.

8.2.

The Agreement shall be valid until the termination of the Representative’s powers in the cases
provided for in this Article, and in terms of monetary obligations, until their full performance by
the Parties under the terms of the Agreement.

In case of suspension or termination of the Representative’s license to carry out broker and (or)
dealer activities, the Parties shall act in accordance with the regulatory legal acts of the authorized
body

Force Majeure

The Parties shall be released from liability for full or partial, or improper performance of
obligations under the Agreement, if this failure becomes a result of Force Majeure circumstances
that have arisen after the conclusion and (or) during the period of the Agreement, which the Parties
could not foresee or prevent, and which directly influenced the obligations to be performed by the
Parties under the Agreement.

The Parties have agreed to recognize (but not limited to) the following events as Force Majeure:
earthquake, flood, fire, other disasters and disasters of a natural and man-made nature, military
actions, acts of terrorism, strikes, changes in legislation entailing the impossibility of performing
obligations arising in any moment of the Agreement, and provided that these circumstances do not
depend on the will of the Parties and make it impossible for either of the Parties to fulfill its
obligations under the Agreement, as well as other circumstances beyond the reasonable control of
the Parties.

If a Party fails to perform its obligations under the Agreement due to the Force Majeure
circumstances, it shall be obliged, no later than 3 (three) business days from the moment of the
onset or termination of the Force Majeure circumstances, to notify the other Party of the onset or
termination of the Force Majeure circumstances. A proper confirmation of the occurrence of Force
Majeure circumstances will be documents issued by authorized bodies/ organizations.

If a Party fails to notify and (or) untimely notify the other Party about its impossibility to perform
obligations under the Agreement due to the force majeure circumstances, this Party shall be
deprived of the right to refer to the fact of the Force Majeure circumstances occurred.

In the event of Force Majeure circumstances, the term for the Party to fulfill its obligations under
the Agreement shall be postponed in proportion to the time during which these circumstances and
their consequences operate.

If the Force Majeure circumstances and their consequences continue to operate for more than 2
(two) months, the Parties shall conduct additional negotiations to identify acceptable alternative
ways of executing the Agreement and (or) will take a decision to terminate it.

If the Parties make a decision to terminate the Agreement due to the duration of Force Majeure
circumstances, the Issuer shall pay remuneration to the Representative for the actual period of time
for the provision of services.

Representation and Guarantees of the Parties

The Parties hereby represent and guarantee that the Agreement is signed by persons authorized to
sign this type of documents to perform obligations under the Agreement.

The Representative hereby represents and guarantees its professional activities in the securities
market performed on the basis of license No. 0401200886 issued by the Agency of the Republic
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8.3.

8.4.

9.1

9.2.

9.3.

9.4.

9.5.

9.6.

10.

10.1.

10.2.

10.3.

of Kazakhstan for the Regulation and Supervision of Financial Market and Financial Organizations
to engage in brokerage and dealer activities in the securities market with the right to maintain client
accounts as nominal holder.

The Agreement constitutes a legally valid and enforceable obligation of the Parties that can be
enforced in relation to the Party that has not performed the obligation in accordance with the terms
of the Agreement.

The performance by the Parties of actions in accordance with the Agreement does not contradict
and will not be in conflict with any provision of the constituent documents of the Parties or the
legislation of the Republic of Kazakhstan, as well as the obligations of the Parties under any other
agreement or contract.

Confidentiality

The Parties to the Agreement have agreed that information about the subject and terms of the
Agreement, as well as financial, commercial, insider and other information obtained by them in the
course of concluding and executing the Agreement, is confidential information.

The transfer of confidential information to third parties, publication or other disclosure of it by one
Party shall be possible only after obtaining the written consent of the other Party on the basis of
the relevant written request of the Party, as well as in cases stipulated by the legislation of the
Republic of Kazakhstan.

In case of disclosure or distribution of confidential information of the other Party by either Party
in violation of the requirements of the Agreement, the guilty Party shall be liable in accordance
with the legislation of the Republic of Kazakhstan with compensation for losses incurred by the
other Party due to the disclosure of such information.

Upon termination of the Agreement and (or) its early termination, the obligations of the Parties to
maintain confidentiality shall be valid for 5 (five) subsequent years.

The Representative does not have the right, without prior written agreement with the Issuer, to use
the fact of the Agreement conclusion and (or) the terms (conditions) of the Agreement for
advertising purposes and (or) other purposes involving familiarization of a significant number of
persons who are not employees of the Issuer.

Provisions of this Article do not apply to the Representative’s obligation to post information on
results of its activity and information provided by the Issuer to be published on the Representative’s
Internet resource. (http://www.cesec.kz/).

Miscellaneous
The Parties have agreed to establish the legal obligations of the Parties on anti-corruption behavior
within the Agreement.

Any amendments and additions to the Agreement will be valid subject to they are made in writing,
signed by authorized representatives of the Parties and sealed by the Parties.

The Party that has changed its location (legal address and (or) actual address) and (or) bank details
shall notify the other Party to the Agreement in writing no later than 3 (three) business days from
the date of the occurrence of these events.
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10.4. This document is the complete agreement reached between the Parties and supersedes all previous
agreements and intentions of the Parties, both oral and written, in relation to the subject of the

Agreement.

10.5.
third parties.

The rights and (or) obligations of one of the Parties under the Agreement cannot be transferred to

10.6. Agreement is concluded in Russian language, as well as in English, in duplicate, one for each Party.
In case of inconsistency of the text of the Agreement in English language with the Russian
language, the priority shall be given to the text of the Agreement in Russian.

10.7.

The Agreement comes into force from the date of its signing and shall be valid until the Parties

fully perform all their obligations under the Agreement.

11. Details and Signatures

Representative

Issuer

“Centras Securities” Joint Stock Company
32 A Manas str., Office 201, Almaty, 050008

LLP Microfinance Company Bastau Agro
Finance

BIN

I1IC KZ46826A1KZTD2021653;
BIC ALMNKZKA

JSC “ATF Bank”

Beneficiary Code 15

040340005474

135 Abylay Khan ave., Office 309, Almaty.
BIN 170540026867

IIC KZ 568 490 1KZ 001 661 861

BIC NURSKZKX

“NurBank” JSC

Beneficiary Code 15

Chairman of the Board

M. Akinov

General Director

O. Kelden

Annex 1 to the Lobbying Services Agreement Ne

dated 2020

List of Periodic Reports, Information, Documents and Data of the Limited Liability Issuer and
their Submission Terms

Ne

List of periodic reports, information, documents
and data

Submission Terms

information on compliance with the conditions
provided by the Article 15, Paragraph 2 of the
Republic of Kazakhstan Law “On the Securities
Market” and the Bond Issue Prospectus.

on a monthly basis, not later than
the 5 (fifth) day of the month, following
the reporting month, as of the first day of
the month.

information on compliance (violation) of restrictions
(covenants) established by the Bond Issue
Prospectus.

on a quarterly basis, within 10 (ten)
calendar days from the end date of each
quarter.
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information and any documents related to the
targeted use of funds received from the Bonds
placement, except the information and documents
that violate the requirements of the current legislation
of the Republic of Kazakhstan, in terms of disclosing
secrets protected by the Law

on a quarterly basis, within 15 (fifteen)
calendar days from each quarter end date,
starting from the date of Bonds placement
to the date of Bonds full placement.

copies of the quarterly financial statements

* An Issuer with a subsidiary submits unconsolidated
financial statements in case consolidated financial
statements are not available.

* An Issuer whose securities are included in the list
of a stock exchange operating in the territory of the
Republic of Kazakhstan and circulate on the site of a
stock exchange operating in a foreign state, submits
financial statements for the reporting quarter (if this
issuer has a subsidiary, consolidated financial
statements) within the time limits established by the
internal documents of the stock exchange operating
in the territory of the Republic of Kazakhstan, the list
of which includes the issuer’s securities.

on a quarterly basis, not later than the
month, following the reporting quarter;
within the terms established by the
internal documents of the stock exchange
operating within the territory of the
Republic of Kazakhstan, the list of which
includes the issuer’s securities - for the
issuer, whose securities are listed on the
stock exchange operating within the
territory of the Republic of Kazakhstan,
and circulate on the site of the stock
exchange operating in the territory of
foreign country.

copies of the Annual Auditing Reports

within 30 (thirty) calendar days from the
date of their approval at general meeting
of participants of the Issuer;

within the terms established by the
internal documents of the stock exchange
operating within the territory of the
Republic of Kazakhstan, the list of which
includes the issuer’s securities - for the
issuer, whose securities are listed on the
stock exchange operating within the
territory of the Republic of Kazakhstan,
and circulate on the site of the stock
exchange operating in the territory of
foreign country;

copies of the annual financial statements

* An Issuer with a subsidiary submits unconsolidated
financial statements in case consolidated financial
statements are not available.

within 30 (thirty) calendar days from the
date of their approval at general meeting
of participants of the Issuer;

within the terms established by the
internal documents of the stock exchange
operating within the territory of the
Republic of Kazakhstan, the list of which
includes the issuer’s securities - for the
issuer, whose securities are listed on the
stock exchange operating within the
territory of the Republic of Kazakhstan,
and circulate on the site of the stock
exchange operating in the territory of
foreign country;
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8 | information on the upcoming general meeting of the | not later than 3 (three) working days prior
Issuer’s participants, with the provision of materials | to the date of the general meeting of the
on the agenda of such a meeting, if the agenda of this | Issuer participants.
meeting contains issues affecting the rights and
interests of the Bond holders

9 | information on the upcoming general meeting of | not later than 3 (three) working days prior
Bond holders, with the provision of materials on the | to the date of the general meeting of the
agenda of such a meeting Issuer participants.

10 | information on the occurrence of cases entailing | not later than 3 (three) working days from
consequences associated with non-fulfiliment of the | the date of occurrence of such cases.
conditions stipulated by Article 15, Paragraph 2 of
the Republic of Kazakhstan Law “On the Securities
Market” and the Bond Issue Prospectus

11 | information on the conclusion of a major transaction | within 5 (five) working days from the date
by the Issuer in accordance with the legislation of the | of the conclusion of such a transaction.
Republic of Kazakhstan

12 | information on payment of interest and/ or payment | within 5 (five) calendar days from the date
of the principal debt under the Bonds. of the such payments finalization.

* A confirmation letter would be provided.

13 | information on early redemption of Bonds within 5 (five) calendar days from the date

of early redemption.

14 | information on the list of Bond holders (register of
Bond holders): within 15 (fifteen) calendar days after the
- as of the 1st day of the next month following after | end of the reporting quarter.
the reporting quarter,

- as of the date of fixing the register of Bond holders

for payment of interest and (or) the par value on the | within 10 (ten) calendar days from the date
placed bonds (less the redeemed bonds), of receipt of a written request from the
- as of the other dates upon the written request of the | Representative.

Representative

15 | information on the performance of other obligations | within 10 (ten) calendar days from the date
to the Bond holders established by the Prospectus of receipt of a written request from the

Representative.

16 | information on decisions taken by the Issuer affecting | within 10 (ten) calendar days from the date
the rights and interests of the Bond holders of such decision

17 | information on Bonds placement within 10 (ten) calendar days from the date

of Bonds placement.

18 | information on Bonds redemption within 10 (ten) calendar days from the date

of Bonds redemption.

19 | information on changes in the Issuer’s activities | within 10 (ten) calendar days from the date

affecting the interests of the Bond holders, in
compliance with the Article 102, Paragraph 2 of the
Law of the Republic of Kazakhstan “On the
Securities Market”

of such amendments occurrence.
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20

information on the receipt by the Issuer of loans for
an amount exceeding 5 (five) and more percent of the
value of the Issuer’s assets with the provision of
documents related to the receipt of such loans by the
Issuer

within 10 (ten) calendar days from the date
of such loan receipt.

21

information on cancellation by the Issuer of the bond
issue

within 2 (two) working days from the date
of cancellation of the Bonds.

22

other additional information requested by the
Representative that affects the interests of the Bond
holders

*Information can be sent to the Representative in
electronic format and, subsequently, without fail,
duplicated on paper, signed by the first head of the
Issuer.

within 10 (ten) calendar days from the date
of receipt of a written request from the
Representative.

If there is a security/ pledge, the Issuer additionally provides the following:

23

Pledge agreement/ amendments and additions to it
registered at the authorized body

within 5 (five) calendar days from the date
of registration

24

documents related to the change in the subject of the
pledge, entailing the introduction of amendments and
additions to the pledge agreement

within 5 (five) calendar days from the date
of their signing by the Issuer

25

information and documents related to the availability
of collateral/ pledge

on a quarterly basis, within 10 (ten)
calendar days from the end date of each
quarter

Representative

Issuer

“Centras Securities” Joint Stock Company
32 A Manas str., Office 201, Almaty, 050008
BIN 040340005474

11IC KZ46826A1KZTD2021653;

BIC ALMNKZKA

JSC “ATF Bank”

Beneficiary Code 15

LLP Microfinance Company Bastau Agro
Finance

135 Abylay Khan ave., Office 309, Almaty.

BIN 170540026867

IIC KZ 568 490 1KZ 001 661 861

BIC NURSKZKX

“NurBank” JSC

Beneficiary Code 15

Chairman of the Board

M. Akinov

General Director

O. Kelden
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ANNEX 3. Responsibility statement

(a) The Issuer, having made all the reasonable enquiries, accepts responsibility for this Prospectus and
any supplements to the Prospectus that may be made by the Issuer. The Issuer confirms that this
Prospectus complies and any supplements to the Prospectus that may be made by the Issuer are/ will
comply with the requirements set out in Section 69 of the AIFC Framework Regulations #18 of 2018
and Part 1 of the MAR Rules.

The most of the information reflected in this Prospectus has been received by the Issuer from the
Auditors’ reports, his constituent documents, public data placed on the website of the authorized
state bodies. The Issuer confirms that such information has been accurately reproduced and is able
to ascertain from the information published by such third parties that no facts have been omitted
which would render the reproduced information inaccurate or misleading,

Neither the delivery of this Prospectus nor the offering, sale or delivery of any Bonds shall in any
circumstances create any implications that there has been no adverse change, or any event reasonably
likely to involve an adverse change, in the condition (financial or otherwise) of the Issuer since thé;‘gr_‘,
date of this Prospectus. i

On behalf of the Issuer, the General director of the [ssuer confirms that this Prospectus complies
with the requirements set out in Section 69 of the AIFC Framework Regulations #18 of 2018 and
Part 1 of the MAR Rules and contains all information which is material in the context of the issue
and offering of the Bonds, that the information contained in this Prospectus is correct to the best of
their knowledge and that no material facts or circumstances have been omitted.

(b) The Guarantor is responsible for the information contained in the Prospectus, which to any extent
relates to the Guarantor and/ or the Guarantee in accordance with MAR 1.9.1. ().

XTI

(¢) TheIssuer’s Supervisory Board is responsible for the information contained in the Prospectus, which
to any extent relates to the Issuer’s financial activity and financial statements.

(d) The persons responsible for the content of this Prospectus are those responsible for_thegantent of
this Prospectus in accordance with clauses (a), (b) and (c) of this Annex, and MA F o

In accordance Kelden Olzhas as the General Director

with MAR 1.9.1. Issuer
(e) (i)
In accordance Birzhan Baglan as the General

with MAR 1.9.1. Director of the Guarantor
() ()

In accordance Birzhan Baglan as the Chairman of
with MAR 1.9.1.  the Supervisory Board of the Issuer

(e
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ANNEX 4. Financial statements and independent auditor’s reports for the
years ended 31 December 2017, 31 December 2018 and 31 December 2019

“Microfinance Organization “Bastau Agro Finance”
Limited liability partnership

Financial statements and independent auditor’s report for the year ended December 31,
2017
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Approved
General director Nurgaziyev T.E.
(State license MFY-2 Ne0000069 dated October 5, 2010)

INDEPENDENT AUDITOR’S REPORT
To Founders and Management of “Microfinance Organization “Bastau Agro Finance” LLP
Opinion
We conducted an audit of the attached financial statements of the “Microfinance Organization “Bastau Agro Finance”
Limited liabilities partnership (hereinafter referred to as the “Company’’), which includes a statement of financial position,
a statement of profit or loss and other comprehensive income, a cash flow statement and statement of changes in equity

for the year ended on that date, as well as notes to the financial statements, including a brief overview of the main
accounting policies on December 31, 2017.

In our opinion, the financial statement has been prepared in all material respects in accordance with the requirements of
the applicable concept for the preparation of financial statement and provide true and reliable presentation of the financial
position of Company on December 31, 2017 financial results and cash flows for year ended on that date in accordance
with International Financial Reporting Standards.

The basis for the expression of opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities in accordance
with these standards are described further in the “Auditor’s Responsibility for the Audit of the Financial Statements”
section of our report. We are independent of the Company in accordance with the Code of Ethics of Professional
Accountants of the Council on International Ethics Standards for Accountants (CIESA Code), and we have fulfilled other
ethical obligations in accordance with the CIESA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to warrant the expression of our opinion.

Other information

The audit of the financial statements of the Company was carried out for the first time for the year ended December 31,
2017.

Key audit issues

Key audit issues are those issues that, in our professional judgment, were of the greatest importance to our audit of the
financial statements for the current period. These issues were considered in the context of our audit of the financial
statements as a whole and in the formation of our opinion on these statements, and we do not express a separate opinion
on these issues.

Management responsibility for the preparation of the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with IFRS
and for the internal control system that management considers necessary to prepare financial statements that are free from
material misstatement due to fraud or error.

Management is responsible for assessing the ability of the Company to continue to operate, for disclosing, as appropriate,
information related to business continuity in preparing the financial statements, and for preparing statements based on the
going concern assumption, unless management intends to liquidate the Company and terminate its activities or when
management does not have a practical alternative to liquidation or termination of the Company.

Auditor’s responsibility for the audit of financial statement
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Our goal is to obtain reasonable assurance that the financial statement is free from material misstatement, whether due to
fraud or error, and in the issuance of an audit opinion that contains our opinion. Reasonable confidence is a high degree
of certainty, but it is not a guarantee that an audit conducted in accordance with International Standards on Auditing
always reveals significant distortions if exist. Distortions can be the result of unfair acts or mistakes and are considered
significant if one can reasonably assume that individually or collectively they can affect the economic decisions of users
made on the basis of this financial statement.

We apply professional judgment and maintain professional skepticism throughout the audit conducted in accordance with
International Standards on Auditing. In addition, we perform the following:

o identify and assess the risks of material misstatement of financial statements due to fraud or error; We develop and
conduct audit procedures in response to these risks; we obtain audit evidence that is sufficient and appropriate to
serve as a basis for expressing our opinion. The risk of undetected material misstatement as a result of unfair acts
is higher than the risk of not detecting a significant distortion as a result of an error, as unfair acts may include
collusion, fraud, intentional omission, misrepresentation of information or actions bypassing the internal control
system;

. we obtain an understanding of the internal control system that is relevant to the audit in order to develop audit
procedures that are appropriate to the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control system;

. we assess the proper nature of the accounting policy applied and the reasonableness of accounting estimates and
the corresponding disclosure of information prepared by management;
. we conclude that the management has accepted the assumption of continuity of business and, on the basis of the

audit evidence obtained, the conclusion is whether there is significant uncertainty in connection with events or
conditions that may raise significant doubts about the Company’s ability to continue its business. If we conclude
that there is significant uncertainty, we must draw attention to our disclosure in the financial statements, or, if such
disclosure is inappropriate, modify our opinion. Our conclusions are based on the audit evidence received before
the date of our audit report. However, future events or conditions may lead to the Company losing its ability to
continue its business activities;

. we assess the presentation of the financial statements as a whole, its structure and content, including disclosure of
information, as well as whether the financial statements present the underlying operations and events in a manner
that ensures their reliable representation.

We carry out informational interaction with persons responsible for corporate governance, bringing to their attention,
among other things, information about the planned volume and timing of the audit, significant observations on the results
of the audit, as well as significant shortcomings of the internal control system that we identify during the audit.

We also present to those responsible for corporate governance a statement that we have complied with all ethical
requirements regarding independence and informed these persons about all relationships and other issues that can
reasonably be considered to influence the independence of the auditor, and, if necessary, appropriate precautions.

General director,

Auditor: T.E. Nurgaziyev
Qualification Certificate No 0318

Dated from May 2, 1997.

Team leader,
Auditor (CAP, IFRS, DipFM, DipFRA, DipFl): S.A. Seitmagzimova
Dated of February 7, 2020 year

RK, Almaty, md. Mamyr - 4, 14
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Acknowledgment of the responsibility
for the preparation and approval of financial statement for the year
ended December 31, 2017

The following statement, which should be read in conjunction with the description of the responsibilities of independent
auditors contained in the submitted independent auditors report, is made to distinguish between the responsibilities of
auditors and management regarding the financial statements of “Microfinance Organization “Bastau Agro Finance”
Limited liabilities partnership (hereinafter “the Company™). The management of “Microfinance Organization “Bastau
Agro Finance” LLP is responsible for preparing separate financial statements, reliably reflecting in all material aspects,
financial condition, results of operations, cash flow on December 31, 2017, in accordance with the requirements of
International Financial Reporting Standards (IFRS).

In preparing the separate financial statements, the management of the Company is responsible for:

e  selection of appropriate accounting principles and their consistent application;

e application of reasonable estimates and calculations;

e compliance with IFRS and disclosure of all material deviations from IFRS in the comments to the financial
statements;

e  preparation of financial statements taking into account the assumption that the Company will continue to operate
in the foreseeable future, unless this assumption is unlawful.

Management is also responsible for:

e development, implementation and operation of an effective and reliable internal control system of the Company;

e  maintaining an appropriate accounting system that allows, at any time with a reasonable degree of accuracy, to
prepare information on the financial position of the Company and ensure that the financial statements comply
with the requirements of IFRS

e  accounting in accordance with the legislation and accounting standards of the Republic of Kazakhstan and IFRS;

e taking measures within its competence to ensure the safety of the Company’s assets;

e identification and prevention of fraud, errors and other abuses.

These financial statements for the period ended December 31, 2017 were approved by the management of “Microfinance
Organization “Bastau Agro Finance” LLP on February 7, 2020.

General director:

Olzhas Kelden
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STATEMENT OF FINANCIAL POSITION

In thousands of Kazakhstani Tenge Note 2017 2016
ASSETS

Long-term assets

Deferred tax assets 13 3 -
Total long-term assets 3 -

Short-term assets

Cash and cash equivalents 4 35134 -
Short-term financial assets 5 223 -
Current tax assets 6 75 -
Total short-term assets 35432

TOTAL ASSETS 35435 -

CAPITAL AND LIABILITIES

Capital

Authorized capital 7 35600 -
Retained earnings (uncovered loss) 8 (266) -
Total capital 35334 -
Short-term liabilities

Tax liabilities 9 51 -
Liabilities for other obligatory payments 10 50 -
Total short-term liabilities 101 -
TOTAL CAPITAL AND LIABILITIES 35435 -

The financial statements were approved by management on February 7, 2020 and were signed on behalf of the management:

General director

Olzhas Kelden

The notes on pages from 10 to 21 are an integral part of these financial statements.
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

In thousands of Kazakhstani Tenge Note 2017 2016
Revenue from sales - -
Cost of goods sold - -
Gross profit - -
Administrative expenses 11 (768) -
Financial income 12 499 -
Profit before tax (269) -
Income tax savings 13 3 -
Profit / loss for the period (266) -
Other comprehensive income -

Revaluation of fixed assets -

Total comprehensive income for the period (266) -

General director

The notes on pages from 10 to 21 are an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY

Authorized Reserve Retained .
Note - . . Total capital
capital capital earnings

Balance on December 31, 2015 - - - -
Changes in accounting policies - - - -
Recalculated balance - - - -
Profit / loss for the period - - - -
Other comprehensive income - - - -
Dividends - - - -
Issue of shares - owners contributions - - - -

Balance on December 31, 2016 7,8 - - - -
Profit / loss for the period 8 - - (266) (266)
Other comprehensive income - - - -
Owners contributions 7 35600 - - 35 600

Balance on December 31, 2017 7,8 35 600 - (266) 35334

General director

Olzhas Kelden

The notes on pages from 10 to 21 are an integral part of these financial statements.
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CASH FLOW STATEMENT

In thousands of Kazakhstani Tenge 2017 2016

Cash flow from operating activities:

Total cash inflow 236 -
including:

sale of goods, services - -
advances received - -

other supply 236 -
Total cash outflow 702 -
including:
payments to suppliers for goods and services 61 -
advances paid 15 -
wages payments 510 -
payment of interest on loans - -
corporate income tax and other payments to the budget 116 -
other payments - -
Net cash from operating activities (466) -

Cash flow from investing activities:

Total cash inflow - -
including:

sale of fixed assets - -

repayment of loans granted to other organizations - -

other supply - -

Total cash outflow - -
including:

acquisition of fixed assets - -

acquisition of intangible assets - -

loans to other organizations - -

other payments - -

Net cash from investing activities - -

Cash flow from financial activities:

Total cash inflow 35600 -
including:

issue of shares and other securities 35600 -

receiving loans - -

other supply - -

Total cash outflow - -
including:

repayment of loans - -

dividends payment - -

other payments - -

Net cash from financial activities 35600 -

The effect of exchange rates against tenge - -

Total: Increase + / - decrease in cash 35134 -
Cash and cash equivalents at the beginning of the reporting period - -

Cash and cash equivalents at the end of the reporting period 35134 -

General director

Olzhas Kelden

The notes on pages from 10 to 21are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

The financial statements of the “Microfinance Organization “Bastau Agro Finance” LLP (hereinafter referred to as the
“Company”) for the year ended December 31, 2017 were approved for issue on February 7, 2020.

“Microfinance Organization “Bastau Agro Finance” LLP was re-registered by the Office for the Registration of Rights
to Real Estate and Legal Entities of the branch of the State Corporation “Government for Citizens” Non-public Joint
Stock Company in the city of Almaty on December 25, 2017, the date of initial registration is May 26, 2017. BIN
170 540 026 867, certificate of registration with VAT series 60001 Ne 1199312 dated April 17, 2018.

Notification Ne KZ22VGY00000365 was issued on December 21, 2017 by the National Bank of the Republic of
Kazakhstan on the inclusion of the Company in the register of microfinance organizations Ne 05.17.014 dated December
21, 2017.

The Company has a permanent residence in the Republic of Kazakhstan. The Company’s office is located at the address:
Republic of Kazakhstan, 050000, Almaty, Almalinsky district, Abylay Khan Avenue, house 135, office 309.

The main objective of the Company is to obtain net income from its charter activities.
The subjects of the Company’s activities in accordance with the Charter are:

e The provision of microloans to individuals and legal entities, with or without collateral, including taking pledged
property against the granted microloan, in the manner and on the conditions established by the legislation of the
Republic of Kazakhstan;

e Attracting loans (except for attracting money in the form of a loan from citizens as an entrepreneurial activity)
and grants from residents and non-residents of the Republic of Kazakhstan;

o Placement of temporarily free assets on deposits of second-tier banks and in other ways that do not contradict
the legislation of the Republic of Kazakhstan;

e Use and disposal of collateral obtained as security for microcredit in the manner prescribed by the current
legislation of the Republic of Kazakhstan;

e Acquisition of shares and participatory interests in the authorized capital of credit bureaus, microcredit

organizations, organizations providing collection services for banknotes, coins and valuables, and organizations

licensed for security activities;

Realization of own property;

Providing advisory services on issues related to the provision of microloans;

Lease of property (rental) of own property;

Implementation of special literature on the activities of microfinance organizations on any type of storage

medium;

e Conclusion of insurance contracts on behalf of and on behalf of insurance organizations-residents of the Republic
of Kazakhstan as an insurance agent;

e Carrying out the functions of an agent-issuer of electronic money in accordance with the legislation of the
Republic of Kazakhstan;

e Conclusion in the organized securities market of transactions with derivative financial instruments made for
hedging purposes;

e Implementation of leasing activities.

The Company does not have representative offices or branches.
2. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS
Declaration of conformity

These financial statements have been prepared in accordance with the requirements of International Financial Reporting
Standards (“IFRS”).

Business conditions in Kazakhstan

The Republic of Kazakhstan continues to carry out economic reforms and develop its legislative, tax and regulatory
framework, as required by the conditions of a market economy. The future stability of the Kazakhstani economy is more
dependent on these reforms and developments, on the effectiveness of economic, financial and monetary measures
undertaken by the government.
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NOTES TO THE FINANCIAL STATEMENTS (continuation)

2. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS (continuation)
Business conditions in Kazakhstan (continuation)

The Kazakhstan economy is sensitive to a decline in business activity and a slowdown in economic development in the
world. The ongoing global financial crisis has caused instability in the capital market, a significant deterioration in
liquidity in the banking sector and more stringent lending conditions in Kazakhstan.

In this regard, the Company implements a strategy of independence from the policy of state bodies and the state of
affairs in the banking sector by building an ecosystem with minimizing the impact of external factors, including through:

e research and analysis of market trends (including business areas of borrowers);

e determination of the target segment of business customers mainly producing export-oriented agricultural
products that are in significant demand;

e Dbuilding a chain of suppliers and consumers;

e abstinence from financing in Kazakhstan banks;

o refusal from consumer lending (in order to eliminate the risks of reducing the solvency of the population).

The Company’s management is confident that it is taking appropriate measures to support the sustainability of the
Company’s operations in the current environment. The actual impact of future business conditions may differ from their
management estimates.

The principle of business continuity

The accompanying financial statements have been prepared on a going concern basis, which involves the sale of assets
and the settlement of liabilities in the ordinary course of business. The ability of the Company to continue operating as
an operating enterprise is more dependent on the demand for these types of services, the competitiveness and ability of
borrowers to repay loans.

Functions and task of the Company are planned to expand areas of activity in accordance with the Charter, increase the
volume of services rendered, implement joint projects and carry out types of activities on the profile of the Company to
implement the subject.

Management believes that the financial position of the Company allows continuing operations for the foreseeable future.
These financial statements have been prepared on a going concern basis.

These financial statements do not reflect any adjustments that might be required if the Company could not adhere to the
principle of continuing operations.

Functional and presentation currency

The national currency of the Republic of Kazakhstan is Kazakhstani tenge, and this same currency is functional for the
Company and it contains these financial statements. All figures are presented in tenge and rounded to the (nearest)
thousand.

Use of professional judgment, estimates and assumptions

In preparing these financial statements in accordance with IFRS, management used professional judgments, assumptions
and estimates relating to the recognition of assets and liabilities and disclosures about contingent assets and liabilities.
Actual results may differ from these estimates.

Estimates and key assumptions are reviewed based on going concern. Changes in accounting calculations are reflected
in the period in which these changes occurred.

Key assumptions about the future and other key sources of estimation uncertainty at the reporting date that could cause
significant adjustments to the carrying amounts of assets and liabilities during the next financial year are discussed
below.

Reserves

The Company makes reserves for doubtful accounts receivable, advances paid and other current assets. It is necessary
to take into account the previous and expected results of the client when evaluating doubtful accounts. Changes in the
economy, industry, or specific client conditions may require adjustments to the provisions for doubtful accounts
recognized in the financial statements.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2017

NOTES TO THE FINANCIAL STATEMENTS (continuation)

2. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS (continuation)
Use of professional judgment, estimates and assumptions (continuation)
Taxation

Management considers as possible obligations certain areas of non-compliance with tax legislation, which it cannot
dispute or does not believe that it can successfully appeal against if additional taxes are accrued by tax authorities in
assessing tax risks. This definition requires significant judgments and may change as a result of changes in tax laws and
regulations and the current result of compliance checks by the tax authorities.

Useful life of fixed assets

The useful life is determined in terms of the estimated usefulness of the asset. The asset management policy of the
Company provides for the disposal of assets after a certain time or after consumption of a certain proportion of future
economic benefits embodied in assets. An estimate of the useful life of an asset is made using professional judgment
based on experience with similar assets. The Company estimates the remaining useful life of fixed assets, at least at the
end of each financial year, and if expectations differ from previously made estimates, then the changes are accounted
for as changes in accounting estimates in accordance with IFRS 8 “Accounting policies, changes in accounting estimates
and errors”.

3. KEY ACCOUNTING POLICIES
Accepted standards and interpretations
The following International Financial Reporting Standards (IFRIC) was amended in 2017:

e Amendments to IAS 16 and IAS 38 “Clarification of Acceptable Methods of Depreciation and Amortization”
are introduced from January 1, 2017.

e Revision of disclosure requirements (amendments to IAS 7 “Statement of Cash Flows”);

e Recognition of deferred tax assets in relation to unrealized losses (amendments to IAS 12 “Income taxes™)

New standards and interpretations

The Company did not apply the following IFRS and IFRIC Interpretations, which were issued but were not yet effective
on December 31, 2017:

e IFRS 15 “Revenue from contracts with customers”, introduced from January 1, 2018;
e IFRS 9 “Financial Instruments”, introduced from January 1, 2018;
e IFRS 16 “Leases”, introduced from January 1, 2019.

The Company does not expect that the adoption of the above standards and interpretations will have a significant impact
on the results of operations and the financial position of the Company.

Fixed assets

Fixed assets are recorded at cost, excluding current service costs, less accumulated depreciation and accumulated
impairment losses. This cost includes the cost of spare parts for machinery and equipment at the time such costs are
incurred, if the criteria for their recognition are met.

The initial cost of fixed assets includes the purchase price, including import duties and non-refundable taxes, as well as
any costs directly related to bringing the assets into working condition and delivery to the place of intended use.

Depreciation is charged using the straight-line method of writing off value using the following useful lives:

Depreciation group Useful life (years)
Computers and peripherals 3
Office furniture and equipment 5

Expenses incurred after the assets were put into operation, such as maintenance, overhaul and overhaul expenses, are
usually recognized in the statement of profit or loss and other comprehensive income in the period in which such
expenses are incurred. Expenses that have led to an increase in future economic benefits that are expected to be received
from the use of an item of fixed assets in excess of the originally estimated standard productivity (increase in useful
life, capacity, etc.) are capitalized as the additional cost of fixed assets.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2017

NOTES TO THE FINANCIAL STATEMENTS (continuation)

3. KEY ACCOUNTING POLICIES (continuation)
Fixed assets (continuation)

The derecognition of fixed assets occurs upon disposal or if no future economic benefits are expected from the use or
disposal of the asset. Income or expense arising from the derecognition of an asset (calculated as the difference between
the net proceeds from disposal and the carrying amount of the asset) is included in the statement of comprehensive
income for the reporting year in which the asset is derecognized.

The residual value of an asset, its useful lives and depreciation methods are reviewed and, if necessary, adjusted at the
end of each financial year. Value and accumulated depreciation are excluded from the statements, and any income or
expense arising from their disposal is included in the statement of profit or loss and other comprehensive income when
assets are sold or disposed of.

The Company annually carries out an inventory of fixed assets in order to ensure the reliability of accounting data and
financial statements.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement assumes that a transaction to sell an
asset or transfer a liability occurs:

¢ Or in the main market for a given asset or liability;
e Orinthe absence of a main market in the most favorable market for a given asset or liability.

The Company should have access to the main or most favorable market. The fair value of an asset or liability is measured
using assumptions that market participants would use in pricing the asset or liability. It is assumed that market
participants act in their best interests. The fair value measurement of a non-financial asset takes into account the ability
of a market participant to generate the economic benefits of using the asset in the best and most efficient manner.

The Company uses valuation techniques that are acceptable in the circumstances and for which sufficient data are
available to measure fair value, while maximizing the use of observable inputs and minimizing the use of unobservable
inputs.

All assets and liabilities whose fair value is measured or disclosed in the financial statements are classified within the
hierarchy of fair value sources described below based on inputs from the lowest level that are significant for measuring
fair value as a whole:

o Level 1 - market quotes for prices in an active market for identical assets or liabilities (without any adjustments);

e Level 2 - valuation models in which the initial data that are significant for the fair value measurement, related to
the lowest hierarchy level, are directly or indirectly observable in the market;

o Level 3— valuation models in which inputs that are relevant to fair value measurements that relate to the lowest
hierarchy level are not observable on the market.

The Company determines the fact of transfer between levels of hierarchy sources, re-analyzing the classification (based
on the initial data of the lowest level, which are significant for assessing the fair value as a whole) at the end of each
reporting period in the case of assets and liabilities that are recognized in the financial statements on a periodic basis.

Recognition of interest income
Effective interest method

Interest income for all financial instruments measured at amortized cost is calculated using the effective interest method
according to IFRS 9 “Financial Instruments”. Effective interest rate (EIR) is the rate that discounts estimated future
cash receipts over the expected life of the financial instrument or, where appropriate, a shorter period, right up to the
net carrying amount of the financial asset.

EIR (and therefore the amortized cost of an asset) is calculated taking into account the discount or premium received
on acquisition, fees and expenses, which are an integral part of EIR. The Company recognizes interest income using the
rate of return, which is the best estimate of the constant rate of return over the expected life of the loan. Consequently,
they recognize the effect of the potentially different interest rates applied at different stages and other characteristics of
the product life cycle (including prepayment, penalty interest and fees).

The adjustment is recognized in the statement of financial position as a positive or negative change in the carrying
amount of the asset and as an increase or decrease in interest income if cash flow expectations for financial assets are
reviewed for reasons other than credit risk. The amount of this adjustment is subsequently amortized and recognized
in profit or loss as “interest and similar income”.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2017

NOTES TO THE FINANCIAL STATEMENTS (continuation)

3. KEY ACCOUNTING POLICIES (continuation)
Recognition of interest income (continuation)
Interest and similar income

The Company calculates interest income by applying EIR to the gross carrying amount of financial assets other than
credit-impaired assets.

The Company calculates interest income applying EIR to the net amortized cost of the financial asset in the case of a
financial asset that becomes credit-impaired, and therefore relates to level 3. The Company returns to the calculation of
interest income based on gross value if a default on a financial asset is liquidated and it is no longer credit-impaired.

Financial instruments
Initial recognition

Financial assets and financial liabilities are initially recognized at the transaction date, i.e. the date on which the
Company becomes a party to an agreement determining the terms of the relevant instrument.

The classification of financial instruments upon initial recognition depends on the contractual terms and the business
model used to manage the instruments. Financial instruments are initially measured at fair value, including or excluding
transaction costs, unless financial assets and financial liabilities are measured at fair value basis.

Categories of valuation of financial assets and financial liabilities

The Company classifies all its financial assets, loans and financial lease arrears based on the business model used for
asset management and contractual terms of assets as measured at amortized cost
Financial liabilities, namely loans received, are measured at amortized cost.

Financial assets and financial liabilities
Funds in banks, loans to customers measured at amortized cost

The Company measures bank deposits, loans and borrowings to customers, and other financial investments at amortized
cost only if both of the following conditions are met:

o afinancial asset is held in the framework of a business model, the purpose of which is to hold financial assets to
receive cash flows stipulated by the contract;

o the contractual terms of the financial asset determine receipt of cash flows on specified dates, which are solely
payments against the principal amount of the debt and interest on the outstanding portion of the principal amount
of the debt.

Borrowed funds

Borrowings are subsequently measured at amortized cost after initial recognition. Amortized cost is calculated taking
into account all discounts or premiums from the release of funds and transaction costs, which are an integral part of
EIR.

Reclassification of financial assets and financial liabilities

The Company does not reclassify financial assets after their initial recognition.
Derecognition of financial assets and financial liabilities

Derecognition due to material modification of the terms of the instrument

The Company ceases to recognize a financial asset, such as a loan provided to a customer, if the terms of the contract
are revised so that in essence it becomes a new loan, and the difference is recognized in profit or loss from derecognition
before the impairment loss is recognized. Loans are classified as Stage 1 for the purposes of assessing asset assessment,
unless the loan created is considered to be an acquired or created credit-impaired (ACCI) asset at initial recognition.
The modification does not result in derecognition if the modification does not result in a significant change in cash
flows. The Bank recognizes a gain or loss from the modification before impairment loss is recognized based on changes
in cash flows discounted at the initial EIR.

Financial assets

The Company derecognizes financial asset (or, where applicable, part of a financial asset or part of a group of similar
financial assets) when expired the contractual rights to receive cash flows from the asset.

Financial liabilities

The Company derecognizes financial liability when the obligation under the contract is discharged, canceled or
terminated upon expiry.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2017

NOTES TO THE FINANCIAL STATEMENTS (continuation)

3. KEY ACCOUNTING POLICIES (continuation)
Collateral assessment

The Company seeks to use collateral where possible to reduce credit risks on financial assets. Collateral takes various
forms, such as cash, guarantees, real estate, stocks, and other mechanisms for improving credit quality. Collateral, except
when it has been enforced, is not reflected in the statement of financial position of the Company. However, the fair
value of collateral is taken into account when determining ECLs. As a rule, it is evaluated at least at the conclusion of
the contract and reassessed annually.

Trade and other accounts payables

Trade and other accounts payables are recorded at historical cost, which is the fair value of the amount to be paid in
future for goods and services received, regardless of whether or not the Company has been billed.

Income and expenses are recognized in the profit and loss period when the recognition of accounts payable or its
impairment is recognized, as well as in the depreciation process.

Cash and cash equivalents

Cash and cash equivalents include due from banks. There is no cash register, as the Company’s goal is to minimize the
risks of negative consequences due to cash turnover.

Inventories

Inventories are stated at the lower of cost and net realizable value. The cost of inventories is determined based on the
weighted average method and includes expenditure incurred in the acquisition, production or conversion costs and other
costs incurred in bringing the inventories to their present location and bring them to the appropriate state.

Stocks of raw materials are recorded at amounts that do not exceed expected amounts recoverable in the ordinary course
of business.

Provisions

Provisions are recognized if the Company has a current obligation (legal or constructive) arising from a past event, there
is a significant probability that an outflow of economic benefits will be required to settle the obligation, and a reliable
estimate of the amount of such obligation can be made. Provisions are discounted at the current pre-tax rate, which
reflects current market assessments and, when applicable, the risks specific to a particular liability if the effect of the
time value of money is material. Increase in the provision due to the passage of time is recognized as a financial expense
if discounting is applied.

Employee benefits
Wage system

The Company independently determines the forms and system of remuneration, provides in labor contracts and staffing
schedules the size of tariff rates and salaries, while considering government tariffs as the minimum guarantee for
remunerating employees and specialists of appropriate qualifications. The form, system and amount of remuneration,
as well as other types of income of employees are established by the Company’s pay rules and the current legislation of
the Republic of Kazakhstan.

Pension contributions

The Company withholds 10% of the salary of its employees as deductions to the Unified State Pension Fund in
accordance with the state pension plan of the Republic of Kazakhstan.

The Company has no obligation to pay employees after they retire, which require accrual.
Social Security

The Company is obliged to pay mandatory social contributions for its employees, which are received in special personal
accounts opened with the State Social Insurance Fund in accordance with the current legislation on social security.

These accumulations can be used within the limits established by the state only for the payment of benefits for permanent
disability and losses of work, as well as while you are on maternity leave.

Expenses recognition

Expenses are recognized at the time of occurrence and shown in the financial statements in the period to which they
relate on an accrual basis.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2017

NOTES TO THE FINANCIAL STATEMENTS (continuation)

3. KEY ACCOUNTING POLICIES (continuation)
Income recognition

Income tax for the year includes current income tax and deferred tax. Income tax is recognized in the statement of
comprehensive income, except for the extent to which it relates to items directly attributable to equity, in which case it
is recognized in equity.

Current tax expense is the expected tax payable on taxable income for the year and any adjustments in relation to tax
payable in respect of previous years.

Deferred tax assets and liabilities are calculated for all temporary differences using the balance sheet method. Deferred
taxes are determined for all temporary differences between the tax base of assets and liabilities and their carrying amount
in the financial statements, except for the occurrence of deferred income tax resulting from the initial recognition of
goodwill, asset or liability in a transaction that is not a business combination and which, at the time of its the transaction
does not affect accounting income or tax income or loss. Deferred tax asset is only recognized to the extent that it is
probable that taxable income will be available that can be reduced by deductible temporary differences. Deferred tax
assets and liabilities are calculated at tax rates that are expected to be applied during the period the asset is realized or
the liability is settled, based on tax rates that were effective or practically put into effect at the reporting date.

Authorized capital
Authorized capital is recognized at historical cost.
Contingent assets and contingent liabilities

Contingent assets are not recognized in the financial statements. Then the related asset is not a contingent asset and is
accounted for accordingly when the sale of income is certain.

Contingent liabilities are not accounted for in the financial statements, but disclosed if the possibility of an outflow of
resources associated with an outflow of economic benefits becomes probable.

Events after the reporting date

Events after the end of the reporting year that provide evidence of the conditions that existed at the date the statement
of financial position were prepared (corrective events) are recorded in the financial statements. Events that occurred at
the end of the reporting year and are not corrective events are disclosed in the notes to the statements, if they are material.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2017

NOTES TO THE FINANCIAL STATEMENTS (continuation)

4. CASH AND CASH EQUIVALENTS

In thousands of Kazakhstani Tenge 2017 2016
Cash on current account in national currency with banks: 134 -
Including: “Nurbank” JSC 134 -
Cash on deposit account in tenge: 35000 -
Including: “Nurbank” JSC 35 000 -

35134 -

Current accounts were interest-free on December 31, 2017.
The deposit was placed under the “Optimal” deposit bank agreement Ne 01-17/66-0038 dated from of November 3,
2017 for a period of 12 months at 9% per annum with partial withdrawal and replenishment.

5. SHORT-TERM FINANCIAL ASSETS

In thousands of Kazakhstani Tenge 2017 2016
Short- term rewards received 223 -
223 -

The movement on interest on the deposit (Note 4) is presented below:

In thousands of Kazakhstani Tenge 2017 2016
Balance at the beginning of the period - -
Interest accrued 499 -
Withholding income tax withheld at source (Note 6) (75) -
Interest paid (201) -

223 -

6. CURRENT TAX ASSETS

In thousands of Kazakhstani Tenge 2017 2016
Income tax (Note 5) 75 -
Other taxes 550 -

Liabilities for pension contributions - -

550 -

7. AUTHORIZED CAPITAL

The sole participant in the Company was “Alem Agro Holding” LLP. The size of the authorized capital was 35 600
thousand tenge.

The authorized capital has been fully formed. The interests, composition and amounts in the authorized capital have not
changed on December 31, 2017.

8. RETAINED EARNINGS

In thousands of Kazakhstani Tenge 2017 2016

Retained earnings / losses at beginning of year -
Profit / loss for the reporting year (266) -
Other comprehensive income from write-off of depreciation for revalued FA - -

(266) -
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2017

NOTES TO THE FINANCIAL STATEMENTS (continuation)

9. TAXLIABILITIES

In thousands of Kazakhstani Tenge 2017 2016
Individual income tax 26 -
Social tax 25 -
51 -
10. LIABILITIES FOR OTHER OBLIGATORY PAYMENTS
In thousands of Kazakhstani Tenge 2017 2016
Liabilities for pension contributions 31 -
Liabilities for social contributions 14 -
Liabilities for contributions to social health insurance 5 -
50 -
11. ADMINISRATIVE EXPENSES
In thousands of Kazakhstani Tenge 2017 2016
Wage accruals and staff expenses 624 -
Deductions from wages and other taxes, fees 68 -
Bank services 13 -
Communication services 4 -
Staff training and continuing education expenses 55 -
Other expenses 4 -
768 -
12. FINANCIAL INCOME
In thousands of Kazakhstani Tenge 2017 2016
Interest income on deposits 499 -
499 -
13. INCOME TAX
In thousands of Kazakhstani Tenge 2017 2016

Current income tax
Deferred tax asset / liability 3
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2017

NOTES TO THE FINANCIAL STATEMENTS (continuation)

13. INCOME TAX (continuation)

Reconciliation of income tax expenses applicable to income before income tax at the statutory tax rate of 20%, with
current income tax expenses for the years ended December 31, is given below:

In thousands of Kazakhstani Tenge 2017 2016
Profit / Loss before tax (269) -
(Savings) / income tax expense on accounting income 54 -
Tax effect of items not attributable to deductions or income not subject to taxation

for tax purposes (54) -

Income tax expenses - -

The deferred tax balance calculated by applying the statutory tax rates for 2017 to the temporary differences between
the basis for calculating assets and liabilities and the amounts recognized in the financial statements include the
following on December 31.:

In thousands of Kazakhstani Tenge 2017 2016
Deferred tax asset ®3) -

Taxes ©)) -
Deferred tax liability -
Fixed assets and intangible assets - -

Recognized deferred tax liability (asset) (3) -
14. TRANSACTIONS WITH RELATED PARTIES

Terms and conditions of related party transactions

Transactions with related parties were carried out on terms agreed between the parties. Transactions with related parties
were carried out on terms agreed between the parties. Balance balances at the end of the year are not secured.

The following table shows the total amount of transactions that were concluded with related parties in 2017 and the
corresponding balances on December 31, 2017:

In thousands of Kazakhstani Tenge 2017 2016
Formed authorized capital 35 600 -
- “Alem Agro Holding” LLP (Note 7) 35 600 -

Key management personnel remuneration.

Key management personnel include the Chairman of the Supervisory Board, totaling 1 person on December 31, 2017
(in 2016 - 0 people). The total amount of remuneration to key management personnel amounted to 123,4 thousand tenge
for the year ended December 31, 2017 (in 2016 — 0,0 thousand tenge), which is mainly represented by the salaries of
these individuals.

15. FINANCIAL INSTRUMENTS, GOALS AND FINANCIAL RISK MANAGEMENT
POLICIES

Market risks

The Company is exposed to market risks arising from open positions in currencies, which, in turn, are subject to general
and individual market fluctuations. The Company manages market risks by periodically assessing potential losses that
may arise as a result of adverse changes in market conditions, as well as by setting appropriate requirements for
profitability and collateral.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2017

NOTES TO THE FINANCIAL STATEMENTS (continuation)

15. FINANCIAL INSTRUMENTS, GOALS AND FINANCIAL RISK MANAGEMENT
POLICIES (continuation)

Credit risk

Financial instruments that potentially expose the Company to credit risk exposure primarily represent receivables.
Despite the fact that the Company may incur losses in the amount of the full value of these instruments in case of non-
fulfillment by its counterparties of its obligations, it does not consider that the probability of such losses exists. The
Company does not require collateral for financial instruments subject to credit risk.

The Company has no credit risk associated with receivables, as there are no trade receivables.

The Company places its funds in financial institutions with a high level of creditworthiness.

Liquidity risk

Liquidity risk is associated with the possibility that the Company will encounter difficulties in raising funds to fulfill its
financial obligations. Liquidity risk may arise as a result of the inability to quickly realize a financial asset at a cost
approaching its fair value.

Liquidity requirements are regularly monitored and management monitors the availability of funds in an amount
sufficient to meet obligations as they arise.

The following is an analysis of the Company’s financial liabilities by maturity on December 31, 2017 and December
31, 2016:

Less than More than 1

In thousands of Kazakhstani Tenge 3 months 3-12 months year Total
2017 year
Trade and other accounts payables
Tax liabilities 51 - - 51
Liabilities for other obligatory payments 50 - - 50
Other short-term liabilities

101 - - 101

16. CONTINGENCIES AND CONTRACTUAL OBLIGATIONS

Trials

There are no ongoing legal proceedings or unresolved claims that could have a material effect on the results of operations
or the financial position of the Company, and which would not have been accrued or disclosed in these financial
statements according to management,.

Contingent liabilities

The Company estimates the likelihood of the occurrence of material obligations taking into account specific
circumstances and reflects the corresponding reserve in its financial statements only in cases where it is probable that
the events leading to the occurrence of the obligation will actually occur, and the amount of the corresponding obligation
can be reasonably determined. These financial statements reflected the provisions for employee vacations and the
provision for doubtful claims.

Tax risks

Kazakhstan’s tax laws and regulations are subject to ongoing changes and varying interpretations. There are frequent
cases of differences of opinion between local, regional and republican tax authorities. The current system of fines and
penalties for detected offenses based on the laws in force in Kazakhstan is very severe. Penalties include fines, as a rule,
in the amount of 50% of the amount of additionally accrued taxes, and interest charged at the refinancing rate established
by the National Bank of the Republic of Kazakhstan, multiplied by 1,25. As a result, the amount of penalties and interest
may be several times higher than the amount of taxes payable. Financial periods remain open for review by the tax
authorities for the five calendar years preceding the year in which the audit is conducted.

Reviews may cover longer periods under certain circumstances. Management believes that the interpretation of the
applicable law is appropriate and it is probable that the Company’s tax position will be confirmed on December 31,
2017.
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Financial statements for the year ended December 31, 2017

NOTES TO THE FINANCIAL STATEMENTS (continuation)

17. SUBSEQUENT EVENTS

Any events in the financial and economic activities of the Company that resulted in changes in the value of assets and
liabilities did not occur after the date of issue of the report.
Events that occurred after the end of the reporting year are not corrective events.

18. APPROVAL OF FINANCIAL STATEMENTS

These financial statements for the year ended December 31, 2017 were approved by management on February 7, 2020
for issuance and signed on behalf of the management:

General director

Olzhas Kelden
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@ pakertilly

INDEPENDENT AUDITOR’S REPORT
To Founders and Management of “Microfinance Organization “Bastau Agro Finance” LLP

Opinion

We conducted an audit of the attached financial statements of the “Microfinance Organization “Bastau Agro
Finance” Limited liabilities partnership (hereinafter referred to as the “Company”), which includes a
statement of financial position, a statement of profit or loss and other comprehensive income, a cash flow

statement and statement of changes in equity for the year ended on that date, as well as notes to the financial
statements, including a brief overview of the main accounting policies on December 31, 2018.

In our opinion, the financial statement has been prepared in all material respects in accordance with the
requirements of the applicable concept for the preparation of financial statement and provide true and
reliable presentation of the financial position of Company on December 31, 2018 financial results and cash
flows for year ended on that date in accordance with International Financial Reporting Standards (IFRS).

The basis for the expression of opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities
in accordance with these standards are described further in the “Auditor’s Responsibility for the Audit of
the Financial Statements” section of our report. We are independent of the Company in accordance with the
Code of Ethics of Professional Accountants of the Council on International Ethics Standards for
Accountants (CIESA Code), and we have fulfilled other ethical obligations in accordance with the CIESA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to warrant the
expression of our opinion with reservation.

Management’s responsibility and those responsible for corporate governance for the financial
statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with IFRS and for the internal control system that management considers necessary to prepare
financial statements that are free from material misstatement due to fraud or error. Management is
responsible for assessing the ability of the Company to continue to operate continuously, for disclosing, as
appropriate, information related to business continuity, and for preparing financial statements based on the
going concern assumption, unless management intends to liquidate the Company, discontinue its activity
or, when it does not have any other real alternative, other than liquidation or termination of activity in
preparing the financial statements.

Auditor’s responsibility for the audit of financial statement

Our goal is to obtain reasonable assurance that the financial statements are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report containing our opinion. Reasonable assurance
represents a high degree of assurance, but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always reveal material misstatement, if any. Misstatements may
be the result of fraud or error and are considered material if it can reasonably be assumed that, individually
or collectively, they can affect the economic decisions made on the basis of these financial statements.



@ pakertilly

We exercise professional judgment and maintain professional skepticism throughout the audit as part of an
audit conducted in accordance with International Standards on Auditing. In addition, we perform the
following:

identify and evaluate the risks of material misstatement of the financial statements due to fraud
or error; We develop and conduct audit procedures in response to these risks; We obtain audit
evidence that is sufficient and appropriate to serve as the basis for our opinion. The risk of non-
detection of material misstatement as a result of fraud is higher than the risk of non-detection of
material misstatement as a result of an error, as fraud can include conspiracy, forgery, intentional
omission, misrepresentation of information or actions that bypass the internal control system,;

we obtain an understanding of the internal control system that is relevant to the audit in order to
develop audit procedures that are appropriate to the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control system;

we assess the proper nature of the accounting policy applied and the reasonableness of accounting
estimates and the corresponding disclosure of information prepared by management;

we conclude that the management has accepted the assumption of continuity of business and, on
the basis of the audit evidence obtained, the conclusion is whether there is significant uncertainty
in connection with events or conditions that may raise significant doubts about the Company’s
ability to continue its business. If we conclude that there is significant uncertainty, we must draw
attention to our disclosure in the financial statements, or, if such disclosure is inappropriate,
modify our opinion. Our conclusions are based on the audit evidence received before the date of
our audit report. However, future events or conditions may lead to the Company losing its ability
to continue its business activities;

we assess the presentation of the financial statements as a whole, its structure and content,
including disclosure of information, as well as whether the financial statements present the
underlying operations and events in a manner that ensures their reliable representation;

we obtain sufficient appropriate audit evidence regarding the financial information about the
organizations or economic activities within the Company in order to express an opinion on the
financial statements. We are responsible for the overall management, supervision and
implementation of the audit mission of the Company. We are fully responsible for our audit
opinion.
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We carry out information interaction with persons responsible for corporate governance, bringing to their
attention, among other things, information about the planned scope and timing of the audit, as well as
significant comments on the audit results, including significant deficiencies in the internal control system
that we identify during the audit process.

The partner responsible for the audit, based on the results of which the present opinion of the independent
auditor is issued — Alexander Nazarkulov.

Alexander Nazarkulov
Auditor / Director
“Baker Tilly Astana” LLP

Auditor Qualification Certificate State license for engaging in audit activities in the

Ne MF-0000059 dated January 6, 2012 Republic of Kazakhstan Ne 19001854, issued by the
Committee of Internal State Audit of the Ministry
of Finance of the Republic of Kazakhstan on
January 29, 2019.

Republic of Kazakhstan, Almaty
md. Samal-3
house 25, office 80

February 28, 2019
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance

Financial statements

STATEMENT OF FINANCIAL POSITION

on December 31, 2018

In thousands of Kazakhstani Tenge Note December 31, 2018 December 31, 2017
ASSETS

Cash and cash equivalents 6 98.908 35.134
Loans issued 7 78.972 -
Debt on financial leasing 8 18.207 -
Other short-term assets 334 -
Fixed assets 34 -
TOTAL ASSETS 196.455 35.134
LIABILITIES AND CAPITAL

LIABILITIES

Loans received 9 25.167 -
Corporate income tax payable 1.351 -
Other short-term liabilities 376 101
Deferred tax liabilities 692 —
TOTAL LIABILITIES 27.586 101
CAPITAL

Authorized capital 12 161.000 35.600
Retained earnings 7.869 (567)
TOTAL CAPITAL 168.869 35.033
TOTAL LIABILITIES AND CAPITAL 196.455 35.134

Accounting policies and explanatory notes are
an integral part of these financial statements.

It signed and authorized for release on February 28, 2019:

Director

Chief accountant
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME on December 31, 2018

2017 year

In thousands of Kazakhstani Tenge Note 2018 year (unaudited)
Interest income
Loans issued 8.379 -
Deposits 1.086 201
Leasing 1.260 —

10.725 201
Interest expenses
Loans received (254)
Net interest income 10.471 201
Loan loss expenses 5 (1.420) —
Net interest income 9.051 201
Revenue from government subsidies 3.000
Income from discounting loan received 5.087 -
Staff expenses (5.835) (692)
Other operating expenses 13 (824) (76)
Profit / (loss) before tax 10.479 (567)
Income tax expenses 11 (2.043) -
Profit / (loss) for the year 8.436 (567)
Other comprehensive income for the year - -
Total comprehensive income / (loss) for the year 8.436 (567)

Accounting policies and explanatory notes are
an integral part of these financial statements.

It signed and authorized for release on February 28, 2019:

Director

mr

Chief accountant

ms.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

CASH FLOW STATEMENT (direct method)

on December 31, 2018

In thousands of Kazakhstani Tenge Note 2018 year 2017 year
Cash flow from operating activities

Interest income on loans issued 10 7.820 -
Interest income on leasing 10 1.460 -
Interest income on deposits 10 1.250 201
Government subsidies received 30.000

Staff expenses paid (5.289) (567)
Other operating expenses paid (1.012) -
Loans issued (78.782) -
Other assets 7.594 -
Other liabilities (854) (100)
Net cash flow from operating activities before corporate income tax (37.813) (466)
Corporate income tax paid - -
Net cash flow from operating activities (37.813) (466)
Cash flow from investing activities

Acquisition of equipment for financial leasing (23.766) -
Net cash flow from investing activities (23.766) -
Cash flow from financial activities

Contribution to the authorized capital 12 125.400 35.600
Net cash flow from financial activities 125.400 35.600
Net increase in cash and cash equivalents 63.821 35.134
Cash and cash equivalents at the beginning of the year 35.134 -
Provision for ECL 47 -
Cash and cash equivalents at the end of the year 6 98.908 35.134

Accounting policies and explanatory notes are
an integral part of these financial statements.

It signed and authorized for release on February 28, 2019:

Director

Chief accountant
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

STATEMENT OF CHANGES IN EQUITY

on December 31, 2018

Authorized

In thousands of Kazakhstani Tenge capital Retained earnings Total capital
On January 1, 2017

Net loss for the year — (567) (567)
Total comprehensive loss for the year — (567) (567)
Member contribution 35.600 — 35.600
On December 31, 2017 35.600 (567) (35.033)
Net profit for the year - 8.436 8.436
Total comprehensive income for the year - 8.436 8.436
Member contribution 125.400 — 125.400
On December 31, 2018 161.400 7.869 168.869

Accounting policies and explanatory notes are
an integral part of these financial statements.

It signed and authorized for release on February 28, 2019:

Director

Chief accountant
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS on December 31, 2018

1. GENERAL INFORMATION

The “Microfinance Organization “Bastau Agro Finance” LLP limited liability partnership (hereinafter referred
to as “MO BAF” LLP or “Company”) was formed in accordance with the legislation of the Republic of
Kazakhstan on June 20, 2017. The main activity of the Company is the issuance of microloans to individuals
and legal entities. Legal address of the Company: Republic of Kazakhstan, Almaty, Abylay Khan Avenue,
135.

The sole participant in the Company is “Alem Agro Holding”, registered in the Republic of Kazakhstan.
The financial statements for the year ended December 31, 2018 were approved for issue on February 28, 2019.
Business conditions in the Republic of Kazakhstan

The activities of the Company are carried out in the Republic of Kazakhstan. As a result, the Company is
exposed to economic and financial risks in the markets of Kazakhstan, which exhibit the characteristic features
inherent in emerging markets. The legal, tax and administrative systems continue to evolve, however, there is
a risk of ambiguity in the interpretation of their requirements, which are also subject to frequent changes, which
together with other legal and fiscal barriers creates additional problems for companies doing business in
Kazakhstan. The presented financial statements reflect the management’s point of view on the impact of the
business environment in Kazakhstan on the activities and financial position of the Company. The actual impact
of future operating conditions may differ from their present estimates by their management.

2. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS

These financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS”), as amended by the International Accounting Standards Board (IASB).

The financial statements have been prepared in accordance with historical cost measurement.
These financial statements are presented in thousands of tenge, unless otherwise indicated.
Presentation of financial statements

The Company presents statement of financial position in order of liquidity.

Financial assets and financial liabilities are mainly recorded in gross terms in the statement of financial
position. Offsetting financial assets and liabilities with the reflection of only the net balance in the statement
of financial position is carried out only if there is a legally fixed right to offset and intends to realize the asset
simultaneously with the settlement of the obligation. The right to set off should not be conditional on a future
event and should have legal force in all of the following circumstances:

— inthe ordinary course of business;
— in case of default; and
— in case of insolvency or bankruptcy of the organization, or any of the counterparties.

[Page 5]



Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

3. OVERVIEW OF SIGNIFICANT ACCOUNTING POLICIES
Fair value measurement
The fair values of financial instruments measured at amortized cost are disclosed in Note 16.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement assumes that a
transaction to sell an asset or transfer a liability occurs:

— or in the main market for a given asset or liability;
— or in the absence of a main market in the most favorable market for a given asset or liability.

The Company should have access to the main or most favorable market. The fair value of an asset or liability
is measured using assumptions that market participants would use in pricing the asset or liability, and it is
assumed that market participants are acting in their best interests. The fair value measurement of a non-
financial asset takes into account the ability of a market participant to generate economic benefits from using
the asset in the best and most efficient way or selling it to another market participant who will use this asset in
the best and most efficient way.

The Company uses valuation techniques that are acceptable in the circumstances and for which sufficient data
are available to measure fair value, while maximizing the use of observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities whose fair value is measured or disclosed in the financial statements are classified
within the hierarchy of fair value sources described below based on inputs from the lowest level that are
significant for measuring fair value as a whole:

— Level 1 - market quotes for prices in an active market for identical assets or liabilities (without any
adjustments);

— Level 2 - valuation models in which the initial data that are significant for the fair value measurement,
related to the lowest hierarchy level, are directly or indirectly observable in the market;

— Level 3 — valuation models in which inputs that are relevant to fair value measurements that relate to
the lowest hierarchy level are not observable on the market.

The Company determines the fact of transfer between levels of hierarchy sources, re-analyzing the
classification (based on the initial data of the lowest level, which are significant for assessing the fair value as
a whole) at the end of each reporting period in the case of assets and liabilities that are recognized in the
financial statements on a periodic basis.

3.1 Recognition of interest income
Effective interest method

Interest income on all financial instruments measured at amortized cost is calculated using the effective interest
method according to IFRS 9, as well as IAS 39. Effective interest rate (EIR) is the rate that discounts estimated
future cash receipts over the expected life of the financial instrument or, where appropriate, a shorter period,
and right up to the net carrying amount of the financial asset.

EIR (and, therefore, the amortized cost of an asset) is calculated taking into account the discount or premium
received on acquisition, fees and expenses, which are an integral part of EIR. The Company recognizes interest
income using the rate of return, which is the best estimate of the constant rate of return over the expected life
of the loan. Therefore, it recognizes the impact of the potentially different interest rates applied at different
stages and other characteristics of the product life cycle (including prepayment, penalty interest and fees).

The adjustment is recognized in the statement of financial position as a positive or negative change in the
carrying amount of the asset and as an increase or decrease in interest income if cash flow expectations for
financial assets are reviewed for reasons other than credit risk. The amount of this adjustment is subsequently
amortized and recognized in profit or loss as “Interest and similar income”.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

3. OVERVIEW OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUATION)
3.1 Recognition of interest income (continuation)
Interest and similar income

The Company calculates interest income by applying EIR to the gross carrying amount of financial assets other
than credit-impaired assets.

Interest and similar income (continuation)

The Company calculates interest income applying EIR to the net amortized cost of the financial asset in the
case of a financial asset that becomes credit-impaired, and therefore relates to Level 3. The Company returns
to the calculation of interest income based on gross value if a default on a financial asset is liquidated and it is
no longer credit-impaired.

3.2 Financial instruments - initial recognition
Recognition date

Financial assets and financial liabilities are initially recognized at the date the transaction is concluded, that is,
the date on which the Company becomes a party to an agreement determining the terms of the relevant
instrument.

Initial measurement of financial instruments

The classification of financial instruments upon initial recognition depends on the contractual terms and the
business model used to manage the instruments. Financial instruments are initially measured at fair value,
including or excluding transaction costs, unless financial assets and financial liabilities are measured at fair
value basis.

Categories of valuation of financial assets and financial liabilities

The Company classifies all its financial assets, loans and financial lease arrears based on the business model
used for asset management and contractual terms of assets as measured at amortized cost.

Financial liabilities, namely loans received, are measured at amortized cost.
3.3 Financial assets and financial liabilities
Funds in banks, loans to customers measured at amortized cost

The Company measures bank deposits, loans and borrowings to customers, and other financial investments at
amortized cost only if both of the following conditions are met:

¢ afinancial asset is held in the framework of a business model, the purpose of which is to hold financial
assets to receive cash flows stipulated by the contract;

e the contractual terms of the financial asset determine receipt of cash flows on specified dates, which
are solely payments against the principal amount of the debt and interest on the outstanding portion of
the principal amount of the debt.

Borrowed funds

Borrowings are subsequently measured at amortized cost after initial recognition. Amortized cost is calculated
taking into account all discounts or premiums from the release of funds and transaction costs, which are an
integral part of EIR.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

3. OVERVIEW OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUATION)
3.4. Reclassification of financial assets and financial liabilities

The Company does not reclassify financial assets after their initial recognition.

3.5.  Derecognition of financial assets and financial liabilities

Derecognition due to material modification of the terms of the instrument

The Company ceases to recognize a financial asset, such as a loan provided to a customer, if the terms of the
contract are revised so that in essence it becomes a new loan, and the difference is recognized in profit or loss
from derecognition before the impairment loss is recognized. Loans are classified as Stage 1 for the purposes
of assessing asset assessment, unless the loan created is considered to be an acquired or created credit-impaired
(ACCI) asset at initial recognition.

The modification does not result in derecognition if the modification does not result in a significant change in
cash flows. The Bank recognizes a gain or loss from the modification before impairment loss is recognized
based on changes in cash flows discounted at the initial EIR.

3.6. Derecognition not related to material modification
Financial assets

The Company derecognizes financial asset (or, where applicable, part of a financial asset or part of a group of
similar financial assets) when expired the contractual rights to receive cash flows from the asset.

Financial liabilities

The Company derecognizes financial liability when the obligation under the contract is discharged, canceled
or terminated upon expiry.

3.7. Impairment of financial assets (policy effective from January 1, 2018)
Review of expected credit loss assessment principles

IFRS 9 introduces a forecasted ECL model instead of the incurred loss model provided for by IAS 39. The
Company recognizes ECL reserve for all loans and other debt financial instruments, collectively referred to in
this section as “financial instruments”.

Provisions for ECL are estimated at the amount of credit losses that are expected to arise over the life of the
asset (expected credit losses for the entire term) if the credit risk for the financial asset has increased
significantly since initial recognition, otherwise the allowance for losses will be measured at 12-month
expected credit losses.

12-month ECLs are part of the entire asset assessment, representing ECL from defaults on a financial
instrument that are possible within 12 months after the reporting date.

Full-time ECL and 12-month ECLs are calculated either on an individual basis or on a group basis, depending
on the nature of the underlying portfolio of financial instruments.

The Company has established an assessment policy at the end of each reporting period regarding whether there
has been a significant increase in the credit risk of a financial instrument since initial recognition by accounting
for changes in the risk of a default occurring over the remaining life of the financial instrument.

The Company groups the loans it provides as follows based on the process described above:
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

3. OVERVIEW OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUATION)

3.7.  Impairment of financial assets (policy effective from January 1, 2018) (continuation)

Review of expected credit loss assessment principles (continuation)

Stage 1:

Stage 2:

Stage 3:

ACCI:

It is necessary

reimbursement

The Company recognizes a provision for impairment in an amount equal to 12-month
ECL upon initial recognition of a loan. Stage 1 also includes loans and other credit lines,
the credit risk of which has decreased to such an extent that they have been transferred
from Stage 2.

The Company recognizes an allowance for impairment in an amount equal to ECL for
the entire term if the credit risk of a loan has increased significantly since initial
recognition. Stage 2 also includes loans and other credit lines, the credit risk of which has
decreased to such an extent that they have been transferred from Stage 3.

Loans those are credit-impaired. The Company recognizes provisions for impairment in
the amount equal to the full-time asset assessment.

Acquired or created credit-impaired (ACCI) financial assets are assets for which there
were credit impairment at the time of initial recognition. Financial assets are carried at
fair value, and subsequently, interest income on them is recognized on the basis of an
EPS adjusted for credit risk upon initial recognition of EIR. The provision for ECL is
recognized or ceases to be recognized only to the extent that there has been a change in
the amount of expected credit losses.

to reduce the gross carrying amount of this financial asset. Such a reduction is considered a
(partial) derecognition of a financial asset if the Company does not have reasonable expectations regarding the

of a financial asset in full or in part.

Calculation of expected credit losses

The Company

calculates ECLs based on four probabilities weighted scenarios to estimate expected cash
shortfalls, which are discounted using EIR or its approximate value. Non-receipt of cash is the difference
between the cash flows due to the organization in accordance with the contract and the cash flows that the

organization expects to receive.

The mechanics of calculating the ECL are described below, and the main elements are as follows:

Probability of Probability of default (PD) is a calculated estimate of the probability of default over

default (PD) a given time period. Default can occur only at a certain point in time during the period
under review, if the asset has not been derecognized, and it is still part of the portfolio.
Exposure  at Exposure at default (EAD) is a calculated estimate of the value subject to default at a

default (EAD) future date, taking into account expected changes in that value after the reporting date,
including payments of principal and interest provided by contract or otherwise,
repayment of loans issued and interest accrued as a result of late payments.

Loss given Loss given default (LGD) is a calculated estimate of losses arising in the event of a

default (LGD)

usually expressed as a percentage relative to EAD.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

3. OVERVIEW OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUATION)
3.7.  Impairment of financial assets (policy effective from January 1, 2018) (continuation)
Calculation of expected credit losses (continuation)

The Company considers four scenarios: basic, optimistic, moderately pessimistic (pessimistic 1) and extremely
pessimistic (pessimistic 2) in assessing ECLs. Each of them has its own indicators PD, EAD and LGD. The
assessment of multiple scenarios also takes into account the method by which credit defaults are expected to
be repaid when appropriate, including the likelihood that an improvement in credit quality will occur, as well
as the value of collateral and the amount that can be obtained from the sale asset.

The maximum period for which expected credit losses are calculated is the contractual term of the financial
instrument.

Impairment losses and their compensation are accounted for, and information about them is presented
separately from profit or loss from modifications, which are reflected as an adjustment to the gross carrying
amount of financial assets.

3.8 Collateral assessment

The Company seeks to use collateral where possible to reduce credit risks on financial assets. Collateral takes
various forms, such as cash, guarantees, real estate, stocks, and other mechanisms for improving credit quality.
Collateral, except when it has been enforced, is not reflected in the statement of financial position of the
Company. However, the fair value of collateral is taken into account when determining ECLs. As a rule, it is
evaluated at least at the conclusion of the contract and reassessed annually.

3.9 Taxation
Corporate income tax expense is calculated in accordance with the tax laws of the Republic of Kazakhstan.

Deferred income tax assets and liabilities are calculated for all temporary differences using the balance sheet
liability method. Deferred income tax is recognized for all temporary differences arising between the tax base
of assets and liabilities and their carrying amounts for financial reporting purposes, unless the deferred income
tax arises from the initial recognition of an asset or liability for a transaction that does not affect either on
accounting profit, nor taxable profit or loss.

Deferred income tax assets are only recognized to the extent that it is probable that future taxable profit will
be available against which these temporary differences can be offset against the tax base. Deferred income tax
assets and liabilities and liabilities are measured at tax rates that will apply during the period the asset is realized
or the obligation is settled, based on legislation that entered into force or actually entered into force at the
reporting date.

In addition, in the Republic of Kazakhstan there are various operating taxes applicable to the activities of the
Company. These taxes are recognized in the statement of comprehensive income as “Other operating
expenses”.

3.10 Fixed assets
Fixed assets are stated at cost, less accumulated depreciation and any recognized impairment loss.

The carrying amount of fixed assets is assessed for impairment if events or changes in circumstances indicate
that the carrying amount of the asset may not be recoverable.

Depreciation is charged using the straight-line method of writing off value using the following useful lives:
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

3. OVERVIEW OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUATION)

3.10. Fixed assets (continuation)

Years
Computer equipments 3
Office furniture and equipment 5

The residual value, useful lives and depreciation methods of assets are analyzed at the end of each reporting
year and adjusted as necessary.

3.11 Lease

Determining whether an agreement is a lease or whether it contains signs of a lease is based on an analysis of
the contents of the agreement at the date the lease began. Agreement is a lease or contains signs of a lease if
the implementation of the agreement depends on the use of a specific asset (or assets), and the right to use an
asset or assets as a result of this agreement passes from one party to another, even if this asset (or these assets)
is not indicated (not specified) in the agreement explicitly.

3.12 The Company is the lessee
Leases are classified at the inception of the lease as finance or operating.

Operating lease payments are recognized as operating expenses in the statement of profit or loss and other
comprehensive income on a straight-line basis over the lease term.

3.13 Liabilities for pensions and other employee benefit

All employees have the right to guaranteed security, if they have a working experience, in the amount of,
proportional to the length of service in accordance with the Law of the Republic of Kazakhstan “On Pension
Contributions in the Republic of Kazakhstan”, which came into force on January 1, 1998. They are also entitled
to pension payments from accumulative pension funds from individual pension savings resulting from
mandatory employee contributions of 10% of wages, but not more than 212.130 tenge per month (2017:
183.443 tenge per month).

3.14 Government subsidies

Government subsidies are recognized if there is reasonable assurance that they will be received and all
conditions associated with them are met. It should be recognized as income on a systematic basis in the same
periods in which the corresponding costs are written off to expenses, which it must compensate if subsidy is
issued to finance certain expenses.

3.15 Recalculation of foreign currencies

The financial statements are presented in Kazakhstani tenge, which are the functional and presentation
currency of the Company. Transactions in foreign currencies are initially translated to the functional currency
at market exchange rates set by the Kazakhstan Stock Exchange (hereinafter referred to as the “KSE”) as of
the date of transactions. Monetary assets and liabilities denominated in foreign currencies are translated to the
functional currency at the official exchange rate at the balance sheet date. Income and expenses arising from
the translation of operations in foreign currencies are reflected in the statement of comprehensive income under
the item “Net expenses on operations with foreign currency”. Non-monetary items carried at cost in foreign
currency are translated at the official exchange rate at the date of the transaction. Non-monetary items carried
at fair value in foreign currency are translated at the official exchange rate at the date the fair value was
determined. The difference between the contractual exchange rate for a transaction in a foreign currency and
the official rate at the date of such a transaction is included in net income or expenses from operations in a
foreign currency.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

3. OVERVIEW OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUATION)
3.15 Recalculation of foreign currencies (continuation)
The exchange rate used by the Company in preparing these financial statements is presented as follows:

Average exchange rate

Exchange rate (to tenge) for the year (to tenge)
On December 31, On December 31, On December 31,
Currency 2018 2017 On December 31, 2018 2017
U.S. dollar 384,2 332,33 344,71 326,00
Euro 439,37 398,23 406,66 368,32
Russian ruble 5,52 5,77 5,50 5,59

4. SIGNIFICANT JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements of the Company requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities, as well
as disclosing relevant information and disclosing information about contingent liabilities. Uncertainty about
such assumptions and estimates may result in material adjustments that require significant adjustments to the
carrying amount of assets or liabilities that will be affected in future periods. In applying the accounting
policies of the Company, management made the following judgments and assumptions regarding the future
and other key sources of estimation uncertainty at the reporting date, which carry a significant risk that a
significant adjustment to the carrying amount of assets and liabilities will be required in the next financial year.
Existing circumstances and assumptions regarding future development may change as a result of events beyond
the control of the Company, which are reflected in the assumptions, if or when they occur. Items that have the
most significant effect on the amounts recognized in the consolidated financial statements and for which
management has used significant judgments and / or estimates are considered below in the light of the
judgments / estimates made.

4.1 Impairment losses on financial assets

The assessment of impairment losses both in accordance with IFRS 9 and 1AS 39 for all categories of financial
assets requires judgment, in particular, when determining impairment losses and assessing a significant
increase in credit risk, it is necessary to estimate the amount and timing of future cash flows, and collateral
value. Such estimates depend on a number of factors, changes in which may result in different amounts of
allowances for impairment.

The Company’s ECL calculations are the result of complex models that include a number of basic assumptions
regarding the choice of variable input data and their interdependencies. The elements of calculation models
for ECLs that are considered to be judgments and design estimates include the following:

e the system for assigning an internal credit rating used by the Company;
the criteria used by the Company to assess whether there has been a significant increase in credit risk,
as a result of which the impairment allowance for financial assets should be assessed in an amount
equal to the full-time asset assessment and a qualitative assessment;

e combining financial assets into groups when ECLSs are evaluated on a group basis;

o development of models for calculating ECLs, including various formulas and selection of input data;

o identification of the relationships between macroeconomic scenarios and economic data, as well as the
impact on PD, EAD and LGD indicators;

o selection of forecast macroeconomic scenarios and their weighting, taking into account the probability
for obtaining economic input data for assessment models of ECLSs.

The Company’s policy implies regular review of models taking into account actual losses and their adjustment
if necessary.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance

Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

on December 31, 2018

5. LOAN LOSS EXPENSES

The table below shows the costs of ECLs for financial instruments for the year recognized in profit or loss:

Stage 1 Stage 2

In thousands of Note Individually Individually Stage 3 ACCI Total
Kazakhstani Tenge
Loans issued 7 931 - - - 931
Accounts receivables
under finance leases

8 442 — — — 442
Total impairment loss

1.373 — — — 1.373

6. CASH AND CASH EQUIVALENTS

Cash and cash equivalents are presented as follows on December 31, 2018:

December 31, December 31,

In thousands of Kazakhstani Tenge 2018 2017

Current accounts and term deposits in banks

- with credit rating B- 98.955 35.134

Expected Credit Losses (ECLS) (47 —
98.908 35.134

Credit ratings are presented in accordance with “Standard & Poor’s” rating agency standards.

Cash is presented in tenge on December 31, 2018 and 2017.

7. LOANS ISSUED

Loans issued are as follows on December 31, 2018:

December 31, December 31,

In thousands of Kazakhstani Tenge 2018 2017

Loans issued 78.782 -

Rewards receivedd 1.121

Provision for ECLs (Note 5) (931) —
78.972 —

Loans issued are mainly loans issued to individuals and legal entities whose activities are related to crop
production. The loans are secured by the future harvest and / or property of the borrowers.

The reconciliation of the provision for loan impairment is presented below:

December 31, December 31,

In thousands of Kazakhstani Tenge 2018 2017
On January 1 - -
Accrual of provisions under ECL (931) —
On December 31 (931) —
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Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

on December 31, 2018

8. DEBT ON FINANCIAL LEASING

December 31, December 31,

In thousands of Kazakhstani Tenge 2018 2017
Debt on financial leasing 18.286 -
Rewards received 363 -
Provision for ECLs (Note 5) (442) -
On December 31 18.207 —
9. LOANS RECEIVED
Loans received are presented as follows on December 31, 2018:
In thousands of Kazakhstani December 31, December 31,
Tenge Currency Effective interest rate Maturity 2018 2017
“Agricultural Credit
Corporation” JSC Tenge 10.7% 13.11.2021 25.167 —
25.167 —
In thousands of
Kazakhstani Receiving  Recognition of ~ Amortization of Loans
Tenge On January 1 loans discount discount repayment  On December 31
2018 - 30.000 (5.087) 254 - 25.167
2017 — — — — — —

10. INTEREST INCOME AND EXPENSES

Interest income is presented as follows on December 31, 2018:

In thousands of Kazakhstani Tenge

December 31, 2018

December 31, 2017

Interest income

Interest on loans issued 8.379 -
Interest on leasing 1.260 -
Interest on deposits 1.086 201

10.725 201

In thousands of Kazakhstani Tenge

December 31, 2018

December 31, 2017

Interest expenses
Expenses on received loans

(254)

(254)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

11. TAXATION

The applicable corporate income tax rate in 2018 and 2017 is 20% in accordance with tax laws.

Income tax expenses include:

In thousands of Kazakhstani Tenge 2018 year 2017 year
Current income tax expense 1.351 -
Deferred income tax expense 692 -
Income tax expense 2,043 —

Reconciliation between corporate income tax expense recognized in these financial statements and profit
before accounting for corporate income tax multiplied by the statutory tax rate is as follows for the years ended

December 31:
In thousands of Kazakhstani Tenge 2018 year 2017 year
Profit before tax 10.479
Standard rate 20% 20 %
Estimated corporate income tax expense at the statutory tax rate 2.096 -
Other differences (53) -
Corporate income tax expense 2.043 —

Current corporate income tax liabilities amounted to 1,455 thousand tenge on December 31, 2018 (December

31, 2017: 0 thousand tenge).

Deferred tax assets and deferred tax liabilities

Occurrence and Occurrence and
reversal of reversal of
temporary temporary
In thousands of Kazakhstani differences in December differences in  December 31,
Tenge January 1, 2017 profit or loss 31, 2017 profit or loss 2018
Deferred corporate income tax
assets
Provision for financial assets - - - 275 275
- - - 275 275
Deferred corporate income tax
liabilities
Discounting the loans received - - - (967) (967)
- - - (967) (967)
Net deferred corporate income
tax liabilities — — — (692) (692)
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

on December 31, 2018

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

12. CAPITAL
Authorized capital

The amount of registered and paid authorized capital of the Company amounted to 161,000 thousand tenge on
December 31, 2018.

Dividends

The amount of funds available for distribution of the Company is limited to the amount of retained earnings
reflected in the financial statements of the Company prepared in accordance with IFRS, or the amount of profit
for the year in case of accumulated loss in accordance with the legislation of the Republic of Kazakhstan.
Distribution is not carried out if the equity of the Company becomes negative as a result of the distribution or
entails insolvency and insolvency of the Company.

The Company did not declare or pay dividends in 2018 and 2017.

13. OPERATING EXPENSES
Staff expenses are as follows on December 31, 2018:

In thousands of Kazakhstani Tenge

December 31, 2018

December 31, 2017

Wages, bonuses and other expenses 5.298 624
Social taxes and deductions 537 68
5.835 692

Other operating expenses are as follows on December 31, 2018:

In thousands of Kazakhstani Tenge

December 31, 2018

December 31, 2017

Professional services 542 4

Bank services 169 13

Fines and penalties 37 -

Travel expenses 29

Depreciation 10 -

Others 32 59
824 76

14. CONTRACTUAL AND CONTINGENT OBLIGATIONS
Insurance

The insurance market in the Republic of Kazakhstan is in its infancy, and many forms of insurance common
in other countries of the world are not yet available in Kazakhstan. The Company does not have full insurance
coverage in respect of any losses caused by business interruptions or incurred obligations to third parties. There
is a risk that the loss or damage of certain assets could have a material adverse effect on the Company’s
operations and financial position until the Company has adequate insurance coverage.

Legal issues

The Company is subject to legal actions and claims in the ordinary course of business In the ordinary course
of business. The probable obligations (if any) arising as a result of such claims or claims will not have a
material adverse effect on the financial position or the results of the Company’s future operations according to
the management.

[Page 16]



Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

14. CONTRACTUAL AND CONTINGENT OBLIGATIONS (CONTINUATION)
Taxation

The provisions of various legislative and regulatory acts are not always clearly formulated, and their
interpretation depends on the opinions of local tax inspectors and officials of the Ministry of Finance. There
are frequent cases of differences of opinion between local, regional and republican tax authorities. The existing
regime of fines and penalties for alleged or detected violations of Kazakhstan laws, decrees and relevant
regulatory legal acts is very severe. Penalties include the confiscation of the disputed amount (for violation of
currency laws), as well as fines, usually in the amount of 50% of the amount of unpaid taxes.

The company believes that it has paid or accrued all applicable taxes. The Company accrued tax liabilities
based on reasonable management estimates in unclear cases. The Company’s policy provides for the
recognition of reserves in the reporting period in which there is a probability of loss, and its amount can be
determined with a sufficient degree of accuracy.

The potential amount of taxes, penalties and interest may exceed the amount allocated to current expenses and
accrued on December 31, 2017 due to the uncertainty inherent in the Kazakhstan tax system. The management
of the Company believes that they are either unlikely or not measurable, or both at the same time despite the
possibility of accruing such amounts and their potentially significant nature.

15. RISKS MANAGMENT
Introduction

The Company’s activities are subject to various financial risks: liquidity risk, market and credit risks. In
general, financial activity involves the adoption of a number of risks, and operational risks are inevitable in
such activities.

The main financial liabilities of the Company include loans received. The main objective of these financial
obligations is to finance the activities of the Company in order to increase the loan portfolio.

The financial assets of the Company mainly include cash and cash equivalents, as well as debt directly related
to loan requirements issued to customers.

The Company does not have a formal risk management policy, procedures have been introduced that are aimed
at identifying and analyzing possible risks, checking the creditworthiness of the client, setting other limits on
loans to clients issued to others.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result
of changes in market prices. Market risk consists of currency risk, interest rate risk, and other price risks.
Market risk arises from open positions in relation to interest, currency and equity financial instruments, which
are exposed to general and specific changes in the market and changes in the level of volatility of market
prices.

The objective of market risk management is to manage and control that exposure to market risk does not go
beyond acceptable parameters, while ensuring optimization of the profitability received for the accepted risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a
result of changes in market interest rates. Company is exposed to fluctuations, prevailing market interest rates
on its financial position and cash flows. Such fluctuations can increase the interest margin level, but they can
also reduce it or, in case of unexpected changes in interest rates, lead to losses.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

15. RISKS MANAGMENT
Interest rate risk (continuation)
Average effective interest rates

The following table shows the average effective interest rates on interest-bearing assets and liabilities on
December 31, 2018 and 2017. These interest rates reflect the approximate yield to maturity of the related assets
and liabilities.

In thousands of Kazakhstani Tenge 2018 year 2017 year
Interest assets

Loans to customers 14% -
Leasing 16% -
Deposits 9% 9%

Interest liabilities
Loans received 10,7% —

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to
changes in foreign exchange rates.

The Company does not have balances of financial assets and liabilities denominated in foreign currencies on
December 31, 2018.

Credit risk

Credit risk is the risk that the Company will incur losses due to the fact that its customers or counterparties
will not be able to fulfill the obligations stipulated by the contract.

The Company has developed a credit quality review process to ensure early detection of possible changes in
the creditworthiness of counterparties, including periodic review of the amount of collateral.

The Company believes that a default occurred on the financial instrument, and therefore relates it to Stage 3
(credit-impaired assets) for the purposes of calculating ECLs in any case when the borrower has past due 90
days for payments stipulated by the agreement.

The Company also considers the following events as part of a qualitative assessment of the presence of default
on a client:

financial condition of the borrower;

yield when loan repayment is expected as a result of the sale of the crop;

significant decrease in borrower turnover or loss of a major buyer;

the debtor (or a legal entity within the group of the debtor) filed for bankruptcy or declared bankrupt;
other.

Operational risk

Operational risk is the risk arising from a system failure, personnel errors, fraud or external events. Operational
risks can damage reputation, have legal consequences or lead to financial losses when the control system ceases
to function. The Company cannot put forward the assumption that all operational risks have been eliminated,
but with the help of a control system and by monitoring and corresponding reaction to potential risks, the
Company can manage such risks. The control system provides for an effective separation of duties, access
rights, approval and verification procedures, staff training, as well as assessment procedures, including internal
control (audit).
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

15. RISKS MANAGEMENT (CONTINUATION)
Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulties in meeting financial obligations that are

settled by transferring cash or another financial asset. Liquidity risk arises from mismatch in maturities of
assets and liabilities.

The Company has attracted loans and is constantly evaluating its ability to timely fulfill obligations. The
Company uses a liquidity risk management strategy, including maintaining a sufficient amount of unused
borrowed funds to finance liquidity needs based on these estimates.

The Company’s liquidity management process includes:
A) Maintaining a sufficient liquidity reserve in the Company in the form of cash on current accounts.

B) Maturity management. The table below summarizes the financial liabilities of the Company by the terms
remaining to maturity on December 31.

Analysis of financial liabilities by maturities

The tables below show the financial liabilities of the Company by the terms remaining to maturity based on
contractual un discounted repayment obligations on December 31:

More than 1
In thousands of On demand and less From 1 to From 3 to From 6 to year to 5
Kazakhstani Tenge than 1 month 3 months 6 months 12 months years Total
December 31, 2018
Financial liabilities
Loans received - - 302 286 574 31.162
Total liabilities — — 302 286 574 31.162

16. FAIR VALUE MEASUREMENT

The fair value measurement is intended to determine the price that would be received to sell an asset or paid
to transfer a liability in a transaction in an organized market between market participants at the measurement
date. However, given the uncertainty and use of subjective judgment, fair value should not be interpreted as
being realized as part of an immediate sale of assets or transfer of liabilities.

The estimated fair value of financial assets and liabilities is calculated using discounted cash flow methods
based on estimated future cash flows and discount rates for similar instruments at the reporting date.

Fair value hierarchy

The Company determined classes of assets and liabilities based on the nature, characteristics and risks of the
asset or liability, as well as the level of the hierarchy of fair value sources for the purpose of disclosing fair
value information.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION) on December 31, 2018

16. FAIR VALUE MEASUREMENT (CONTINUATION)

Fair value hierarchy (continuation)
December 31, 2018

Fair value by valuation level

Significant Significant
Quotes in observable unobservable
active markets baseline data baseline data
In thousands of Kazakhstani Tenge Current value (Level 1) (Level 2) (Level 3) Total
Financial assets and liabilities carried
at amortized cost:
Cash and cash equivalents 98.908 - - 98.908 98.908
Loans to customers 78.972 - - 78.972 78.972
Debt on leasing 18.207 - - 18.207 18.207
Loans received 25.167 - - 25.167 25.167

December 31, 2017

Fair value by valuation level

Significant Significant
Quotes in observable unobservable
active markets baseline data  baseline data (Level
In thousands of Kazakhstani Tenge Current value (Level 1) (Level 2) 3) Total
Financial assets and liabilities carried
at amortized cost:
Cash and cash equivalents 35.134 - - 35.134 35.134

The Company did not transfer between the levels of the hierarchical fair value model for financial instruments
carried at fair value during 2018 and 2017.

Methods of estimation and assumptions

The following describes the methodologies and assumptions used in determining the fair value of those
financial instruments that are not carried at fair value in these financial statements.

Assets whose fair value is approximately equal to their carrying amount

It is assumed that their carrying amount approximates fair value in the case of financial assets and financial
liabilities that are liquid or have a short maturity (less than three months). This assumption also applies to
demand deposits and savings accounts without a specified maturity.

Financial assets and financial liabilities carried at amortized cost

The fair value of unquoted instruments, including loans to customers, amounts due from credit institutions and
amounts due from credit institutions, as well as other financial assets and liabilities, is estimated by discounting
future cash flows using interest rates currently available for debt with similar credit terms risk and maturity.

The company believes that the carrying value of such loans approximates their fair value due to the fact that
the maturity of loans issued to customers is less than 1 month.

17. TRANSACTIONS WITH RELATED PARTIES
Transactions with members of key management personnel

Key management personnel amounted to 2 people in 2018. Remunerations to key management personnel for
2018 amounted to 1,875 thousand tenge (2017: 123 thousand tenge).
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Approved
General director, Nurgaziyev T.E.
(State license MFY-2 Ne0000069 dated October 5, 2010)

INDEPENDENT AUDITOR’S REPORT
To Founders and Management of “Microfinance Organization “Bastau Agro Finance” LLP

Opinion

We conducted an audit of the attached financial statements of the “Microfinance Organization “Bastau Agro Finance”
Limited liabilities partnership (hereinafter referred to as the “Company”), which includes a statement of financial position,
a statement of profit or loss and other comprehensive income, a cash flow statement and statement of changes in equity

for the year ended on that date, as well as notes to the financial statements, including a brief overview of the main
accounting policies on December 31, 2019.

In our opinion, the financial statement has been prepared in all material respects in accordance with the requirements of
the applicable concept for the preparation of financial statement and provide true and reliable presentation of the financial
position of Company on December 31, 2019 financial results and cash flows for year ended on that date in accordance
with International Financial Reporting Standards.

The basis for the expression of opinion

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities in accordance
with these standards are described further in the “Auditor’s Responsibility for the Audit of the Financial Statements”
section of our report. We are independent of the Company in accordance with the Code of Ethics of Professional
Accountants of the Council on International Ethics Standards for Accountants (CIESA Code), and we have fulfilled other
ethical obligations in accordance with the CIESA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to warrant the expression of our opinion.

Key audit issues

Key audit issues are those issues that, in our professional judgment, were of the greatest importance to our audit of the
financial statements for the current period. These issues were considered in the context of our audit of the financial
statements as a whole and in the formation of our opinion on these statements, and we do not express a separate opinion
on these issues.

Management responsibility for the preparation of the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with IFRS
and for the internal control system that management considers necessary to prepare financial statements that are free from
material misstatement due to fraud or error.

Management is responsible for assessing the ability of the Company to continue to operate, for disclosing, as appropriate,
information related to business continuity in preparing the financial statements, and for preparing statements based on the
going concern assumption, unless management intends to liquidate the Company and terminate its activities or when
management does not have a practical alternative to liquidation or termination of the Company.
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Auditor’s responsibility for the audit of financial statement

Our goal is to obtain reasonable assurance that the financial statement is free from material misstatement, whether due to
fraud or error, and in the issuance of an audit opinion that contains our opinion. Reasonable confidence is a high degree
of certainty, but it is not a guarantee that an audit conducted in accordance with International Standards on Auditing
always reveals significant distortions if exist. Distortions can be the result of unfair acts or mistakes and are considered
significant if one can reasonably assume that individually or collectively they can affect the economic decisions of users
made on the basis of these financial statement.

We apply professional judgment and maintain professional skepticism throughout the audit conducted in accordance with
International Standards on Auditing. In addition, we perform the following:

o identify and assess the risks of material misstatement of financial statements due to fraud or error; We develop
and conduct audit procedures in response to these risks; we obtain audit evidence that is sufficient and appropriate
to serve as a basis for expressing our opinion. The risk of undetected material misstatement as a result of unfair
acts is higher than the risk of not detecting a significant distortion as a result of an error, as unfair acts may
include collusion, fraud, intentional omission, misrepresentation of information or actions bypassing the internal
control system;

e we obtain an understanding of the internal control system that is relevant to the audit in order to develop audit
procedures that are appropriate to the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control system;

e we assess the proper nature of the accounting policy applied and the reasonableness of accounting estimates and
the corresponding disclosure of information prepared by management;

e we conclude that the management has accepted the assumption of continuity of business and, on the basis of the
audit evidence obtained, the conclusion is whether there is significant uncertainty in connection with events or
conditions that may raise significant doubts about the Company’s ability to continue its business. If we conclude
that there is significant uncertainty, we must draw attention to our disclosure in the financial statements, or, if
such disclosure is inappropriate, modify our opinion. Our conclusions are based on the audit evidence received
before the date of our audit report. However, future events or conditions may lead to the Company losing its
ability to continue its business activities;

e we assess the presentation of the financial statements as a whole, its structure and content, including disclosure
of information, as well as whether the financial statements present the underlying operations and events in a
manner that ensures their reliable representation.

We carry out informational interaction with persons responsible for corporate governance, bringing to their attention,
among other things, information about the planned volume and timing of the audit, significant observations on the results
of the audit, as well as significant shortcomings of the internal control system that we identify during the audit.

We also present to those responsible for corporate governance a statement that we have complied with all ethical
requirements regarding independence and informed these persons about all relationships and other issues that can
reasonably be considered to influence the independence of the auditor, and, if necessary, appropriate precautions.

General director,

Auditor: T.E. Nurgaziyev
Qualification Certificate No 0318

Dated from May 2, 1997.

Team leader,

Auditor: S.A. Seitmagzimova
CAP, DipFM, DipFRA, DipFI

Qualification Certificate Ne 0000238

Dated from February 18, 2015.

Dated of February 14, 2020 year
RK, Almaty, md. Mamyr - 4, 14
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Acknowledgment of the responsibility
for the preparation and approval of financial statement for the year
ended December 31, 2019

The following statement, which should be read in conjunction with the description of the responsibilities of independent
auditors contained in the submitted independent auditors report, is made to distinguish between the responsibilities of
auditors and management regarding the financial statements of “Microfinance Organization “Bastau Agro Finance”
Limited liabilities partnership (hereinafter “the Company”). The management of “Microfinance Organization “Bastau
Agro Finance” LLP is responsible for preparing separate financial statements, reliably reflecting in all material aspects,
financial condition, results of operations, cash flow on December 31, 2019, in accordance with the requirements of
International Financial Reporting Standards (IFRS).

In preparing the separate financial statements, the management of the Company is responsible for:

selection of appropriate accounting principles and their consistent application;

application of reasonable estimates and calculations;

compliance with IFRS and disclosure of all material deviations from IFRS in the comments to the separate
financial statements;

preparation of separate financial statements, taking into account the assumption that the Company will continue
to operate in the foreseeable future, unless this assumption is unlawful.

Management is also responsible for:

development, implementation and operation of an effective and reliable internal control system of the Company;
maintaining an appropriate accounting system that allows, at any time with a reasonable degree of accuracy, to
prepare information on the financial position of the Company and ensure that the financial statements comply
with the requirements of IFRS

accounting in accordance with the legislation and accounting standards of the Republic of Kazakhstan and IFRS;
taking measures within its competence to ensure the safety of the Company’s assets;

identification and prevention of fraud, errors and other abuses.

These separate financial statements for the period ended December 31, 2019 were approved by the management of
“Microfinance Organization “Bastau Agro Finance” LLP on February 14, 2020.

General director:

Olzhas Kelden
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2019

STATEMENT OF FINANCIAL POSITION

In thousands of Kazakhstani Tenge Note 2019 2018, recalculated™
ASSETS

Long-term assets

Long-term loans provided to customers 5 46 584 47 667
Debt on financial leasing 6 15429 18 052
Fixed assets 7 16 33
Deferred tax asset 25 640 -
Total long-term assets 62 669 65 752
Short-term assets

Cash and cash equivalents 8 32008 98 929
Short-term loans provided to customers 5 422 343 31476
Inventories 9 51 7
Current tax assets 10 - 227
Other short-term assets 11 3371 361
Total short-term assets 457 773 131 000
TOTAL ASSETS 520 442 196 752
CAPITAL AND LIABILITIES

Capital

Authorized capital 12 258 401 161 000
Retained earnings 13 29 646 9649
Total capital 288 047 170 649
Long-term liabilities

Long-term financial liabilities 14 7609 15 168
Other long-term liabilities 15 2511 -
Deferred tax liability 25 - 692
Total long-term liabilities 10120 15 860
Short-term liabilities

Trade and other accounts payables 16 778 133
Short-term financial liabilities 14 214 662 10 000
Tax liabilities 17 5969 33
Liabilities for other obligatory payments 18 152 77
Short-term estimated liabilities 19 714 -
Total short-term liabilities 222 275 10 243
TOTAL CAPITAL AND LIABILITIES 520 442 196 752

* Some of the amounts shown in this table are not consistent with the financial statements for 2018, as they reflect the
adjustments made, details of which are given in Note 4 “Adjustments to certain items of the financial statements of the

previous period”.

The financial statements were approved by management on February 14, 2020 and were signed on behalf of the

management:

General director

Olzhas Kelden

The notes on pages from 10 to 34 are an integral part of these financial statements.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2019

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

In thousands of Kazakhstani Tenge Note 2019 2018, recalculated*
Interest income 20 51325 10 317
Interest expenses 21 (2 798) (52)
Net interest income 48 527 10 265
Provision for loans impairment 22 (1482) (1373)
Net interest income after provision for impairment 47 045 8892
Government subsidy income - 3000
Service income and fees 3104 -
Fines and penalties on loans issued 4239 541
Provisions for cash and deposits 22 (1864) (47)
Non-interest income 5479 3494
Other financial income / expenses (net) 23 (2 408) 4 884
Operating expenses 24 (24 025) (6 660)
Other non-operating expenses (13) -
Profit (loss) before tax 26078 10610
Income tax 25 (6 081) (692)
Total profit (loss) for the period 19997 9918

Other comprehensive income - -

Total comprehensive income for the period 19997 9918

* Some of the amounts shown in this table are not consistent with the financial statements for 2018, as they reflect the
adjustments made, details of which are given in Note 4 “Adjustments to certain items of the financial statements of the
previous period”.

General director

Olzhas Kelden

The notes on pages from 10 to 34 are an integral part of these financial statements.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2019

STATEMENT OF CHANGES IN EQUITY

Authorized Reserve Retained Total
Note - . . .
capital capital earnings capital
Balance on December 31, 2017 35 600 - (567) 35033
Changes in accounting policies - - - -
Recalculated balance 35 600 - (567) 35033
Profit / loss for the period - - 8 436 8 436
Other comprehensive income - - - -
Dividends - - - -
Issue of shares and other transactions with
owners 125 400 - - 125 400
Balance on December 31, 2018 13-14 161 000 - 7 869 168 869
Profit / loss for the period - - 19997 19997
Adjustments to previous years * - - 1780 1780
Dividends - - - -
Issue of shares and other transactions with
owners 97 401 - - 97 401
Balance on December 31, 2019 13,14 258 401 - 29 646 288 047

* Some of the amounts shown in this table are not consistent with the financial statements for 2018, as they reflect the
adjustments made, details of which are given in Note 4 “Adjustments to certain items of the financial statements of the
previous period”.

General director

Olzhas Kelden

The notes on pages from 10 to 34 are an integral part of these financial statements.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2019

CASH FLOW STATEMENT

In thousands of Kazakhstani Tenge 2019 2018
Cash flow from operating activities
Total cash inflow, including: 249 087 88 715
Interest income on deposits 1532 1238
Loans repaid short-term - the main debt 187 755 69 562
Loans repaid - financial leasing 4 264 727
Loans repaid long-term - the main debt 13597 1205
Interest income on loans issued 37007 7689
Other operating income received 4932 3541
Advances received - 4753
Total cash outflow, including: 606 045 180 229
Loans issued - short-term 567 033 101 385
Loans issued - long-term 12 000 48 158
Payments to suppliers for goods and services 41 37
Advances paid 597 24779
Payment of wages 16 402 4 269
Loan interest payments 2603 -
Corporate income tax and other payments to the budget 6 558 1538
Other payments 811 63
Net cash from operating activities (356 958) (91 514)
Cash flow from investing activities
Total cash inflow, including: 250 000 -
Sale of fixed assets - -
Receiving and repayment of loans granted to other organizations 250 000 -
Other supply - -
Total cash outflow, including: 57500 44

Acquisition of fixed assets - -
Acquisition of intangible assets - -

Loans to other organizations and repayment 57 500 -
Other payments - -
Net cash from investing activities 192 500 (44)
Cash flow from financial activities

Total cash inflow, including: 130401 155 400
Issue of shares and other securities 97 401 125 400
Receiving loans 33000 30000
Other supply - -
Total cash outflow, including: 31000 -
Repayment of loans 31 000 -
Dividend payment - -
Other payments - -
Net cash from financial activities 99 401 155 400
The effect of exchange rates against tenge - -
The impact of the estimated provisions for expected credit losses (ECL) (1911) (47)
Total: Increase + / - decrease in cash (65 057) 63 842
Cash and cash equivalents at the beginning of the reporting period 98 976 35134
Cash and cash equivalents at the end of the reporting period 32008 98 929

General director

Olzhas Kelden

The notes on pages from 10 to 34 are an integral part of these financial statements.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2019

NOTES TO THE FINANCIAL STATEMENTS

1. GENERAL INFORMATION

The financial statements of the “Microfinance Organization “Bastau Agro Finance” LLP (hereinafter referred to as the
“Company”) for the year ended December 31, 2019 were approved for issue on February 14, 2020.

“Microfinance Organization “Bastau Agro Finance” LLP was re-registered by the Office for the Registration of Rights to
Real Estate and Legal Entities of the branch of the State Corporation “Government for Citizens” Non-public Joint Stock
Company in the city of Almaty on December 25, 2019, the date of initial registration is May 26, 2017. BIN 910 740 000
153, certificate of registration with VAT series 60001 Ne 1199312 dated April 17, 2018.

Notification No KZ22VGY00000365 was issued on December 21, 2017 by the National Bank of the Republic of
Kazakhstan on the inclusion of the Company in the register of microfinance organizations Ne 05.17.014 dated December
21, 2017.

The Company has a permanent residence in the Republic of Kazakhstan. The Company’s office is located at the address:
Republic of Kazakhstan, 050000, Almaty, Almalinsky district, Abylay Khan Avenue, house 135, office 309.

The main objective of the Company is to obtain net income from its charter activities.
The subjects of the Company’s activities in accordance with the Charter are:

e The provision of microloans to individuals and legal entities, with or without collateral, including taking pledged
property against the granted microloan, in the manner and on the conditions established by the legislation of the
Republic of Kazakhstan;

e  Attracting loans (except for attracting money in the form of a loan from citizens as an entrepreneurial activity)
and grants from residents and non-residents of the Republic of Kazakhstan;

e Placement of temporarily free assets on deposits of second-tier banks and in other ways that do not contradict
the legislation of the Republic of Kazakhstan;

e Use and disposal of collateral obtained as security for microcredit in the manner prescribed by the current
legislation of the Republic of Kazakhstan;

e Acquisition of shares and participatory interests in the authorized capital of credit bureaus, microcredit

organizations, organizations providing collection services for banknotes, coins and valuables, and organizations

licensed for security activities;

Realization of own property;

Providing advisory services on issues related to the provision of microloans;

Lease of property (rental) of own property;

Implementation of special literature on the activities of microfinance organizations on any type of storage

medium;

e Conclusion of insurance contracts on behalf of and on behalf of insurance organizations-residents of the Republic
of Kazakhstan as an insurance agent;

e Carrying out the functions of an agent-issuer of electronic money in accordance with the legislation of the
Republic of Kazakhstan;

e Conclusion in the organized securities market of transactions with derivative financial instruments made for
hedging purposes;

¢ Implementation of leasing activities.

The Company does not have representative offices or branches.
2. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS
Declaration of conformity

These financial statements have been prepared in accordance with the requirements of International Financial Reporting
Standards (“IFRS”).

Business conditions in Kazakhstan

The Republic of Kazakhstan continues to carry out economic reforms and develop its legislative, tax and regulatory
framework, as required by the conditions of a market economy. The future stability of the Kazakhstani economy is more
dependent on these reforms and developments, on the effectiveness of economic, financial and monetary measures
undertaken by the government.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

2. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS (CONTINUATION)
Business conditions in Kazakhstan (continuation)

The Kazakhstan economy is sensitive to a decline in business activity and a slowdown in economic development in the
world. The ongoing global financial crisis has caused instability in the capital market, a significant deterioration in
liquidity in the banking sector and more stringent lending conditions in Kazakhstan.

In this regard, the Company implements a strategy of independence from the policy of state bodies and the state of affairs
in the banking sector by building an ecosystem with minimizing the impact of external factors, including through:

e research and analysis of market trends (including business areas of borrowers);

e determination of the target segment of business customers mainly producing export-oriented agricultural
products that are in significant demand;

e building a chain of suppliers and consumers;

e abstinence from financing in Kazakhstan banks;

o refusal from consumer lending (in order to eliminate the risks of reducing the solvency of the population).

The Company’s management is confident that it is taking appropriate measures to support the sustainability of the
Company’s operations in the current environment. The actual impact of future business conditions may differ from their
management estimates.

The principle of business continuity

The accompanying financial statements have been prepared on a going concern basis, which involves the sale of assets
and the settlement of liabilities in the ordinary course of business. The ability of the Company to continue operating as
an operating enterprise is more dependent on the demand for these types of services, the competitiveness and ability of
borrowers to repay loans.

Functions and task of the Company are planned to expand areas of activity in accordance with the Charter, increase the
volume of services rendered, implement joint projects and carry out types of activities on the profile of the Company to
implement the subject.

Management believes that the financial position of the Company allows continuing operations for the foreseeable future.
These financial statements have been prepared on a going concern basis.

These financial statements do not reflect any adjustments that might be required if the Company could not adhere to the
principle of continuing operations.

Functional and presentation currency

The national currency of the Republic of Kazakhstan is Kazakhstani tenge, and this same currency is functional for the
Company and it contains these financial statements. All figures are presented in tenge and rounded to the (nearest)
thousand.

Use of professional judgment, estimates and assumptions

In preparing these financial statements in accordance with IFRS, management used professional judgments, assumptions
and estimates relating to the recognition of assets and liabilities and disclosures about contingent assets and liabilities.
Actual results may differ from these estimates.

Estimates and key assumptions are reviewed based on going concern. Changes in accounting calculations are reflected in
the period in which these changes occurred.

Key assumptions about the future and other key sources of estimation uncertainty at the reporting date that could cause
significant adjustments to the carrying amounts of assets and liabilities during the next financial year are discussed below.

Reserves

The Company makes reserves for doubtful accounts receivable, advances paid and other current assets. It is necessary to
take into account the previous and expected results of the client when evaluating doubtful accounts. Changes in the
economy, industry, or specific client conditions may require adjustments to the allowance for doubtful accounts
recognized in the financial statements.
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Financial statements for the year ended December 31, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

2. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS (CONTINUATION)
Use of professional judgment, estimates and assumptions (continuation)
Taxation

In assessing tax risks, management considers as possible obligations certain areas of non-compliance with tax legislation,
which it cannot dispute or does not believe that it can successfully appeal against if additional taxes are accrued by tax
authorities. This definition requires significant judgments and may change as a result of changes in tax laws and
regulations and the current result of compliance checks by the tax authorities.

Useful life of fixed assets

The useful life is determined in terms of the estimated usefulness of the asset. The asset management policy of the
Company provides for the disposal of assets after a certain time or after consumption of a certain proportion of future
economic benefits embodied in assets. An estimate of the useful life of an asset is made using professional judgment
based on experience with similar assets. The Company estimates the remaining useful life of property, plant and
equipment, at least at the end of each financial year, and if expectations differ from previously made estimates, then the
changes are accounted for as changes in accounting estimates in accordance with IFRS 8 “Accounting policies, changes
in accounting estimates and errors”.

3. KEY ACCOUNTING POLICIES

The accounting policies in accordance with which the Company prepared the financial statements for the year ended
December 31, 2019 are consistent with the accounting policies applied in the previous reporting year, except for the
adoption of the new and revised IFRIC standards and interpretations below. The main accounting policies used in
preparing the financial statements are described in Note 3. These accounting policies have been applied sequentially,
effective on January 1, 2019 or after this date.

Changes in accounting policies
Accepted standards and interpretations

IFRS 16 “Leases” replaces IAS 17 “Leases”, Clarification of the IFRIC 4 “Determining Whether an Arrangement
Contains a Lease”, Clarification SIC 15 “Operating Leases - Incentives” and Clarification SIC 27 “Evaluating the
Substance of Transactions in the Legal Form of a Lease”. The standard establishes the principles for recognition,
measurement, presentation and disclosure of leases and requires tenants to reflect most leases using a single balance sheet
accounting model.

The Company has applied IFRS 16 using a modified retrospective method since January 1, 2019. The standard is applied
retrospectively with recognition of the cumulative effect of the initial application of the standard at the date of initial
application according to this method. The Company decided to use practical simplification, when switching to a standard,
which allows applying the standard only to contracts that were previously identified as leases using IAS 17 and
Clarification of IFRIC 4 at the date of initial application. The Company also decided to use recognition exemptions for
leases for which the lease term at the start date of the lease is no more than 12 months and which do not contain a purchase
option (short-term lease), as well as for lease contracts in which the underlying asset has a low cost (rental of low value
assets).

The accounting treatment for a lessor in accordance with IFRS 16 is practically unchanged compared to I1AS 17. Lessors
will continue to classify leases using the same classification principles as in IAS 17, identifying two types of leases:
operational and financial. Given the fact that the Company performed an assessment under operating leases in which it
acts as a lessor, and believes that the new standard did not affect the financial statements, as the lease term does not exceed
12 months.

New standards and interpretations

The Company has not applied certain new standards and amendments to existing standards that come into force for annual
periods beginning on or after January 1, 2019. The Company did not apply early standards, clarifications or amendments
that were issued but did not enter into force:

Amendments to IFRS 2 “Classification and Measurement of Share-based Payment Transactions”.

IAS 40 “Transfers of Investment Property”.

IFRIC 22 “Foreign Currency Transactions and Advance Consideration”.

Amendments to IFRS 4 “Application of IFRS 9 “Financial Instruments” together with IFRS 4 “Insurance
Contracts”.

e  Annual improvements to IFRS, 2015-2017 period.
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Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

3. KEY ACCOUNTING POLICIES (CONTINUATION)
New standards and interpretations (continuation)

e Amendments to IFRS 1 and IAS 28 apply for annual periods beginning on or after 1 January 2019.
e [FRS 17 “Insurance Contracts”, introduced from January 1, 2021.

The Company does not expect that the adoption of the above standards and interpretations will have a significant impact
on the results of operations and the financial position of the Company.

Fixed assets

Fixed assets are recorded at cost, excluding current service costs, less accumulated depreciation and accumulated
impairment losses. This cost includes the cost of spare parts for machinery and equipment at the time such costs are
incurred, if the criteria for their recognition are met.

The initial cost of fixed assets includes the purchase price, including import duties and non-refundable taxes, as well as
any costs directly related to bringing the assets into working condition and delivery to the place of intended use.

Depreciation is charged using the straight-line method of writing off value using the following useful lives:

Depreciation group Useful life (years)
Computers and peripherals 3
Office furniture and equipment 5

Expenses incurred after the assets were put into operation, such as maintenance, overhaul and overhaul expenses, are
usually recognized in the statement of profit or loss and other comprehensive income in the period in which such expenses
are incurred. Expenses that have led to an increase in future economic benefits that are expected to be received from the
use of an item of fixed assets in excess of the originally estimated standard productivity (increase in useful life, capacity,
etc.) are capitalized as the additional cost of fixed assets.

The derecognition of fixed assets occurs upon disposal or if no future economic benefits are expected from the use or
disposal of the asset. Income or expense arising from the derecognition of an asset (calculated as the difference between
the net proceeds from disposal and the carrying amount of the asset) is included in the statement of comprehensive income
for the reporting year in which the asset is derecognized.

The residual value of an asset, its useful lives and depreciation methods are reviewed and, if necessary, adjusted at the
end of each financial year. Value and accumulated depreciation are excluded from the statements, and any income or
expense arising from their disposal is included in the statement of profit or loss and other comprehensive income when
assets are sold or disposed of.

The Company annually carries out an inventory of fixed assets in order to ensure the reliability of accounting data and
financial statements.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement assumes that a transaction to sell an asset or
transfer a liability occurs:

e Or in the main market for a given asset or liability;
¢ Orinthe absence of a main market in the most favorable market for a given asset or liability.

The Company should have access to the main or most favorable market. The fair value of an asset or liability is measured
using assumptions that market participants would use in pricing the asset or liability. It is assumed that market participants
act in their best interests. The fair value measurement of a non-financial asset takes into account the ability of a market
participant to generate the economic benefits of using the asset in the best and most efficient manner.

The Company uses valuation techniques that are acceptable in the circumstances and for which sufficient data are
available to measure fair value, while maximizing the use of observable inputs and minimizing the use of unobservable
inputs.

All assets and liabilities whose fair value is measured or disclosed in the financial statements are classified within the
hierarchy of fair value sources described below based on inputs from the lowest level that are significant for measuring
fair value as a whole:
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

3. KEY ACCOUNTING POLICIES (CONTINUATION)
Fair value measurement (continuation)

e Level 1 - market quotes for prices in an active market for identical assets or liabilities (without any adjustments);

e Level 2 - valuation models in which the initial data that are significant for the fair value measurement, related to
the lowest hierarchy level, are directly or indirectly observable in the market;

e Level 3— valuation models in which inputs that are relevant to fair value measurements that relate to the lowest
hierarchy level are not observable on the market.

The Company determines the fact of transfer between levels of hierarchy sources, re-analyzing the classification (based
on the initial data of the lowest level, which are significant for assessing the fair value as a whole) at the end of each
reporting period in the case of assets and liabilities that are recognized in the financial statements on a periodic basis.

Recognition of interest income
Effective interest method

Interest income for all financial instruments measured at amortized cost is calculated using the effective interest method
according to IFRS 9 “Financial Instruments”. Effective interest rate (EIR) is the rate that discounts estimated future cash
receipts over the expected life of the financial instrument or, where appropriate, a shorter period, right up to the net
carrying amount of the financial asset.

EIR (and therefore the amortized cost of an asset) is calculated taking into account the discount or premium received on
acquisition, fees and expenses, which are an integral part of EIR. The Company recognizes interest income using the rate
of return, which is the best estimate of the constant rate of return over the expected life of the loan. Consequently, they
recognize the effect of the potentially different interest rates applied at different stages and other characteristics of the
product life cycle (including prepayment, penalty interest and fees).

The adjustment is recognized in the statement of financial position as a positive or negative change in the carrying amount
of the asset and as an increase or decrease in interest income if cash flow expectations for financial assets are reviewed
for reasons other than credit risk. The amount of this adjustment is subsequently amortized and recognized in profit or
loss as “interest and similar income”.

Interest and similar income

The Company calculates interest income by applying EIR to the gross carrying amount of financial assets other than
credit-impaired assets.

The Company calculates interest income applying EIR to the net amortized cost of the financial asset in the case of a
financial asset that becomes credit-impaired, and therefore relates to level 3. The Company returns to the calculation of
interest income based on gross value if a default on a financial asset is liquidated and it is no longer credit-impaired.

Financial instruments
Initial recognition

Financial assets and financial liabilities are initially recognized at the transaction date, i.e. the date on which the Company
becomes a party to an agreement determining the terms of the relevant instrument.

The classification of financial instruments upon initial recognition depends on the contractual terms and the business
model used to manage the instruments. Financial instruments are initially measured at fair value, including or excluding
transaction costs, unless financial assets and financial liabilities are measured at fair value basis.

Categories of valuation of financial assets and financial liabilities

The Company classifies all its financial assets, loans and financial lease arrears based on the business model used for
asset management and contractual terms of assets as measured at amortized cost

Financial liabilities, namely loans received, are measured at amortized cost.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

3. KEY ACCOUNTING POLICIES (CONTINUATION)
Financial assets and financial liabilities
Funds in banks, loans to customers measured at amortized cost

The Company measures bank deposits, loans and borrowings to customers, and other financial investments at amortized
cost only if both of the following conditions are met:

o afinancial asset is held in the framework of a business model, the purpose of which is to hold financial assets to
receive cash flows stipulated by the contract;

o the contractual terms of the financial asset determine receipt of cash flows on specified dates, which are solely
payments against the principal amount of the debt and interest on the outstanding portion of the principal amount
of the debt.

Borrowed funds

Borrowings are subsequently measured at amortized cost after initial recognition. Amortized cost is calculated taking into
account all discounts or premiums from the release of funds and transaction costs, which are an integral part of EIR.

Reclassification of financial assets and financial liabilities

The Company does not reclassify financial assets after their initial recognition.
Derecognition of financial assets and financial liabilities

Derecognition due to material modification of the terms of the instrument

The Company ceases to recognize a financial asset, such as a loan provided to a customer, if the terms of the contract are
revised so that in essence it becomes a new loan, and the difference is recognized in profit or loss from derecognition
before the impairment loss is recognized. Loans are classified as Stage 1 for the purposes of assessing asset assessment,
unless the loan created is considered to be an acquired or created credit-impaired (ACCI) asset at initial recognition.

The modification does not result in derecognition if the modification does not result in a significant change in cash flows.
The Bank recognizes a gain or loss from the modification before impairment loss is recognized based on changes in cash
flows discounted at the initial EIR.

Derecognition not related to material modification
Financial assets

The Company derecognizes financial asset (or, where applicable, part of a financial asset or part of a group of similar
financial assets) when expired the contractual rights to receive cash flows from the asset.

Financial liabilities

The Company derecognizes financial liability when the obligation under the contract is discharged, canceled or terminated
upon expiry.

Impairment of financial assets (policy effective from January 1, 2018)
Review of expected credit loss assessment principles

IFRS 9 introduces a forecasted ECL model instead of the incurred loss model provided for by 1AS 39. The Company
recognizes ECL reserve for all loans and other debt financial instruments, collectively referred to in this section as
“financial instruments”.

Provisions for ECL are estimated at the amount of credit losses that are expected to arise over the life of the asset (expected
credit losses for the entire term) if the credit risk for the financial asset has increased significantly since initial recognition,
otherwise the allowance for losses will be measured at 12-month expected credit losses

12-month ECLs are part of the entire asset assessment, representing ECL from defaults on a financial instrument that are
possible within 12 months after the reporting date.

Full-time ECL and 12-month ECLs are calculated either on an individual basis or on a group basis, depending on the
nature of the underlying portfolio of financial instruments.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

3. KEY ACCOUNTING POLICIES (CONTINUATION)
Review of expected credit loss assessment principles (continuation)

The Company has established an assessment policy at the end of each reporting period regarding whether there has been
a significant increase in the credit risk of a financial instrument since initial recognition by accounting for changes in the
risk of a default occurring over the remaining life of the financial instrument.

The Company groups the loans it provides as follows based on the process described above:

Stage 1: The Company recognizes a provision for impairment in an amount equal to 12-month ECL upon
initial recognition of a loan. Stage 1 also includes loans and other credit lines, the credit risk of which
has decreased to such an extent that they have been transferred from Stage 2.

Stage 2: The Company recognizes an allowance for impairment in an amount equal to ECL for the entire term
if the credit risk of a loan has increased significantly since initial recognition. Stage 2 also includes
loans and other credit lines, the credit risk of which has decreased to such an extent that they have
been transferred from Stage 3.

Stage 3: Loans those are credit-impaired. The Company recognizes provisions for impairment in the amount
equal to the full-time asset assessment.
ACCI: Acquired or created credit-impaired (ACCI) financial assets are assets for which there were credit

impairment at the time of initial recognition. Financial assets are carried at fair value, and
subsequently, interest income on them is recognized on the basis of an EPS adjusted for credit risk
upon initial recognition of EIR. The provision for ECL is recognized or ceases to be recognized only
to the extent that there has been a change in the amount of expected credit losses.

It is necessary to reduce the gross carrying amount of this financial asset. Such a reduction is considered a (partial)
derecognition of a financial asset if the Company does not have reasonable expectations regarding the reimbursement of
a financial asset in full or in part.

Calculation of expected credit losses

The Company calculates ECLs based on four probabilities weighted scenarios to estimate expected cash shortfalls, which
are discounted using EIR or its approximate value. Non-receipt of cash is the difference between the cash flows due to
the organization in accordance with the contract and the cash flows that the organization expects to receive.

The mechanics of calculating the ECL are described below, and the main elements are as follows:
Probability of Probability of default (PD) is a calculated estimate of the probability of default over a given

default (PD) time period. Default can occur only at a certain point in time during the period under
review, if the asset has not been derecognized, and it is still part of the portfolio.
Exposure at Exposure at default (EAD) is a calculated estimate of the value subject to default at a future

default (EAD) date, taking into account expected changes in that value after the reporting date, including
payments of principal and interest provided by contract or otherwise, repayment of loans
issued and interest accrued as a result of late payments.

Loss given Loss given default (LGD) is a calculated estimate of losses arising in the event of a default

default (LGD) occurring at a certain point in time. LGDs are calculated as the difference between the cash
flows stipulated by the contract and those cash flows that the lender expects to receive,
including as a result of the sale of collateral. This indicator is usually expressed as a
percentage relative to EAD.

The Company considers four scenarios: basic, optimistic, moderately pessimistic (pessimistic 1) and extremely
pessimistic (pessimistic 2) in assessing ECLs. Each of them has its own indicators PD, EAD and LGD. The assessment
of multiple scenarios also takes into account the method by which credit defaults are expected to be repaid when
appropriate, including the likelihood that an improvement in credit quality will occur, as well as the value of collateral
and the amount that can be obtained from the sale asset. The maximum period for which expected credit losses are
calculated is the contractual term of the financial instrument.

Impairment losses and their compensation are accounted for, and information about them is presented separately from
profit or loss from modifications, which are reflected as an adjustment to the gross carrying amount of financial assets.
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3. KEY ACCOUNTING POLICIES (CONTINUATION)
Collateral assessment

The Company seeks to use collateral where possible to reduce credit risks on financial assets. Collateral takes various
forms, such as cash, guarantees, real estate, stocks, and other mechanisms for improving credit quality. Collateral, except
when it has been enforced, is not reflected in the statement of financial position of the Company. However, the fair value
of collateral is taken into account when determining ECLs. As a rule, it is evaluated at least at the conclusion of the
contract and reassessed annually.

Accounting for leasing operations

Leasing operations carried out by the Company are classified as financial or operating leases at the date of their conclusion
in accordance with IFRS 16 “Leases”. Lease is classified as a finance lease if virtually all risks and rewards associated
with ownership are transferred. At the same time, the ownership of the leased object can either be transferred to the lessee
or remain with the lessor. The classification of leases as financial or operating depends on the content of the transaction,
and not on the form of the contract. Classification indicators as finance leases are:

e by the end of the lease term, the right to own the asset passes to the lessee;

o the lessee has the opportunity to buy an asset at a price that is significantly lower than the fair value at the date
this opportunity is realized, and at the beginning of the lease there is an objective certainty that this opportunity
will be realized,;

o the lease term is a large part of the economic life of the asset, despite the fact that ownership is not transferred,;

e at the beginning of the lease term, the current value of the minimum lease payments amounts to at least almost
the entire fair value of the leased asset; or

o |eased assets are of a special nature, so that only the tenant can use them without significant modifications.

The Company, as the lessor, reflects the assets transferred to the finance lease as part of the loans granted, which are
initially estimated at an amount equal to the net investment in the lease. Subsequently, the Company reflects financial
income based on a constant internal rate of return on the Company’s net investment in finance leases.

Trade and other accounts payables

Trade and other accounts payables are recorded at historical cost, which is the fair value of the amount to be paid in future
for goods and services received, regardless of whether or not the Company has been billed.

Income and expenses are recognized in the profit and loss period when the recognition of accounts payable or its
impairment is recognized, as well as in the depreciation process.

Cash and cash equivalents
Cash and cash equivalents represent cash in banks.
Inventories

Inventories are stated at the lower of cost and net realizable value. The cost of inventories is determined based on the
weighted average method and includes expenditure incurred in the acquisition, production or conversion costs and other
costs incurred in bringing the inventories to their present location and bring them to the appropriate state.

Stocks of raw materials are recorded at amounts that do not exceed expected amounts recoverable in the ordinary course
of business.

Provisions

Provisions are recognized if the Company has a current obligation (legal or constructive) arising from a past event, there
is a significant probability that an outflow of economic benefits will be required to settle the obligation, and a reliable
estimate of the amount of such obligation can be made. Provisions are discounted at the current pre-tax rate, which reflects
current market assessments and, when applicable, the risks specific to a particular liability if the effect of the time value
of money is material. Increase in the provision due to the passage of time is recognized as a financial expense if
discounting is applied.

Employee benefits
Wage system

The Company independently determines the forms and system of remuneration, provides in labor contracts and staffing
schedules the size of tariff rates and salaries, while considering government tariffs as the minimum guarantee for
remunerating employees and specialists of appropriate qualifications.
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3. KEY ACCOUNTING POLICIES (CONTINUATION)
Wage system (continuation)

The form, system and amount of remuneration, as well as other types of income of employees are established by the
Company’s pay rules and the current legislation of the Republic of Kazakhstan.

Pension contributions

The Company withholds 10% of the salary of its employees as deductions to the Unified State Pension Fund in accordance
with the state pension plan of the Republic of Kazakhstan. The Company has no obligation to pay employees after their
retirements, which require accrual.

The Company has no obligation to pay employees after they retire, which require accrual.
Social Security

The Company is obliged to pay mandatory social contributions for its employees, which are received in special personal
accounts opened with the State Social Insurance Fund in accordance with the current legislation on social security,.

These accumulations can be used within the limits established by the state only for the payment of benefits for permanent
disability and losses of work, as well as while you are on maternity leave.

Expense recognition

Expenses are recognized at the time of occurrence and shown in the financial statements in the period to which they relate
on an accrual basis.

Income tax

Income tax for the year includes current income tax and deferred tax. Income tax is recognized in the statement of
comprehensive income, except for the extent to which it relates to items directly attributable to equity, in which case it is
recognized in equity.

Current tax expense is the expected tax payable on taxable income for the year and any adjustments in relation to tax
payable in respect of previous years.

Deferred tax assets and liabilities are calculated for all temporary differences using the balance sheet method. Deferred
taxes are determined for all temporary differences between the tax base of assets and liabilities and their carrying amount
in the financial statements, except for the occurrence of deferred income tax resulting from the initial recognition of
goodwill, asset or liability in a transaction that is not a business combination and which, at the time of its the transaction
does not affect accounting income or tax income or loss. Deferred tax asset is only recognized to the extent that it is
probable that taxable income will be available that can be reduced by deductible temporary differences. Deferred tax
assets and liabilities are calculated at tax rates that are expected to be applied during the period the asset is realized or the
liability is settled, based on tax rates that were effective or practically put into effect at the reporting date.

Authorized capital
Authorized capital is recognized at historical cost.
Contingent assets and contingent liabilities

Contingent assets are not recognized in the financial statements. Then the related asset is not a contingent asset and is
accounted for accordingly when the sale of income is certain.

Contingent liabilities are not accounted for in the financial statements, but disclosed if the possibility of an outflow of
resources associated with an outflow of economic benefits becomes probable.

Events after the reporting date

Events after the end of the reporting year that provide evidence of the conditions that existed at the date the statement of
financial position were prepared (corrective events) are recorded in the financial statements. Events that occurred at the
end of the reporting year and are not corrective events are disclosed in the notes to the statements, if they are material.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

4. ADJUSTMENT OF SEPARATE ARTICLES OF THE FINANCIAL STATEMENTS OF THE
PREVIOUS PERIOD

The Company carefully analyzed and identified errors in the statement of financial position, statement of comprehensive
income and statement of changes in equity relating to previous periods after issuing financial statements for the year
ended December 31, 2018.
Management has decided to better understand:

e Correct incorrect postings on the calculation of interest on received loans, issued loans and deposits;

e Correct incorrect postings on the additional charge of CIT for previous periods;

e  Correct other incorrect entries made during reporting.
The financial statements have been reviewed as follows in accordance with TAS 8 “Accounting Policies, Changes in
Accounting Estimates and Errors”.
The following rearrangements and adjustments do not affect the balance sheet, statement of profit of loss and other
comprehensive income and, therefore, management believes that it is not necessary to present additional statements of
financial position, comprehensive income and related notes.

STATEMENT OF FINANCIAL POSITION

Before
Financial reporting articles Note adjustments Adjustments Recalculated
ASSETS
I. LONG-TERM ASSETS
Long-term loans provided to customers 5 47 667 - 47 667
Debt on financial leasing 6 18 207 (155) 18 052
Fixed assets 7 34 1) 33
Total long-term assets 65 908 (156) 65 752
Il. SHORT-TERM ASSETS
Cash and cash equivalents 8 98 908 21 98 929
Short-term loans provided to customers 5 31305 171 31476
Inventories 9 - 7 7
Current tax assets 10 - 227 227
Other short-term assets 11 334 27 361
Total short-term assets 130 547 453 131 000
TOTAL 196 455 297 196 752
CAPITAL AND LIABILITIES
I11. CAPITAL
Authorized (share) capital 12 161 000 - 161 000
Retained earnings (uncovered loss) 13 7 869 1780 9701
Total capital 168 869 1780 170 649
IV. LONG-TERM LIABILITIES
Long-term financial liabilities 14 15116 52 15 168
Deferred tax liability 25 692 - 692
Total long-term liabilities 15 808 52 15 860
V. SHORT-TERM LIABILITIES
Trade and other accounts payables 16 10 051 (9 918) 133
Short-term financial liabilities 14 - 10 000 10 000
Tax liabilities 17 1351 (1 318) 33
Liabilities for other obligatory payments 18 - 77 77
Other short-term liabilities 376 (376) -
Total short-term liabilities 11778 (1 535) 10 243
TOTAL 196 455 297 196 752
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

4. ADJUSTMENT OF SEPARATE ARTICLES OF THE FINANCIAL STATEMENTS OF THE
PREVIOUS PERIOD (CONTINUATION)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Before
In thousands of Kazakhstani Tenge Note adjustments Adjustments Recalculated
Interest income 20 10725 (408) 10 317
Interest expenses 21 (254) 202 (52)
Net interest income 10471 (206) 10 265
Provision for loans impairment 22 (1373) - (1373)
Net interest income after provision for impairment 9098 (206) 8 892
Government subsidy income 3000 - 3000
Service income and fees -
Fines and penalties on loans issued - 541 541
Provisions for cash and deposits 22 (47) - (47
Non-interest income 2953 541 3494
Other financial income / expenses (net) 23 5087 (203) 4884
Operating expenses 24 (5 839) (825) (6 660)
Other non-operating expenses (824) 824 -
Profit (loss) before tax 10479 131 10 610
Income tax 25 (2 043) 1351 (692)
Total profit (loss) for the period 8436 1482 9918
Other comprehensive income - - -
Total comprehensive income for the period 8 436 1482 9918
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5. LOANS PROVIDED TO CUSTOMERS
In thousands of Kazakhstani Tenge 2019 2018

Long-term loans

Overdue long-term loans, total: 16 997 16 824

Including:

Long-term loans provided to customers for debt repayment 5109 6107

Long-term loans provided to customers for the development of crop production 12 979 10 846

Long-term loans provided to clients for the development of livestock 100 -
Provisions for loans to customers (Note 22) (1191) (129)

Non-overdue long-term loans, total: 27 168 30000

Including:

Long-term loans provided to customers for the development of crop production 10138 22 000

Long-term loans provided to clients for the development of livestock 5600 8000

Long-term loans provided to customers to replenish working capital 11 430 -

Accounts receivable for accrued interest on loans, total: 2419 843

Including:

Accounts receivable for accrued interest on loans granted to repay debt 502 85

Accounts receivable for accrued interest on loans provided for the development of

crop production 1836 745

Accounts receivable for accrued interest on loans granted for the development of

livestock 81 13

Total long-term loans to customers 46 584 47 667

Short-term loans

Overdue short-term loans, total: 30 000 16 146

Including:

Short-term loans provided to customers for the development of crop production 26 000 12 473

Short-term loans provided to customers to replenish working capital 4000 -

Short-term loans provided to customers for debt repayment - 4000
Provisions for loans to customers (Note 22) - (327)

Non-overdue short-term loans, total: 381100 14 875

Including:

Short-term loans provided to customers for the development of crop production 50 613 -

Short-term loans provided to customers to replenish working capital 330 487 15 350
Provisions for loans to customers (Note 22) - (475)

Accounts receivable for accrued interest on loans, total: 11243 455

Including:

Accounts receivable for accrued interest on loans provided for the development of

crop production 4551 444

Accounts receivable for accrued interest on loans provided to replenish working

capital 6 692 11

Total short-term loans to customers 422 343 31476

Loans are classified as “unrated” in accordance with the classification of financial assets based on current ratings. Further
details are provided in Note 29 on the loan portfolio.
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6. DEBT ON FINANCIAL LEASING

In thousands of Kazakhstani Tenge 2019 2018
Accounts receivables under financial leasing 14 022 18 286
Rewards to receive 560 208
Less provisions for ECLs (Note 22) (1 664) (442)
Unearned financial income (Note 15) 2511 -
15 429 18 052
Loans were issued for a period of 37 months for component irrigation systems:
Overdue  The balance of the
Amount Amount principal main debt (non-
Ne of agreement Date of issue received repaid amount overdue portion)
Financial leasing agreement Ne
DFL-02 14.08.2018 17 766 (7 817) - 9949
Financial leasing agreement Ne
DFL-04 06.06.2018 6 000 (1927) 1673 2 400
23 766 (9 744) 1673 12 349

The following is an analysis of undiscounted lease payments by maturity and a reconciliation of undiscounted lease

payments with a net investment in the lease:

In thousands of Kazakhstani Tenge 2019 2018
Payments due on financial leasing, total: 14 022 18 286
Including: less than 1 year 8 137 5937
From 1 year to 2 years 5885 6 464

From 2 years to 3 years - -

From 3 years to 4 years - -

From 4 years to 5 years - -

More than 5 years - -

Unearned financial income 2511 -
Discounted non-guaranteed residual value - -
Net investment in lease 16 533 18 286
Provision for impairment (Note 22) (1 664) (442)
Accounts receivables on lease 14 869 17 844
Rewards to receive 560 208
15 429 18 052
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7. FIXED ASSETS

a) Initial cost

Buildings
In thousands of Kazakhstani and  Machine and Other fixed
Tenge Land constructions equipment Vehicles assets Total
Initial cost on December 31,
2017 - - - - - -
Receipts - - - 44 44
Commissioning with
construction in progress,
inventory - - - - -
Disposals - - - - -
Initial cost on December 31,
2018 - - - - 44 44
Receipts - - - - - -
Commissioning with
construction in progress,
inventory - - - - - -
Disposals - - - - - -
Initial cost on December 31,
2019 - - - - 44 44
b) Accumulated depreciation

Buildings

In thousands of Kazakhstani and  Machine and Other fixed

Tenge Land constructions equipment Vehicles assets Total
Accumulated depreciation on
December 31, 2017 - - - - - -
Deductions for wear - - - - (11) (11)
Depreciation on disposal - - - - - -
Accumulated depreciation on
December 31, 2018 - - - - (11) 11
Deductions for wear - - - - 17 a7
Depreciation on disposal - - - - - -
Accumulated depreciation on
December 31, 2019 - (28) (28)
¢) Residual value

Buildings
In thousands of Kazakhstani and  Machine and Other fixed
Tenge Land constructions equipment Vehicles assets Total
At initial cost - - - - 44 44
Accumulated depreciation - - - - (11) (11)
Residual value on December
31, 2018 - - - - 33 33
At initial cost - - - - 44 44
Accumulated depreciation - - - - (28) (28)
Residual value on December
31, 2019 - - - - 16 16

Fixed assets are not pledged.
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8. CASH AND CASH EQUIVALENTS

In thousands of Kazakhstani Tenge 2019 2018
Cash on current account in national currency with banks: 9019 76
Including: “Nurbank” JSC 9019 76
Cash on deposits in tenge, including: 24 900 98 900
“Nurbank” JSC 24900 98 900

Minus provision for depreciation of deposit (Note 22) (1911) (47)
Net cash balance on deposit 22 989 98 853
32008 98 929

Current accounts were interest-free on December 31, 2019.

The deposit was placed under the “Convenient” deposit bank agreement Ne 01-19/79-0038 dated from of November 6,
2019 for a period of 12 months at 7,25% per annum with partial withdrawal and replenishment.

The table below summarizes the analysis of cash on credit quality on December 31, 2019 and December 31, 2018:

In thousands of Kazakhstani Tenge Rating 2019 2018

Non-overdue, but impaired
Including:
Standard & Poor’s: B-

“Nurbank” JSC /negative /, BB(kaz) 22989 98 853

22 989 98 853

All bank deposit balances were restated in accordance with IFRS 9 “Financial Instruments” on December 31.

9. INVENTORIES

In thousands of Kazakhstani Tenge 2019 2018
Raw materials 7 7
Goods - 44

7 51

Inventories are not encumbered or impaired.
10. CURRENT TAX ASSETS

In thousands of Kazakhstani Tenge 2019 2018
Corporate Income Tax (CIT) - 227
- 227

11. OTHER SHORT-TERM ASSETS

In thousands of Kazakhstani Tenge 2019 2018
Short-term accounts receivables of employees 679 61
Short-term advances paid 308 300
Other short-term accounts receivables 2384 -

3371 361
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12. AUTHORIZED CAPITAL

The sole participant in the Company was “Alem Agro Holding” LLP on December 31, 2018. The size of the authorized
capital was 161 000 thousand tenge.

The authorized capital has been fully formed. The interests, composition and amounts in the authorized capital have
changed on December 31, 2019.

“QADAM Group” LLP changed during the reporting period, the authorized capital was increased to 230 000 million
tenge and the participant of the Company. The increase in the authorized capital of the Company through a notification
was carried out by the “State Corporation “Government for Citizens” Non-profit Joint-Stock Company on December 25,
2019.

The authorized capital was increased to 258 401 thousand tenge according to the decision of the sole participant of
December 31, 20109.

The procedure for increasing the authorized capital by notification to the authorized bodies was carried out on February
7, 2020 (Note 29).

13. RETAINED EARNINGS

In thousands of Kazakhstani Tenge 2019 2018
Retained earnings / loss at the beginning of the year 9 649 (266)
Profit / loss for the reporting year 19 997 9915

29 646 9 649

14.  FINANCIAL LIABILITIES

2019 2018
In thousands of Kazakhstani Tenge
Long-term financial liabilities
Including:
Long-term loans in tenge 10 000 20 000
Loan discount (5 087) (5 087)
Amortization of discount 2611 203
Total net debt 7524 15116
Short-term interest payable 85 52
Total long-term loans received 7 609 15168
Short-term financial liabilities
Including:
Short-term loans in tenge 12 000 -
Short-term interest payable 162 -
Total net debt 12 162 -
Current portion of long-term liabilities 10 000 10 000
Other short-term financial liabilities (Note 26) 192 500 -
Total short-term loans provided to customers 214 662 10 000

The Company received loans from “Agrarian Credit Company” JSC.
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14.

FINANCIAL LIABILITIES (CONTINUATION)

Information on received tranche of the credit line is set out below, in thousands of tenge:

Framework agreement on opening a credit line
Loan currency

Loan receipt date

Loan repayment date

The interest rate of compensation

Effective interest rate

The purpose of attracting a loan

21-ALM-DKZ

KZT

13.11.2018

13.11.2021

2

2,01

Production and processing of agricultural products;
Lending to agricultural cooperatives aimed at organizing
procurement services for meat, dairy and fruit and vegetable
products;

Non-agricultural business in the countryside;

Financing of anchor cooperation participants

Principal amount in tenge received 30 000
Principal amount in tenge repaid 10 000

Loan balance 20 000
Framework agreement on opening a credit line 1585-CA-AK
Loan currency KZT

Loan receipt date 12.06.2019
Loan repayment date 01.05.2020
The interest rate of compensation 15

Effective interest rate 16,07

The purpose of attracting a loan
Principal amount in tenge received
Principal amount in tenge repaid
Loan balance

For the subsequent financing of final borrowers for working
capital replenishment

33 000
21 000
10 000

Other short-term financial liabilities are represented by agreements on the provision of gratuitous financial assistance
from “Alem-Agro LTD” LLP.

Amount Balance on December
Ne of agreement Date of issue Date of return received  Amount repaid 31,2019
23.09.2019 17.01.2020 120 000 - 120 000
Financial Assistance Agreement 29.08.2019 31.03.2020 30000 (30 000) -
(Note 26) 10.09.2019 15.01.2020 100 000 (27 500) 72500
250 000 (57 500) 192 500
15. OTHER LONG-TERM LIABILITIES

In thousands of Kazakhstani Tenge 2019 2018
Revenue of the future periods (Note 6) 2511 -
2511 -

16. TRADE AND OTHER ACCOUNTS PAYABLES
In thousands of Kazakhstani Tenge 2019 2018
Trade accounts payables - 6
Wage arrears 599 82
Other short-term accounts payables 179 45
778 133

[Page 26]



Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Financial statements for the year ended December 31, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

16. TRADE AND OTHER ACCOUNTS PAYABLES (CONTINUATION)
The fair value of trade payables is the carrying amount.

Explanation of trade accounts payables in the context of suppliers:

In thousands of Kazakhstani Tenge 2019 2018
Including: “State Credit Bureau” - 6
- 6

17. TAXLIABILITIES

In thousands of Kazakhstani Tenge 2019 2018
Corporate income tax payable 5636 -
Individual income tax 137 20
Social tax 196 13

5969 33

18. LIABILITIES FOR OTHER OBLIGATORY PAYMENTS

In thousands of Kazakhstani Tenge 2019 2018
Liabilities for pension contributions 105 56
Liabilities for social contributions 17 12
Liabilities for contributions to social health insurance 30 9

152 77

19. SHORT-TERM ESTIMATED LIABILITIES

In thousands of Kazakhstani Tenge 2019 2018
Provisions for employee vacations 714 -
714 -

20. INTEREST INCOME

In thousands of Kazakhstani Tenge 2019 2018
Income on loans issued 47 469 8 358
Income on deposits 1532 1015
Finance lease income 2324 944

51 325 10 317

21. INTEREST EXPENSES

In thousands of Kazakhstani Tenge 2019 2018
Long-term loan interest expense 628 52
Short-term loan interest expense 2170 -

2798 52
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22. PROVISION FOR LOAN IMPAIRMENT

In thousands of Kazakhstani Tenge 2019 2018
For long-term loans
Provision for impairment on 1 January (129) -
Appropriations for provisions on long-term loans (1 062) (129)
Income from the restoration of provisions created on long-term loans - -
Provisions balance at the end of December 31 (11971) (129)
For short-term loans
Provision for impairment on 1 January (802) -
Appropriations for provisions on short-term loans - (802)
Income from the restoration of provisions created on short-term loans 802 -
Provisions balance at the end of December 31 - (802)
For financial leasing
Provision for impairment on 1 January (442) -
Appropriations for provisions on financial leasing to customers (1 658) (442)
Income from the restoration of provisions created under financial leasing provided
to customers 436 -
Provisions balance at the end of December 31 (1 664) (442)
For cash deposits
Provision for impairment on 1 January 47 -
Appropriations for provisions for cash deposits - 47)
Income from the restoration of provisions created on cash deposits (1 864) -
Provisions balance at the end of December 31 (1911) 47
Provisions on December 31 (4 766) (1 420)
23. OTHER FINANCIAL INCOME / EXPENSES (NET)
In thousands of Kazakhstani Tenge 2019 2018
Income from changes in the value of financial instruments - recognition of discount - 5087
Expenses from changes in the value of financial instruments - discount amortization (2 408) (203)
(2 408) 4884
24. OPERATING EXPENSES
In thousands of Kazakhstani Tenge 2019 2018
Wage accruals and staff expenses 20032 5298
Deductions from wages and other taxes, fees 1950 540
Depreciation 18 10
Bank services 280 169
Travel expenses 340 29
Vacation provisions 713 -
Automation services 300 -
Reporting services 33 -
Administrative services not deductible 318 -
Other expenses 41 72
24 025 6 660
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25. INCOME TAX

Income tax expense is presented as follows for the year ended December 31.:

In thousands of Kazakhstani Tenge 2019 2018
Current corporate tax expense 7413 -
Deferred tax liability / asset of income (1332) 692

6 081 692

Reconciliation of income tax expenses applicable to income before income tax at the statutory tax rate of 20%, with
current income tax expenses for the years ended December 31, is given below:

In thousands of Kazakhstani Tenge 2019 2018
Profit / Loss before tax 26 078 10 610
(Savings) / income tax expense on accounting income 5216 2122
Tax effect of items not attributable to deductions or income not subject to taxation

for tax purposes 865 (1.430)
Income tax expenses 6 081 692

Deferred tax balances calculated by applying statutory tax rates effective at the dates of the preparation of the respective
balance sheets to the temporary differences between the basis for calculating assets and liabilities and the amounts
recognized in the financial statements include the following as of December 31:

In thousands of Kazakhstani Tenge 2019 2018
Deferred tax assets (1135) (274)
Provision for unused vacation (143) -
Provisions for loans issued (953) (274)
Taxes (39) -
Deferred tax liabilities 495 966
Loans received 495 966
Recognized deferred tax liability (asset) (640) 692

26. TRANSACTIONS WITH RELATED PARTIES
Terms and conditions of related party transactions

Transactions with related parties were carried out on terms agreed between the parties. Transactions with related parties
were carried out on terms agreed between the parties. Balance balances at the end of the year are not secured.

The following table shows the total amount of transactions that were concluded with related parties in 2019 and the
corresponding balances on December 31, 2019:

In thousands of Kazakhstani Tenge 2019 2018
Accounts Payable - Refundable Financial Assistance 192 500 -
- “Alem Agro LTD” LLP (Note 14) 192 500 -

Key management personnel remuneration

Key management personnel include the General and Executive General Directors of the Company, the Chairman of the
Supervisory Board of the Company, totaling 3 people (in 2018 - 2 people) on December 31, 2019. The total amount of
remuneration to key management personnel amounted to 13 509.6 thousand tenge (in 2018 — 1 354.6 thousand tenge),
which is mainly represented by the salaries of these individuals for the year ended December 31, 20109.
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27.  FINANCIAL INSTRUMENTS, GOALS AND FINANCIAL RISK MANAGEMENT POLICIES

Risk management is fundamental to the business and is an essential element of the Company’s operations. Credit risk is
the main risk faced by the Company in the process of carrying out its activities.
The internal documents of the Risk Management Company are aimed at identifying, analyzing and managing the risks to
which the Company is exposed. Internal regulatory documents on risk management are reviewed on a regular basis.
The risk management strategy is reflected in the internal documents of the Company.
The objectives of risk management activities are:

o Timely identification of risks within the framework of internal business processes;

e  Appropriate procedure for conducting operations and transactions in microcredit and financial leasing;

e  Monitoring compliance with laws, regulations, and ethical and professional standards;

e Minimization of losses and reduction of current expenses on possible losses.
The executive body of the Company is responsible for the proper functioning of the risk management control system, for
the management of key risks and the approval of risk management policies and procedures, as well as for the approval of
major transactions. Moreover, the decision to approve transactions not related to microcrediting and financial leasing is
referred to the exclusive competence of the supreme body of the Company, that is, the Sole Founder.
Credit Committee has been created in order to effectively control credit risk. The Credit Committee determines the
optimal structure of assets and liabilities, as well as measures to manage risks related to the placement of assets. The
Credit Committee, in accordance with internal regulatory documents, determines the directions of financing transactions
and monitors the quality of the portfolio of microloans and financial leasing, as well as determines measures to reduce
risk.
Credit risks are managed and controlled by the Credit Committee, both at the portfolio level as a whole and at the level
of individual transactions. Liquidity risk, risks associated with attracting financial resources are managed and controlled
by the head of the Company with the involvement of the appropriate unit of the Sole Founder.

Credit risk

Credit risk is the risk of financial losses arising as a result of default by a borrower or counterparty to the Company. The
Company has developed a policy and procedures for managing credit risk (on balance sheet and off-balance sheet
positions), including requirements for setting and observing concentration limits for the loan portfolio, and also created a
Credit Committee, whose functions include active monitoring of the credit risk of the Company. “Rules for the provision
of micro loans” of the Company are considered and approved by the General Director and the sole member of the
Company.
The above Company Rules establish:

e  Procedures for consideration and approval of applications for micro loans;
Methodology for assessing the creditworthiness of borrowers;
Methodology for assessing the creditworthiness of counterparties and insurance companies;
Methodology for assessing collateral;
Minimum financial and secured requirements for micro loan approval.
Requirements for credit documentation;
Procedures for the ongoing monitoring of micro loans and other credit risks.

The main objective in managing credit risk is to pursue a balanced lending policy that combines profitability with the
security of placing the assets of the Company during operations to exercise the rights of claim on loans, monitoring the
condition of the loan portfolio based on comprehensive, objective, complete and qualified monitoring.
Exposure to credit risk is mainly controlled by obtaining high-quality collateral, guarantees.
All issues related to the issuance and repayment of a micro loan, reduction (increase) in interest rates and other additional
conditions are agreed upon by the parties in the micro-credit agreement and additional agreements thereto.
Analytical accounting of micro loans granted is carried out for each borrower separately, in the context of:
e  Micro loan agreement;
By the terms of loans granted;
Accrued remuneration;
Prolongation of principal and accrued interest;
Delays in principal and accrued interest;
Accrued fines and penalties;
Accrued indexation on principal and interest;
Collateral,
e  Title documents.
Micro loans are divided into short-term loans - up to one year (inclusive), long-term - over one year by terms of use.
Repayment of micro loans is carried out in accordance with the terms of the micro loan agreement in accordance with the
payment schedule.
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27. FINANCIAL INSTRUMENTS, GOALS AND FINANCIAL RISK MANAGEMENT POLICIES
(CONTINUATION)

Credit risk (continuation)

The sequence of payments on micro-loans is provided for in the terms of the micro-credit agreement. Debt repayment is
carried out in the following order in case of violation of the payment schedule:

e  State duty;
Debt on the main debt;
Debt on remuneration;
Penalties and other penalties;
Amount of principal for the current payment period;
Remuneration accrued for the current payment period;

e Costs of a microfinance institution to obtain execution.
The Company, in accordance with the terms of the contract, calculates the penalty (fine, interest) if there is an overdue
debt on the principal debt, remuneration.
The Company, if there is objective evidence of impairment of the financial asset, calculates and creates an allowance for
the impairment of the asset (principal and interest) in accordance with the approved “Methodology for calculating
provisions (reserves)” of the Company and the requirements IFRS 9 if there is no payment or partial payment of the
principal debt and accrued interest. Interest is subsequently calculated on the basis of real cash flows in accordance with
the requirements of IFRS 9.
The issue is submitted for consideration by the Credit Committee to decide on the necessary measures to repay the
borrower’s overdue debts since the fulfillment of obligations by the borrower under the microloan agreement is secured
by a pledge, if there is delay of more than 30 days. The legal department of the Company carries out a procedure for the
pre-trial settlement of a dispute with the Debtor-borrower by sending appropriate notifications in the manner provided for
in the micro-credit agreement. The Company applies to the court for the forced collection of the resulting debt in the event
the debtor refuses to voluntarily fulfill obligations under the contract.

The following table shows the maximum exposure to credit risk for the components of the statement of financial position.

Non- Depreciated, non-overdue

overdue or 30-180 More than Total for Total for

impaired days 1 year 2019 2018

Cash 9019 - - 9019 76
Deposits placed in second-tier banks - 22989 - 22989 98 853
Loans to customers 422 343 46 584 468 927 79143
Financial leasing - - 15 429 15429 18 052
Total maximum exposure to credit risk 9019 445 332 62 013 516 364 196 048

Loans issued by the Company are mostly standard, there are overdue payments on 8 loans, a reserve has been created for
loan impairment in accordance with IFRS 9 in the amount of 2 855 thousand tenge.

The loans are secured by real estate and movable property; ongoing work is ongoing with borrowers to return past due
obligations.

Cash is placed in financial institutions, which at the time of opening an account have a minimal risk of default (Note 8).
An analysis of cash and cash equivalents based on credit quality based on Fitch and Standard & Poor’s ratings on
December 31, 2019 and December 31, 2018 is disclosed in Note 8.

Liquidity risk

Liquidity risk is associated with the possibility that the Company will encounter difficulties in raising funds to fulfill its
financial obligations. Liquidity risk may arise as a result of the inability to quickly realize a financial asset at a cost
approaching its fair value.

Liquidity requirements are regularly monitored and management monitors the availability of funds in an amount sufficient
to meet obligations as they arise.
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27. FINANCIAL INSTRUMENTS, GOALS AND FINANCIAL RISK MANAGEMENT POLICIES
(CONTINUATION)

Liquidity risk (continuation)

The following is an analysis of the Company’s financial liabilities by maturity on December 31, 2019 and December 31,
2018:

Less than 3 More than 1
In thousands of Kazakhstani Tenge months 3-12 months year Total
2019 year
Financial liabilities - 214 662 7 609 222 271
Trade and other accounts payables - 778 - 778
Tax liabilities 5969 - - 5969
Liabilities for other obligatory payments 152 - - 152
Short-term estimated liabilities - 714 - 714
6121 216 154 7 609 229 884
2018 year
Financial liabilities - 10 000 15168 25168
Trade and other accounts payables - 133 - 133
Tax liabilities 33 - - 33
Liabilities for other obligatory payments 77 - - 77
110 10 133 15 168 25411
28. CONTINGENCIES AND CONTRACTUAL OBLIGATIONS
Trials

The Company had one litigation to recover the amount of debt under the micro-credit agreement with respect to the
Peasant Farm, which was fully satisfied by the court during the reporting period.

There are no ongoing legal proceedings or unresolved claims that could have a material effect on the results of operations
or the financial position of the Company, and which would not have been accrued or disclosed in these financial
statements according to management.

Contingent liabilities

The Company estimates the likelihood of the occurrence of material obligations taking into account specific
circumstances and reflects the corresponding reserve in its financial statements only in cases where it is probable that the
events leading to the occurrence of the obligation will actually occur, and the amount of the corresponding obligation can
be reasonably determined. These financial statements reflected the allowance for employee vacations and the allowance
for doubtful claims.

Tax risks

Kazakhstan’s tax laws and regulations are subject to ongoing changes and varying interpretations. There are frequent
cases of differences of opinion between local, regional and republican tax authorities. The current system of fines and
penalties for detected offenses based on the laws in force in Kazakhstan is very severe. Penalties include fines, as a rule,
in the amount of 50% of the amount of additionally accrued taxes, and interest charged at the refinancing rate established
by the National Bank of the Republic of Kazakhstan, multiplied by 1,25. As a result, the amount of penalties and interest
may be several times higher than the amount of taxes payable. Financial periods remain open for review by the tax
authorities for the five calendar years preceding the year in which the audit is conducted. Under certain circumstances,
reviews may cover longer periods. Due to the uncertainty inherent in the Kazakhstan tax system, the potential amount of
taxes, penalties and interest, if any, may exceed the amount allocated to current expenses and accrued on December 31,
2019. Management believes that the interpretation of applicable law is appropriate and it is probable that the Company’s
tax position will be confirmed on December 31, 2019.
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29. LOAN PORTFOLIO

The structure of the loan portfolio consists of microloans for the development of crop production, development of
livestock, replenishment of working capital, as well as financial leasing of irrigation systems for sown areas. The client
base of borrowers / lessees consists of individuals in the legal form of individual entrepreneurship (IE), peasant / farm (P
/ F), as well as legal entities in the legal form of limited liability partnerships (LLP) and agricultural production
cooperatives (APC). All microloans and leasing are secured by collateral in accordance with the internal regulatory
documents of the Company.

The quality of loans that make up the loan portfolio

2019 2018
In thousands of Kazakhstani Tenge Non-overdue Overdue Non-overdue Overdue
2019 year
Loans issued to:
Debt repayment - 5109 - 10 107
Crop development 60 751 38979 22 000 23319
Livestock development 5600 100 8 000 -
Working capital replenishment 341917 4 000 15 350 -
Loans to customers before provision for impairment 408 268 48 188 45 350 33426
Provisions for loans to customers - (1191) (475) (456)
408 268 46 997 44 875 32970
Leasing 12 349 1673 14 213 4073
Provisions for loans to customers - (1 664) (437) (5)
12 349 9 13776 4 068
420 617 47 006 58 651 37038
29. LOAN PORTFOLIO (CONTINUATION)
Loan portfolio structure
2019 2018
In thousands of Kazakhstani Tenge Short-term Long-term Short-term Long-term
2019 year
Loans issued to:
Debt repayment - 5109 4 000 6 107
Crop development 76 613 23117 12473 32 846
Livestock development - 5700 - 8000
Working capital replenishment 334 487 11430 15 350 -
Loans to customers before provision for impairment 411 100 45 356 31823 46 953
Provisions for loans to customers - (1191) (802) (129)
411 100 44 165 31021 46 824
Leasing - 14 022 - 18 286
Provisions for loans to customers - (1 664) - (442)
12 349 9 13776 4068
411 100 56 523 31021 64 668

30. SUBSEQUENT EVENTS

Any events in the financial and economic activities of the Company that resulted in changes in the value of assets and
liabilities did not occur after the date of issue of the report.

The Company registered the increase in the Authorized Capital with an authorized body (Note 12).

Events that occurred after the end of the reporting year are not corrective events.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUATION)

31. PRUDENTIAL REQUIREMENTS

Prudential standards and limits are presented by the Company for compliance in accordance with the requirements of the
legislation of the Republic of Kazakhstan (including the resolution of the Board of the National Bank of the Republic of
Kazakhstan dated November 14, 2019 Ne 192 “On the approval of prudential standards and other obligatory compliance
by the microfinance organization, norms and limits, methods of their calculation™):

e the minimum amount of authorized capital is 100 000 000 tenge, with the exception of a microfinance
organization that has been registered with the authorized body for regulation, control and supervision of the
financial market and financial organizations before January 1, 2020, for which the minimum amount of
authorized capital is 30 000 000 tenge since January 1, 2020 years;

e the minimum amount of owner’s capital is 100 000 000 tenge, with the exception of a microfinance organization
that has been registered with the authorized body before January 1, 2020, for which the minimum amount of
equity capital is 30 000 000 tenge since January 1, 2020;

e  Adequacy of the microfinance organization’s own capital, necessary for compliance, in order to protect against
risks inherent in its activities. The value of the coefficient k1 must be at least 0,1;

e  The maximum risk per borrower, and is characterized by a coefficient k2, the value of which should not exceed
0,25;

o leverage coefficient, coefficient k3, the value of which should not exceed 10.

Criterion 2019 2018 Normative Note

minimum authorized capital 258 401 161 000 30 000 Compliant
minimum owner’s capital 286 767 174 924 30 000 Compliant
capital adequacy k1 0.55 0.85 >0.1 Compliant
maximum risk per borrower k2 0.07 0.09 <0.25 Compliant
leverage coefficient k3 0.81 0.17 <10 Compliant

32. APPROVAL OF FINANCIAL STATEMENTS

These financial statements for the year ended December 31, 2019 were approved by management on February 14, 2020
for issuance and signed on behalf of the management:

General director

Olzhas Kelden
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Company
name

Reorganization details

Type of activity of the company

Form of incorporation

Reporting form: Unconsolidated

«Alem Agro Holding» LLP

Appendix 2

ANNEX 5. Financial statements of the Guarantor for the year ended 31 December

to the order of the Minister of Finance
Republic of Kazakhstan
dated August 20, 2010 No. 422

Sale and/or production of pesticides

Average annual number of employees 96 people
Business entity Large
(small, medium, large)
Legal address 050000, 135, Abylai Khan Ave., Almaty, Republic of Kazakhstan
BALANCE SHEET
as of December 31, 2019
thousands of KZT
Line ]
asses R [t bk
1 2 3 4

I. Current assets
Cash and cash equivalents 010 386 034 1366
Available-for-sale financial assets 011 0 0
Derivative financial instruments 012 0 0
Financial assets at fair value through profit or loss 013 0 0
Held-to-maturity financial assets 014 0 0
Other current financial assets 015 0 0
Short-term trade receivables 016 3609 519 2749002
Advances paid 017 2093717 927 472
Current tax assets 018 721 621 17 842
Inventories 019 1815418 27638619
Other current assets 020 946 879 41188
Totai current assets (sum of lines 010 to 019) 100 5573188 6 500 490
Assets (or disposal groups) held for sale 101
Il. Non-current assets
Available-for-sale financial assets 110 0 0
Derivative financial instruments 111 0 0
Financial assets at fair value through profit or loss 112 0 0
Held-to-maturity financial assets 113 0 0
Other non-current financial assets 114 0 0
Long-term trade receivables 115 0 0
Equity investments 116 264 590 161 000
Investment property 117 0 0
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Property, plant and equipment 118 199 782 184 161
Intangible assets 121 455 120
Deferred tax assets 122 0 0
Other non-current assets 123 0 0
Total non-current assets (sum of lines 110 to 123) 200 464828 | 345 280
TOTAL ASSETS (line 100 + line 101 + line 200) 10 038 016 6 845 770
Line
EQUITY AND LIABILITIES number | Atthe end of the | At the beginning of
reporting period | the reporting period
1 2 3 3
Ill. Current liabilities
Short-term borrowings 210 176 110 0
Derivative financial instruments 211 0 0
Other current financial liabilities 212 0 0
Sort-term trade payables 213 5428 220 4 887 222
Advances received 213 2763728 2116 777
Provisions for other liabilities and charges 214 0 0
Current tax liabilities 215 708 456 -131 014
Wages and salaries payable 216 1641 5 964
Other current liabilities 217 590 749 66 975
Total current liabilities (sum of lines 210 to 217) 300 9669904 | 6945924
Liabilities of disposal groups held for sale 301
IV. Long-term liabilities
Long-term borrowings 310 0 0
Derivative financial instruments 3N 0 0
Other long-term financial liabilities 312 42 318 71784
Long-term trade and other payabies 313 0 0
Provisions for other liabilities and charges 314 0 0
Deffered tax liabilities 315 0 0
Other long-term liabilities 316 0 0
Total long-term liabilities (sum of lines 310 to 316) 400 4 42318 71784
V. Equity
Share capital 410 200 200
Share premium 411 0 0
Purchased own equity instruments 412 0 0
Reserve capital 413 0 0
Retained earnings 414 325 595 -172 138
Sff)ital and reserves attributable the company’s equity holders (sum of lines 410 to 420 325 795 - :
Minority interest 421
Total equity (line 420 +/- line 421) 500 325796 |- 171938
TOTAL EQUITY AND LIABILITIES (line 300 + line 301 + line 400 + line 500) 10038 016 .~ BB4STTO
CEO Birzhan B. Baglan <;:_ —
(name) il (signature)

Cheif accountant

Aigul B. Alkeeva

(name)

( },C(g// |

(signature)

Page 163




Limited Liability Partnership Microfinance Organization Bastau Agro Finance
Annex 5. Financial statements of the Guarantor for the year ended December 31, 2019

Appendix 3

to the order of the Minister of Finance
Republic of Kazakhstan

dated August 20, 2010 No. 422

Company name
«Alem Agro Holding» LLP

INCOME STATEMENT
for 12 months of 2019
thousands of KZT
Indicators Line number | Reporting year Sa'::ta ;;eari—od
1 2 3 4

Sales revenue 010 11752 239 8 623 053
Cost of goods sold 011 10 298 991 7 495 585
Gross profit (iine 010 - line 011) 012 1453248] 1127468
Selling expenses 013 168 774 173 185
Administrative expenses 014 1194 233 826 046
Other expenses 015 411 626 684 384
Other gains 016 963 019 177 244
Operating profit (loss) (+/- lines 012 to 016) 020 , 641 634 -378 903
Interests receivable 021 0 0]
Interests payable 022 24 528 5698
Share of profit (loss) of associates 023

Other non-operating gains 024

Other non-operating expenses 025

Profit (loss) before income tax (+/- lines from 020 to 025) 100 617 106 -384 601
Income tax expense 101 119373 94 849
Net profit (loss) for the year (line 100 - line 101) 200 497 732 -479 450)
CEO i ——

Birzhan B. Baglan I VS
(name) < (signature) 1

Cheif accountant (W \,’U
Aigul B. Alkeeva \

(name) (slgr;alure)
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Appendix 4

to the order of the Minister of Finance of the Republic

Name of company

of Kazakhstan dated August 20, 2010 No. 422

The form

Limited Liability Partnership " Alem Agro Holding (Anem Arpo Xonaunr)"

CASH FLOW STATEMENT (Direct method)

for 12 months 2019

thousand tenge

The name of indicators Line code gg:iéze;:f;’"ing gg:ig(‘jez‘[’)rfgmus

2 3 4
I. Operating cash flow
1. Receipt of funds, total (the sum of lines 011 to 016) 10 14 306 137 11 180585
including:
sale of goods and services 1 13 311 829 10 238 484
other proceeds 12 0 0
advances received from buyers, customers 13 0 0
receipts from insurance contracts 14 2693 182
interest income 15 0 0
ather income 16 990 615 941,919
2. Cash outflows, total (the sum of lines 021 to 027) 13696 866 11 071 192
including:
payments to suppliers for goods and services 21 11483 110 10 231 575
advances paid to suppliers of goods and services 22 0 0
wage payments 23 271106 170187
interest exspences 24 0 0
payments under insurance contracts 25 14681 10151
income tax and other payments to the budget 26 488,809 408 109
other payments (OD) 27 1439 161 251,17
3. Net operating cash flow (line 010 - line 020) 30 608,271 109 393
II. Investment cash-flow
1. Receipt of funds, total (the sum of lines 041 to 051) 40 0 0
including:
sale of fixed assels 41 0 0
sale of infangible assels 42 0 0
sale of other long-term assets 43 0 0
sale of share (except for subsidiaries) and interests in joint ventures 44 0 0
sale of debt instruments of other organizations 45 0 0
compensation in case of loss of control over subsidiaries 46 0 0
sale of other financial assets 47 0 0
fulures and forward contracts, options and swaps 48 0 0
received dividends 49 0 0
received interest 50 0 0
other receipts 51 0 0
2. Cash outflows, total {the sum of lines 061 to 071) 60 260,022 257,597
including:
purchase of fixed assets 61 126,217 132 197
purchase of intangible assels 62 177 0
purchase of other long-term assets 63 0 0
purchase of share (other than subsidiaries) and interests in joint ventures 64 4] 0
purchase of debt instruments of ather organizations 65 0 0
purchase of control over subsidiaries 66 0 0
purchase of other financial assels 67 0 0
granting loans 68 0 0
futures and forward contracts, options and swaps 69 0 0
investments in associales and subsidiaries 70 133 628 125 400
other payments (ID) 7 0 0
3. Net investment cah-flow (line 040 - line 060) 80 -260,022 -257,697
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indcators Lnacode [DUPGharepartig [Dungthe

1 2] 3 3|
Ill. Financial Cash flow
1. Receipt of funds, total {the sum of lines 091 to 094) 90 10 377 557 2826 165
including:
issue of shares and other financial instruments 91 0 0
obtaining loans 92 661654 1347
received remuneration 93 0 0
miscellaneous income 94 9715903 2891465
2. Cash outflows, total (the sum of lines 101 to 105) ong 10 333 310 2714139

hundred

including:
repayment of loans 101 291,369 1648
payment of remuneration 102 24885 5800
payment of dividends 103 0 0
paymenls to owners of shares of an organization 104 0 0
other disposals 105 10 017 056 2706 691
3. Net financial cash-flow (line 090 - line 100) 110 44246 112,026
4. Influence of exchange rates of currencies against tenge 120 -7 827 -7,724
6. Increase +/- decrease in funds (line 030 +/- line 080 +/- line 110) 130 384668 -43902
6. Cash at the beginning of the reporting period 140 1,366 45268
7. Cash at the end of the reporting period 150 386,034 1,366
CEOQ o)
Birzhan B. Baglan %"
(name) (signature)

Cheif accountant

Aigul B, A&w&.\

ml‘pWUliri w,
ol w*&v:;l A

(signature)
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Appendix 6 to the order of the Minister of Finance of the
Republic of Kazakhstan dated June 28, 2017 No. 404

STATEMENT OF CHANGE IN EQUITY
reporting period 2019

Index: No. 5 -IK

Periodicity: annual

Present: organization of public interest based on the results of the financial year
Where is presented: to the depository of financial statements in electronic format using software
Submission deadline: annually no later than August 31 of the year following the reporting year

Note: an explanation for filling out the report is given in the annex to the form intended for collecting administrative data "Report on
changes in equity *

Name of company
Limited Liability Partnership "Alem Agro Holding (Anem Arpo Xonauur)"

as of 31 December 2019

in thousands of tenge

Line Capital of the parent organization
number Share of non- :
Component name Charter ‘(share) Share premium Regurc;hased own retained eamings | controlling owners Total capital
capital equity instruments
Reserves
1 2 3 4 5 6 7 8 9
Balance as of January 1 of the previous year 010 200 - - - - 172 138 - - 171938
Balance as of January 1 of the previous year 011 = - - - - - -
Restated balance (line 010 +/- line 011) 100 200 - - - - 172138 - - 171938
Total comprehensive income, total (line 210 + line 220):§ 200 _ _ _ _ 497 733 _ 497 733
Profit (loss) for the year 210 - - - - 497 733 - 497 733
Other comprehensive income, total (the sum of 220 x " 7 _ _ R _
lines 221 to 229):
including:
Increase from revaluation of fixed assets (net of tax 221 _ _ = & = = -
effect)
Transfer of depreciation from revaluation of fixed 222 ~ j j j _ R R
ts (net of tax effect)
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in thousands of tenge

Line Capital of the parent organization
number Share of non- §
Component name Charter ﬁshare) SRS EreHIb Repyrc_:hased own retained eamings | controlling owners Total capital
capital equity instruments
Reserves
1 2 3 4 5 6 7 8 9

Revaluaticn of financial assets available for sale (net

223 . i 2 4 2 . P
of tax effect)
Share of other comprehensive income (loss) of
associates and joint ventures accounted for using the 224 - - - - - - -
equity method
Actuarial gains (losses) on pension liabilities 225 - - - - - - -
Effect of a change in the income tax rate on the 226 _ _ _ _ _ . _
deferred tax of subsidiaries
Cash flow hedges (net of tax effect) 227 - - - - - - -
Exchange rate difierence on investments in foreign 228 2| N N i ] i 2
organizations
Hedges of a net investment in a foreign operation 229 - - - - - - -
Transactions with owners, total (sum of lines 310

300 - - - - - - -
to 318):
including:
Employee remuneration in shares: 310 - - - - - - -
including:
cost of employee services - - - X - - »
share issue under the employee share compensation _ R R _ R R R
scheme
tax benefit in relation to employee share compensation i _ R _ . _ g
scheme
Owners' contributions 311 E = = = = : e
Issue of own equity instruments (shares) 312 - - - - - - -
Equity issues related to business combinations 313 - - - - - - -
Equity component of convertible instruments (net of tax| 314 R R R _ ~ j i
effect)
Payment of dividends 315 - = = = = = =
Other distributions in favor of owners 316 - - - = 3 2 z
Other transactions with owners 317 - - - - - - -
Changes in interests in subsidiaries that do not resuit 318 _ i j : 5 j j
in a loss of control
Other operations 319 - - = = - s -
Balance as of January 1 of the reporting year (line

- = - 25 59 -

100 + line 200 + line 300 + line 319) o 200 23993 aznise
Change in accounting policy 401 - - - - - - -
Ending balance (line 400 +/- line 401) 500 200 - - - 325 595 - 325 795
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Line Capital of the parent organization i ;
number are of non- :
Component naime Cha:zr .(share) Share premium Repur§hased el retained earnings | controlling owners Tolcapiial
pital equity instruments -
1 2 3 “ 5 6 7 8 9

Total comprehensive income, total (line 610+ line

600
620): - - . - - -
Profit (loss) for the year 610 - - - - - -
Other comprehensive income, total (the sum of 620
lines 621 to 629): = - . % “ .
including:
Increase from revaluation of fixed assets (net of tax 621
effect) 3 s @ g v .
Transfer of depreciation from revaluation of fixed

622
assets (net of tax effect) < s " = - s
Revaluation of financial assets available for sale (net

623
of tax effect) 2 < 5 & - -
Share of other comprehensive income (loss) of
associates and joint ventures accounted for using the 624
equity method - - - . = 5
Actuarial gains (losses) on pension liabilities 625 - - - - - -
Effect of a change in the income tax rate on the 626
deferred tax of subsidiaries s " & « &
Cash flow hedges (net of tax effect) 627 - - - - - -
Exchange rate difference on investments in foreign 628
organizations = 3 s 5 & 2
Hedges of a net investment in a foreign operation 629 - - - - - -
Transactions with owners of total ( total of lines 700
710 to 718) 3 & . & 2 N
Remuneration of employees with shares
: Y 710
including: = = % % & 5
cost of employee services - - - - - -
share issue under the employee share compensation
scheme - - = 4 = =
tax benefit in relation to employee share compensation
scheme & 2 . 5 i 5
Owners' contributions 711 - - - - - -
Issue of own equity instruments (shares) 712 - - - - - -
Equity issues related to business combinations 713 - - - - - -
Equity component of convertible instruments (net of tax

714
effect) - - . - - -
Payment of dividends 715 - = x 5 =
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Line Capital of the parent organization
number - ¢
are of non- .
: Total tal
Component name Sharer '(share) Share premium Rep_urt;hased own retained earnings | controlling owners Lol
capital equity instruments
Reserves
1 2 3 4 5 8 7 8 9
Other distributions in favor of owners 716 - - - - - - -
Other transactions with owners 717 - - - - - - -
Changes in interests in subsidiaries that do not result 718 ] j ~ ] : A }
in a loss of control
Other operations 719 - - - - - - -
Ending balance as of December 31 of the reporting
2 = & 325 595 -
year (line 500 + line 600 + line 700 + line 719) e i RS
CEC Birzhan B. Baglan —————

S
Aigul B. Alkeeva
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Resolution of the General Director of
Microfinance Organization Bastau Agro Finance LLP
(hereinafter referred to as “Partnership”)
August 18, 2020

THE GENERAL DIRECTOR OF THE PARTNERSHIP MADE A RESOLUTION AS
FOLLOWS:

1. Approve the prospectus given in Appendix 1 to this resolution.

This resolution comes into force from the date of its signing and is subject to execution in the
prescribed manner.

The MFO Bastau
General Direct
Olzhas Kelde
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